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THE NEW BANKRUPTCY BILL. 


Sir Joun Rotr has given favourable evidence of his earnestness 
and capacity as a law reformer, by his early introduction of the 
romised measure for the amendment of the Law of Bankruptcy. 
The scheme he has sketched cannot be called perfect, but is at 
least deserving of cordial reception and attentive consideration, 
on account of the degree to which it recognises and adopts the 
true principles of bankruptcy administration. For thirty years 
we have been acting on the notion that a man’s inability to pay 
his debts is a proper subject for judicial handling. While he 
ean keep his doors open, his trade going, and his bills paid, 
every one admits that it is well to leave him and his customers 
or creditors alone ; but as soon as difficulties thicken round him, 
the policy or impolicy of the law has ordered that he shall be 
brought at every turn before learned commissioners, their depu- 
ties, registrars, and all kinds of officials, who, with more or less 
of pomp and circumstance, and more rather than less of dela 
and expense, shall go through the whole of his affairs, s 
interpret his conduct according to formally established canons, 
and finally shall distribute in dividends whatever remnant of 
his estate has not already been eaten up.in unprofitable and un- 
necessary legal proceedings. The Act of 1861 was heralded as 
the one grand and glorious measure by which all this was to be 
rectified—which should make “the reign of law’ over a bank- 
rupt’s estate, a mild and moderate rule, of which neither debtor 
nor creditor would have reason to complain—under which bank- 
ruptey procedure should be a model of simplicity and economy, 
the Court in Basinghall Street, a favourite resort for creditors 
who wanted their debtors’ affairs wound up cheaply and expe- 
ditiously. But alas for the vanity of human expectations! 
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Each year that has elapsed since the Act was passed has wit- 
nessed an increase of dissatisfaction with its working. Under 
it, insolvent estates may be either wound up by formal proceed- 
ings in Court, or by private arrangements in virtue of covenants 
in composition or assignment deeds. The complaint heard on 
every side is, that the alternative is only a choice of evils, and 
that it is hard to say which is the worst. The process of the 
Court is so cumbrous and costly that the old complaint about 
consuming the estate in settling how it should be divided is 


better founded than ever, while the renowned ‘‘ Deed Clauses” ‘ 


have been the fruitful parents of litigation and uncertainty, the 
impenetrable shields of all kinds of falsehood and fraud. On every 
hand the need of some further reform has been acknowledged, and 
the measure which the Attorney-General has introduced, ap- 
pears in many respects likely to satisfy all reasonable demands, 
In the first place, the right honourable and learned gentleman 

is to be congratulated upon the frankness with which he has 
recognised the right of debtors and creditors to manage their own 
affairs. “The Court,” as a judicial agency, is put pretty nearly out 
of sight, and is no longer; as a matter of course, to sit in solemn 
judgment upon the conduct and career of every insolvent trader. 
Cases of fraud, and other gross misconduct are still to be brought 

before it, and visited, if need be, with condign punishment ; but 
it is to be almost entirely dispensed with in the ordinary every- 
day example of a man, whether trader or non-trader, who has 
lost his own or his creditor’s money, but who stops while he 
has yet something to pay with, giving up his estate, or in some 

other way evidencing that, though certainly unfortunate and 

possibly imprudent, he has done nothing to make a solemn legal 
inquiry into the causes of his calamities either necessary or 
desirable. In future, the estates of insolvents are to vest pro- 
visionally in an officer of the Court, who will be clothed with 

all the bankrupt’s proprietorial rights, until he is superseded by 

the appointment of trustees, after which event matters will go 

on with as little form and ceremony as possible. The trustees 

will be charged with the duty of uiieiien the assets, ascertain- 

ing the debts, and distributing the dividends. They will be 
allowed to go about this pretty much in their own way, but there 

will always be means readily available for bringing the case 

into Court, if they should prove negligent or malfeasant—if the 

estate is allowed to remain too long unrealized, or if, from any 

cause, judicial interference shall become concer. And, that this 

remedy may be easily and economically accessible, it is proposed 

that the existing district Courts shall be only temporarily re- 

tained, and that, as soon as matters have passed their transi- 
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tional state, the County Courts shall have original jurisdiction 
in all bankruptcy questions. As at present, the Lords Justices 
are to constitute the appellate tribunal, and there is a number 
of subsidiary arrangements on points of detail, which need not 
here be noticed. 

Manifestly, the proposals we have thus summarised, indicate 
an immense advance towards a really satisfactory code of bank- 
ruptcy administration. As tending still more directly to that 
end, we may note that the bankrupt is no longer to be free from 
all liability the moment he obtains his discharge. The Attor- 
ney-General proposes to keep him in order by two alternative 
restrictions. He is not to be discharged unless he can pay 
6s, 8d. in the pound, nor even then, for a period of twelve 
months. Or he would allow the bankrupt to take his discharge 
at once, but to continue liable to his creditors’ claims until he 
has paid 10s. in the pound. Some such provision is indeed 
greatly needed to check the growing tendency of easy-con- 
scienced people to get rid of their debts by paying an infinitesi- 
mal dividend, and having once got their discharge, to start 
in the world afresh, trading more extensively and living more 
expensively than ever. ‘The only difficulty about any such 
provisions is their tendency to produce those hard cases which 
are said to make bad law. In the last twelve months we have 
had a multitude of bankruptcies, in which unfortunate contri- 
butories, many of them in a comparatively humble sphere of 
life, have been brought to Basinghall Street through unfortu- 
nate holdings in suspended companies. These — have 
seldom been able to pay five or ten per cent. of their conse- 


quent liabilities, and therefore, under the new Act, they would 
remain exposed to continual and vexatious proceedings at the 
suit of every creditor in their schedule. Other cases might be 
mentioned in which the operation of such a law would work 
equal hardship, and it is not easy to see how the recurrence of 
such complaints could be easily avoided. Perhaps the only 
reply is that we cannot legislate for — emergency, and that 
a rule 


which may occasionally press heavily upon debtors would 
be preferable to the present system, which unquestionably is 
fraught with the greatest injustice to creditors, and with the 
most disastrous influences upon the mercantile morality of the 
entire nation. 

Having gone so far towards establishing a sound and healthy 
system, we could have wished that the Attorney-General had 
followed his premises to their conclusion, and dealt vigour- 
ously with the evils and abuses of arrangement and composition. 
these remain untouched. It is true that he proposes to intro- 
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duce a simple process by which a debtor who has executed and 
filed a deed framed in a particular way, and having appended 
to it a particular kind of schedule, may obtain protection 
pending the decision of his creditors as to the comparative 
eligibility of bankruptcy or a private arrangement. But he 
has omitted to render necessary any preliminary examination 
or verification of the claims of assenting creditors, and thus 
has left open wide the door through which all manner of frauds 
and mischiefs have been wont—not to creep, but to march 
boldly along. As our comments on contemporary law reports 
have repeatedly shown, “doing a deed” is a favourite device 
with dishonest debtors, who find it infinitely more convenient 
to pay sums —— from sixpence to half-a-crown, rather 
than twenty shillings in the pound, The great obstacle in 


the way of these people is the dissent of their bond fide 
creditors, and their grand expedient for overcoming the diffi- 
culty is “making ’’ a few sham debts, which shall do duty in 
bringing up the assents to the requisite number and value. 
At present this is easy enough, for as no preliminary verifica- 
tion of the claims on the estate takes place, the dissenting 
creditors find themselves hopelessly overborne, and helplessly 


bound by a deed to which a number of people of whom they 
never heard, but who are scheduled as creditors for considerable 
amounts, have “in writing assented to’? whatever the debtor 
has thought fit to propose. They suspect much, but they can 

rove nothing; the deed is as regular as good parchment, 
bright wax, and neat writing can make it, and the chances 
are that in ninety-nine cases out of a hundred it passes unchal- 
lenged. The need of some antecedent inquiry has been long 
felt and admitted, and if Sir John Rolt’s Bill is to be a success, 
competent machinery for that purpose must be provided. And 
this is the more to be desired, because the Bill is, in many 
respects, a very good one. Besides the features which we have 
already approvingly noticed, it contains clauses for abolishing 
the present absurd practice of allowing secured creditors to 
prove for the full amount of their debts, without deducting 
the value of their securities, in this, as in other matters, 
approximating to ordinary notions of common sense and com- 
mon justice. In short, the measure contains so much of value 
that the monetary and commercial world has the greatest 
interest in supplying its deficiencies and promoting its success 
as a real and greatly needed administrative Reform, whose 
acceptance or rejection ought not to be imperilled by the 
ehances or changes consequent upon other and more purely 
political measures. 
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OUR RAILWAY SECURITIES. 


Ir would be idle to expect the respectability in railway securities 
that is so seldom found in anything, but at the same time it is 
the case that the attempt to deal successfully with the novelty 
of railway finance has proved a failure. Before the railway era 
the great money marvels were the public debt of our own and 
other countries, and were we to glance back, the transition to 
familiarity with sums of a rival character has been wrought so 
gradually as almost to have been unperceived. We, at least, 
may fairly be accused of financing for railways in a hand to 
mouth sort of way, although the manner has been well nigh 
developed into a complete if not into a perfect system of its 
kind. The first expedient was shares, and when shares were 
taken, we fear it was often thought, that the share capital would 
suffice for the intended outlay. Of late years, as all know, some 
railways have placed a merely nominal dependence on shares, but 
such railways are an exception to the rule. They are the 
excrescences of the railway system—the knots on the trunk that 
have cropped out below the finely formed limbs, and the 
scattered spray of the tapered twigs. When the share capital 
proved insufticient, the, as it appeared, not greatly to be grieved 
discovery arose out of something or other; something, if fore- 
seen at all, that was not so by many, and which was as promis- 
ing to the old as to the new interest. Then came the reckoning 
for the supplemental money, which was to accomplish this and 
that, and to prove the one thing needful. And what, generally 
speaking, has been the nature of this reckoning? y, the 
old story over again—the necessity of raising still more money 
either in the form of preference shares, or as debentures. And 
shall it be said the new power was given? It was; that is, all 
but invariably. Scarcely ever did a responsible board of 
directors seek in vain that which they thought they needed for 
the more perfect development of their respective undertakings. 
And shall those who — the money be now blamed for so 
doing? We say, no. The securities of railways were some- 
thing about which experimental knowledge had to be acquired. 
Every step in regard to them was tentative, and all believed 
they saw their way clearly. For it is not to be concealed that 
the railway has become part and parcel of our social as well as 
our business life, and that, as property, it is as tangible as the 
land itself. Moreover, its securities are invested with the 
facility of transfer possessed by the funds. We may sell or buy 
railway securities at any time, and if we do not wish to sell we 
may borrow on them, or if we do not wish to buy we may loan 
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money on them. What, therefore, more excusable than going, 
so to speak, into railways; putting sum after sum into the 
security of traffic, present and prospective, into rolling. stock, 
permanent way, surplus land, and leases. To have hesitated 
or declined would have been to have withheld our hands from 
that which other nations were adopting freely—nay, from that 
which was essential to our progress as a people. No doubt, 
could we retrace our steps in respect to railways, and carry with 
us the experience that has been gained, often we must say dearly, 
there are many things that would be left undone. But this 
objection is mom not worth naming. In everything we must 
creep before we walk; in all pursuits the apprentice-fee must 
be paid. And it might be held, that what 'appened with re- 
spect to railways is the legitimate price of railways, indefensible 
though certain courses of procedure may have been. We will 
even go beyond that by saying that the railways, especially of 
our own country, are p be to the public at all they have cost. 
The rock on which the railways are making shipwreck is in 
the closing of their capital accounts. Hitherto those accounts 
have been elastic, now they are inelastic, and heuce the trouble. 
The case of the railways is that of a servant who has been sent 
to market with a five-pound note. What, so far, has been done 
with the five-pound note? Or, rather, their case is that of a 
firm in liquidation whose office doors are not yet closed. In this 
latter instance there is to be no addition to the capital account, 
no new credits, no temporary advances even, New transactions 
are to be avoided, but when necessary in some of the peculiar 
entanglements of trade, the accounts are to be set forth with 
the utmost clearness. Such is the position of the railways. 
That reverse, which from the first is inevitable, was upon them. 
Their borrowing power is impaired, the policy of extensions and 
of leasings is discredited, and there is no aes absent that 


sturdy — of free independent inquiry which is so distasteful 


to officials. We say the reverse was inevitable from the first, 
simply because it is natural when alternative courses are pre- 
sented in great undertakings to make choice of that which is 
the least exacting, and which, at the same time, conduces to 
make things pleasant. Take the ordinary meeting of a 
railway board, with the question before it of the raising of 
some millions of money for certain purposes. Well, it might 
be done this way, or that way, but it can be done positively 


in the manner pointed out; and why oppose anything 80 ° 


reasonable. To be sure there is a good deal to be said on the 
other side, but between this year and next year, and this year 
and three, five, or seven years hence, who knows what will 
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happen, and it is surely not unreasonable for the board to infer 
that what may be expected to occur will be highly advantageous 
to the undertaking. These sentiments of course prevail, the 
amendment being withdrawn, and perfect unanimity is once 
more restored. Now, obviously, this policy of putting off, from 
the present to the future, and of supplying present needs, by in- 
curring new obligations, is one of sheer exhaustion. It is the 
dangerous expedient of overtrade; of attempting to maintain 
one’s footing on a declivity, by an increase of the back-burden 
that already is all but insupportable. When a trader feels, b 
the unerring gauge of: constant duns for money, that he is 
trading beyond his means, and is in decidedly deep water, the 
usual expedient is to get further in —to buy twice as much as 
would have been bought under other circumstances, that the excess 
may be at once converted on any terms intoready money. This, 
also, has been the expedient of the railways. The capital ac- 
counts have been inadequate and have required enlargement, 
and so long as enlargement was practicable everything went 
smoothly. But the closing of the capital accounts is analogous 
to the application of the breaks to a train in motion. Then 
comes a halt. What will now have to be done, in the case of the 
railways, is just what is done every day in the case of traders. 
There must be investigation, not for the purpose of sustaining 
recrimination, but that the real state of affairs may be ascer- 
tained. And, no doubt, in future railways will be placed under 
the wholesome check of closed capital accounts. Not that in 
future there may be no extensions and no leasings, but that money 
voted for specific purposes may be faithfully applied to such 
purposes and accounted for tothem. When this is done every 
shadow of uncertainty will disappear, and the only disturbing 
elements will be the passenger and the goods traffic. 

It is said, and by those who ought to know, that in railway 
administration there are many considerable as well as many 
trivial abuses to be reformed. Railways contract for most things, 
and are the makers of comparatively few of the various articles 
they require. They do not make their own lamp wick nor their 
own lamps. They are not usually their own upholsterers, unless 
in repairs. They often go into the market for boilers to engines, 
and still oftener for engines themselves. As a general thing 
their rolling stock is supplied by contract, and repaired in their 
own shops. Now, we believe we are correct in stating that the 
shop work of the railways is satisfactory; the contract work 
unsatisfactory. And why the latter is unsatisfactory is 
because of the utter impossibility of checking the payment 
of some commissions. ‘Take, for example, the supply of 
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locomotive boilers. The company wanting them, we shall 
say, invites tenders, and the ordinary number of tenderers 
send in. What is to be done—the recently appointed direc- 
tors insisting on some new people’s offer being accepted? 
This, we need hardly add, the new directors would do, with 
the praiseworthy intention of setting aside any commission 
understandings as between the officers of the company and the 
contractors. Well, the boilers are supplied by the new people, 
but it has happened, and perhaps will always happen, that such 
boilers when received are seldom used fairly and rarely reported 
on favourably. They have been received out of the regular 
course, and are punished accordingly. Now the manufacture 
of the boilers in the shops of the company would have obviated 
this prejudice, and, in addition, would have done away with 
commission. For, when the railways are their own manufac- 
turers, there are so many workmen interested in the good name 
of the product of their own labour, that no individual whatever 
could successfully impugn its quality ; and, as regards commis- 
sion for raw material purchases, especially when the purchases 
are effected irregularly, and are for fixed quantities, the pay- 
ment is barely practicable, and, if effected at all, its rate at least 
is reduced to a minimum. This example of the boilers will 
serve to show the kind of the administrative abuses to which we 
allude. They are numerous; far more so than anyone with- 
out knowledge of the facts would consider possible. But we 
attach comparatively little importance to them. They, at the 
most, are matters of detail, admitting to a certain extent of 
speedy and efficient remedy. They have certainly not brought 
any one railway company to grief. Still let attention be directed 
to them. Indeed, when the lavish expenditure on some railways 
is considered, there does not appear to be much hope for the 
original shareholders for many years, save in retrenchment in 
such matters. As far as practicable railways should be their 
own manufacturers, and the board of directors the sole negotia- 
tors. And as far as practicable, too, the relations between officers 
and contractors should be the subject of earnest scrutiny, Were 
this last the case, so that it might become patent to contractors 
that partialities are impossible, the sums now paid by them as 
commissions would pass to the companies as discounts. Let us 
say, the axe should be at once laid to the tree. In the railways 
of the kingdom, as securities for investors, we have the utmost 
confidence, notwithstanding all that has yet happened. 
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THE SEAT OF DISTRUST. 


As the panic of 1866 was not a commercial but a financial 
panic, and as it has been followed not only by a reaction in 
the price of money, but by a state of lingering distrust, the 
time seems to have arrived when inquiry may be made as to 
the actual seat of a feeling that is subversive of progress. That 
the trade of the country had no participation in the panic may 
be inferred from a comparative statement of the imports and 
exports of the past three years :— 


1866. 1865. 1864. 
Imports .. £238,714,094 .. £219,393,987 .. £226,161,840 
Exports .. 188,827,785 .. 165,835,725 .. 160,449,053 


Total .. £427,541,879 .. £385,229,712 .. £386,610,893 


Thus showing an increase in round numbers of £42,000,000 in 
favour of 1866. During the panic a theory was started of a 
loss of capital by the disasters of the period. As this theory 
was cotstensnoel in high places, and so encouraged or exag- 
gerated the tendency to depression, it may be well to see how 
much of this £42,000,000 is actually in hand in the most sub- 
stantial form. The following table shows the imports and 
exports of bullion during the three years :— 


1866. 1865. 1864. 
Imports ... ... £34,287,139 ... £21,462,211 ... £27,728,276 
Exports ... ... 21,670,687 ... 15,210,994 |. 23,157,515 


Excess of Imports £12,616,452 ...  £6,251,217 ... £4,570,761 


So that of the increase in our trade in 1866 we have had 
returns in the substantial form of bullion to the extent of 
about 30 per cent. And that we have retained a large pro- 
portion of this bullion, notwithstanding a vast withdrawal of 
continental credits, mainly owing to Lord Clarendon’s indis- 
creet letter, may be seen from the position of the Bank of 
England at the commencement and close of the present year :— 


1866, February 21, Bullion .., £12,972,000 
» December 26, ,, ... 18,308,000 


£4,336,000 


Since the latter period the bullion has increased to nearly 
£20,000,000, and it is still increasing ; and, so far as official 
returns enable us to judge, the trade of 1867 is quite likely to 
equal that of 1865, if it does not attain the greater aggregates 
of 1866. The conclusion we draw from these facts is—that 
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the trade of the country is sound, that it is free from participa- 
tion in the causes of the panic of 1866, and that the seat of the 
existing distrust must be sought for in some other quarter. 
If, as is clear from these figures, there is no foundation for 
the theory of a loss of capital, and if, as is equally clear, 
trade is sound, where rests, chiefly, the distrust that appears at 
this moment to pervade, in a vague, undefinable way, almost 
every part of commercial society? Some returns, obtained by 
Mr. Alderman Salomons, throw light on this question. One 
of these returns shows the denomination and amount of the 
notes in the hands of the public, issued by the Bank of England 
during the year 1866; and another the issues of the country 
banks from January, 1865, to July, 1866. As far as the country 
issues are concerned, a considerable diminution is shown ; and, 
as far as the Bank of England is concerned, a considerable in- 
crease is shown between the first and last dates of these returns. 
It is foreign to our present purpose to discuss the causes of these 
variations. Our object is to discover, if we can, the seat of the 
existing distrust; and these returns enable us to point to it 
with very considerable certainty. 

The panic of 1866 was undoubtedly caused by the failure of 
Overend, Gurney and Co., Limited, on the 10th May; but we 
have the authority of Mr. William Fowler for asserting that the 
we as such, was at an end on the 12th, because the Bank. 

ad then been armed with power to increase its issues. Yet, in 
the interval between the 9th and the 16th, the notes held by 
the public, and withdrawn from the Bank, had increased very 
largely : 
May 9, notes held by the public ... as +» £22,345,000 
» 16, 2» 9 coe ceo ee 26,121,000 


Increase... os --  £3,776,000 
Where did these notes go? Were they hoarded by the public 
from panic, or by the banks from distrust? .The pubhie, for 
ordinary purposes, require only £5 and £10 notes ; but bankers, 
for theirs, require the larger denominations, from £20 up to 
£1,000. At all events they are as well prepared against con- 
tingencies with notes of large denomination as of small denomina- 
tion, while there is greater convenience in the use of the one 
than of the other. The following table will show the amounts 
of the several issues :— 
£5 Notes. £10 Notes.  £20t0 £100. £200 to £500. £1,000 Notes. 
May 9  £8,063,000 £4,299,000 £6,482,000 £1,798,000 £1,703,000 
» 16 8,711,000 4,876,000 8,185,000 2,337,000 2,012,000 
Increase £648,000 £583,000 £1,703,000 £539,000 £309,000 
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So that, during the greatest intensity of the panic, it appears 
that whilst the bankers, who hold the larger notes, took 
£2,551,000, the public, who hold the smaller notes, took only 
£1,231,000. It is not for a moment meant to be contended 
that there was anything objectionable in preparing against con- 
tingencies at such a period ; but it is remarkable that the public, 
as such, did not feel the same extent of alarm as the banks. 
Even when the reserve of notes held by the Bank of England 
had fallen to £415,000 on the 30th May, the apprehensions of 
the banks appear to have been greater than those of the public : 
£5 Notes. £10 Notes. £20 to £100, £200 to £500. £1,000 Notes. 

May 16 £8,711,000 £4,876,000 £8,185,000 £2,337,000 £2,012,000 
» 30 8,520,000 4,829,000 8,154,000 2,393,000 2,123,000 


Decrease £191,000 £37,000 £31,000 Inc. £56,000Inc.£111,000 


At this time the Government letter had been issued, from which 
an immediate return of confidence was expected ; yet, notwith- 
standing the sense of protection supposed to be inspired by this 
communication, the banks increased their notes by £136,000. As 
the public had diminished theirs by £228,000, we need not point 
out with greater distinctness which class exhibited most confi- 
dence. It has been stated in Parliament and in the press that 
during this period the London bankers responded to an appeal 
from the Bank Court, and paid in every night to the banking 
department all the notes that, under other circumstances, would 
have remained in their own tills. If they did, they must have 
withdrawn them again each succeeding morning. Whether 
the object of paying in was to save an infringement of the Act 
or not, the fact of drawing out was a distinct mark of dis- 
trust ; and it also appears to us that an error was committed by 
the banks proceeding upon the theory that a mere numerical 
increase in the amount of bank notes was the panacea of the 
day. Thecrisis might probably have been shortened, if common 
cause had been made with the country. But the 10 per cent. © 
minimum was maintained for three months, because the banks 
showed distrust; and now, when the rate has fallen to 3 per 
cent. with every prospect of declining even lower, there is still 
as much distrust as when the country had what was considered 
to be the protection of the Government letter. 

_It may be said that much of this feeling is owing to the un- 
settled position of railway debentures. No doubt it is; but 
here again common cause ought to be made with the country. 
There are probably £100,000,000 railway debentures, but no 
one will assert that the whole are in discredit. Some companies 
are unable to renew ; but the majority have no difficulty now 
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that money is so low and so abundant. The evil is that the 
whole of the community is made to suffer for the mistakes or 
misfortunes of a part ; and that there is no combination among 
the heads of finance to make common cause for the termination 
of a condition destructive to progress. It can only be the 
vaguest distrust that prevents such a combination; and we 
have intimated with some plainness, on the authority of Mr. 
Alderman Salomons’ returns, where that distrust chiefly 
rests. We know no reason why in the public interests the 
arbiters of finance should not now be invited to show confidence 
in the energies of the country to recover the losses of 1866. 
Distrust augments the burdens it imposes, hot so much in rates 
of discount, which are seldom higher than trade can support, 
but in the impediments it raises to credit, in the difficulty of 
effecting transactions, and in the obstructions it creates to the 
employment of industry. Is it a natural effect of the accumu- 
lation of capital to inspire timidity rather than to provoke enter- 
prise? If it be, the inevitable conclusion is, that England has 
attained the summit of her greatness, and that, after remaining 
stationary awhile, she will glide down the opposite slope at an 
accelerated pace. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and year ending the 31st 
December were issued on the Ist March, and on the whole present a very 
favourable aspect. The increase in our exports on the year being larger 
than we believe were ever known, showing the healthy state of commerce 
in general, though upon the month there is a slight falling off, which was 
to be expected after the recent revulsion in trade. The total declared 
value of exports for the month of December last was £14,914,563 against 
£15,030,088 in 1865, and £12,095,437 in 1864, being a decrease of £115,525 
compared with the former period, but an increase of £2,819,126 as con- 
trasted with the latter. For the year last past the total declared value was 
£188,827,785, in 1865 it was £165,835,725, and in 1864, £160,449,053, 
which is an increase of £22,999,060 over 1865, and £28,378,732 over 1864. 
With regard to exports, the chief articles showing an increase are alkali, 
gunpowder, cotton yarn, cotton manufactures, woollen and worsted yarns, 
and woollen manufactures. The decline has been in firearms, beer and ale, 
coal and culm, earthenware and porcelain, haberdashery and millinery, 
hardware and cutlery, linen yarns, linen manufactures, machinery, metals, 
thrown silk, silk manufactures, and wool. As respects imports there has 
been an increase in clocks and watches, leather manufactures, paper, tallow, 
timber, wool, and spirits ; but there has been a falling off in live animals, 
taw cotton, flax and hemp, guano, saltpetre, flaxseed and linseed, raw silks, 
cocoa, coffee, sugar, tea, tobacco and wine. In the case of cereals, there had 
been an increase in wheat, barley, oats, peas and beans; but a decrease in 
Indian corn, and wheatmeal and flour. With regard to provisions there has 
been an improvement in butter, cheese, and eggs, but a falling off in bacon 
and hams, salt beef, and pork and lard. The changes in the various 
articles enumerated are given in the tables annexed :— 
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Exports. 





1865. 1866. 





Couls and culm ... ae a aa 704,685 659,034 
Cotton manufactures ... ‘ eee x 164,422,853 234,219,543 
Cotton yarn ooo eee oe eee 9,567,639 12,824,772 
Haberdashery and millinery ... 427,419 311,122 
Linen manufactures... Ste oe 23,909,209 18,768,587 
Linen yarn ees dos on bis 3,285,426 3,145,959 
Iron, pig... ~— wad eae io 43,115 40,509 
Ditto, railway ... ion ois pr 31,633 29,980 
Copper, unwrought nee ail 5,850 9,886 
Ditto, sheets, nails, &c.... én - 37,200 32,032 
Oil seed ... iain oes ° eee 1,067,551 755,323 
Silk manufactures eco eo ooo 103,389 83,940 
Ditto, thrown ... on on os 5 19,492 23,988 
Spirits, British ... si ee le 85,370 44,365 
Woollen cloths, &c. ... one - 2,127,073 2,200,878 
Woollen and worsted yarn ___... a 2,422,144 3,001,685 


¢ 








1865. 1866. 





Cocoa wn eco eee eee coo . 499,258 138,082 
Coffee... eee cee oe ove 16,694,485 14,848,614 
Wheat... — « one ea 2,405,682 2,609,291 
Wheat meal and flour ... ii a 765,380 569,147 
ie " 1,785,796 1,040,305 

248,996 187,036 
180,039 115,566 
i pon 1,287,268 1,225,590 

Leather manufactures .. mel irs. 813,552 1,078,932 
Butter ... one eee ° eee 145,941 182,435 
Cheese ... _ oo tet one 121,600 174,085 
Flaxseed and linseed .. e soe = Qs. 252,074 183,727 
Silk, raw... oon oe ine eee \ 815,172 599,085 
Silk, thrown ovo ose owe eee 8,152 30,299 
Silk manufactures os am 411,102 365,990 
ee 1,004,751 1,387,503 
Sugar, unrefined... se ii pe i 967,795 716,398 
T ove ° oc ° 297,717 328,893 
° 25,034,844 14,507,206 

ene Pm 17,105,685 11,794,587 
.»» gallons, 1,709,330 1,413,140 
a oe 22,171,149 26,590,603 
+. Value £ 158,393 197,106 











After a protracted delay, the Board of Trade returns for the month of 
January were issued on the 18th March, but the results indicated are not 
of a very satisfactory character, and show the depression prevalent in trade. 
The total declared value of exports for the month of the present year, was 
£12,786,842, against £14,354,748 in 1866, and £10,489,339 in 1866, 
showing a decrease, compared with the former period, of £1,567,906, but 
an increase over the latter of £2,297,503. With regard to exports, there 
has been an increase in firearms, gunpowder, beer and ale, coals and culm 
cotton manufactures, copper and brass, British spirits, and woollen and 
worsted yarn; but a decrease in alkali, cotton yarn, earthenware and 








362 Trade of the United Kingdom. 


porcelain, haberdashery and millinery, hardware and cutlery, linen yarn, 
linen manufactures, machinery, iron, and steel, seed oil, thrown silk, silk 
manufactures, wool and woollen manufactures. In the case of imports, 

increase is exhibited in clocks and watches, flax and hemp, flax-seed and 
linseed, raw silk, coffee, and tea. On the other hand there has been fall- 
ing off in raw cotton, guano, tallow, timber, wool, cocoa, spirits, sugar, to- 
bacco, and wine. With respect to cereals there has been an increase in the 
importation of all descriptions except Indian corn, maize and wheatmeal 
and flour, in which there has been adecline, As regards provisions, an in- 
crease is shown in the importation of bacon, hams, and cheese, but a falling 
off in salt beef and pork, butter, eggs, and lard. The changes in the 


various articles enumerated, are exhibited in the tables annexed :— 


Exports. 





Coals and culm ... oes 
Cotton manufactures ... 
Cotton yarn 


Haberdashery and millinery pe 


Linen manufactures ... 
Linen yarn... 
Iron, pig -_ ove 
Ditto, railway ... ove 
Copper, unwrought ... 
Ditto, sheets, nails, &c. 
Oil seed ose ‘ 
Silk manufactures 

Ditto, thrown ... 

Spirits, British ... 

Woollen cloths, &c. " 
Woollen and worsted yarn 


w. «tons 
ws yards 
eee —— 
ese Value £ 
ww. yards 
cco |= 
tons 


- cwts. 
- galions 
- Value £ 
ee |= 


.. gallons 
« yards 
eco tha. 


1966. 


1867. 








558,500 
172,119,828 
10,190,702 
397,962 
25,201,039 
2,910,270 
26,490 
30,367 
3,582 
20,893 
847,224 
150,596 
42,864 
73,317 
2,632.265 
2,187,391 





560,890 
191,823,013 
10,155,537 
358,362 
17,791,274 
2,822,676 
27,900 
17,944 
8,922 
32,405 
413,352 
98,228 
26,498 
107,781 
2,262,361 - 
2,732,533 





Imports. 





Cocoa... 

Coffee ... 

Wheat ... _ 
Wheatmeal and ‘flour ne 
Cotton, raw 
Flax ote 
Hemp .. 

Hides, tanned, &e. 
Leather manufactures oes 
Butter ... 
Cheese ... 
Flax-seed and linseed .. “ne 
Silk, raw... 
Silk, thrown... eee 
Silk manufactures 
Spirits... 
Sugar, unrefined - 
Ta low ae ‘ 
Tea on 
Tobacco ... 
Wine 
Wool... 

Woollen manufactures... 


Ibs. 


” 
cwts,. 


1866. 








276,344 
1,933.845 
2,014,679 

566,197 

373,944 

45,720 
1,604 
254,462 
995,760 
47,799 
9,080 
42,715 
563,836 
3,219 

180,506 

640,027 

500,460 

12.263 
2,404,160 
2,784,395 
1,110,278 
2,025,959 

71,099 





16, 014, 030 
1 ‘839, 231 
753,293 
1,120,396 
86.902 
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OVEREND, GURNEY & CO., LIMITED. 


Tux following circular by the liquidators of the estate of Overend, Gurney 
& Co. has been issued :— 


TO THE SHAREHOLDERS AND CREDITORS. 


In order to remove, at the earliest possible moment, the erroneous im- 
pressions which must have been created in the minds of the shareholders 
and creditors by the various statements which have been recently circu- 
lated with reference to the probable result of the liquidation, we beg to 
hand you a statement showing the present position of the affairs of the 
company. , 

It will be seen that the liabilities, which at the date of its suspension 
amounted to £18,727,915. 13s. 8d., are now reduced to £3,640,655. 16s. 7d. 
We believe they will be further reduced to £1,892,881. 5s. Od., and that 
the outstanding assets will produce £1,832,011. 3s. 7d. 

In estimating the respective values of the assets which have yet to be 
realised, we are of opinion that we have made ample provision for all 
probable losses. We have endeavoured to arrive at sound conclusions by 
seeking the most reliable information, and also by availing ourselves of 
the assistance of the committee of supervision ; and, believing the annexed 
statement may be accepted with confidence, we shall be glad to find it 
serve as a guide for any arrangement which may be contemplated between 
the shareholders and the creditors, by which the costly and irritating liti- 
gation now pending, with the anxieties and delays attendant thereon, may 
be terminated. 

Wa. TurQuaNnD 
R. P. Harpine, 
London, 65, Lombard Street, 25th February, 1867. 


>| Liquidators. 


Statement of Affairs, 25th February, 1867. 


£ s. a. 
The liabilities at the date of the suspension of the company on 
10th May, 1866, amounted to... ... see eee wee = ee: 18,727,915 13 8 
.And comprised— f 
Amounts due to creditors unsecured, £3,818,849, 2s. 8d.; 
amounts due to creditors holding security. £6,018,835. 9s. 4d.; 
amounts due on acceptances, £624,182. 6s. 10d. ; liabilities on 
bills re-discounted, £8,266,048.14s.10d.—£18,727,915.13s.8d, 
This amount has since been reduced by realisation of securities 
held by, or applicable to the claims of particular creditors, sets 
off, payments by parties liable on bills, and by the dividend 
paid by this company ... ss eee nee eee wee = wee: 15,087,259 17 





Leaving the present indebtedness of the companyat ... ... 3,640,655 16 
Distributed thus:—Depositors and other unsecured creditors, 
£2,855,749. 17s. 1d.; creditors wholly or partially secured, 
£294,585. 17s. 3d.; in respect of bills re-discounted, 
£490,320. 28. 3d.... so see nee nue ee wwe wee 8,640,655 16 
This indebtedness will, we believe, be still further reduced by... 1,747,774 11 
From the following sources :— 
Payments by parties liable on bills, £534,087. 15s. 10d. ; pro- 
ceeds on securities not yet realised, £229,238. 19s. 8d. ... 763,326 15 
Moneys invested, lent on security, and at the Bank of England, 
which (including £86,170 paid by members of the Defence 
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Association in respect of calls) now amount to £551,416. 8s. 9d.; 
bills receivable not due, £23,038. 15s. 10d.; assets disposed 
of but not yet paid for, £409,992. 11s. 6¢d.— £984,447. 16s.1d. 1,747,774 11 7 


Leaving a balance to be provided for of ... sn nee wee 

The assets not yet realised comprise:—Sundry debtors, esti- 
mated to produce £87,470. 10s. 5d. ; unpaid bills, estimated 
to produce £569,970. 13s. 2d.; sundries, estimated to produce 
£33,050; separate estates, estimated to produce £426,875 ; 
suspense and guarantee account, estimated to produce £525,700; 
unpaid calls, estimated to produce £188,945 ...  ... .. 1,832,011 3 7 


1,892,881 5 0 





Tue following letter has been addressed to the shareholders and creditors 
of Overend, Gurney & Co., by Messrs. Kingscote and Grissell :— 


“ Gentlemen,—It has for a considerable time been our wish to address 
you on the subject of these unfortunate affairs, but the uncertainty into 
which matters have been thrown by the proceedings of ‘the Defence 
Committee,’ has hitherto restrained us from doing so. One phase of this 
litigation having, however, within the past week been brought to a certain 
point, and the report recently issued by the liquidators affording the 
guiding light which was required to both shareholders and creditors, the 
time appears to us to have arrived at which we should speak. There are 
three parties concerned having views—and as they think interest—differing 
from one another :—1. The creditors, desiring to be paid their claims, 
some desiring this to be done in full and at once, others more considerate, 
2. The shareholders who acknowledge their liability and are anxious only 
to discharge it. 3. The shareholders who onme & themselves that no 
liability attaches to them, and who are still resolutely contesting that 
point, and have carried their appeal to the House of Lords. If this con- 
test is fought out to the bitter end, and in its present spirit, the conse- 
quences must, under all circumstances, be deeply disastrous. Such 
litigation is but another word for an immense aggravation of the existing 
burdens. The accumulation of interest, on the one hand, the loss of it on 
the connected funds on the other, the loss of calls which must result from 
delay, the costs of such proceedings, and the exasperation they entail, are * 
but the more prominent evils resulting from the present state of things. 
With regard to the creditors, we have from the first recognised their right 
to be paid in full. We do not now say anything in derogation of this 
their right; it has thus far on each occasion been established ; nevertheless, 
a large and united section of the shareholders think differently, and claim 
to hold that opinion on the grounds of both law and justice. For our- 
selves, we differ from them ; we have always done so, and always regretted 
the course which they permitted themselves to take. But we think the 
creditors will be unwise if they do not give due weight to the position 
which the Defence Committee have assumed, and are prepared to contest so 
long and so far as the law allows them to do so, and that the creditors will 
mitieed themselves unless they fairly appreciate the disadvantages which 
even a successful result of this litigation must entail. We understand 
that the present contention of the shareholders is this:—They say that 
the judgment of Vice-Chancellor Malins has established that a legal fraud, 
at least, has been committed, and that the shareholders are entitled to be 
taken off the list of contributories so soon as the claims of the creditors 
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have been discharged (or, in other words, that the shareholders would 
have been entitled to complete relief but for the debts which have been 
ineurred since the formation of the Limited Company) ; that until the 
decision of the present case, no such limitation has prevailed, but that share- 
holders whose names have been taken off the list of contributories for one 
purpose have been uniformly treated as free from all liability to creditors; 
that the judgment, so far as relates to the rights of creditors, is entirely 
opposed to the decision of the Lords Justices in another case, which the 
Vice-Chancellor himself emphatically declared to be good law; that, with 
this conflict of opinion, the creditors will do well to consider that the share- 
holders may possibly be held by the House of Lords, not only to be released 
from all liability for the debt of the company, but to be entitled to rank as 
creditors for the amount paid by them in respect of their shares; that, in 
addition to these, the original grounds on which the shareholders contested 
their liability, they also insist that the company was not legally consti- 
tuted, and upon other objections, which appear to us to be of minor im- 
portance. They say, as we understand it, that all these questions are still 
to be submitted in various ways to the House of Lords, and to the Courts 
of Common Law and Equity; and that it is idle to pretend that they are 
not deserving of serious consideration at the hands of the creditors; that 
by a decision of the Vice-Chancellor Malins, made in chambers on the 8th 
inst,, the funds in court produced by their call are not to be distributed 
until the result of their appeal to the House of Lords is ascertained, that 
appeal being brought on as quickly as can be accomplished; and that any 
attempt to enforce further contribution from these shareholders will tend 
to long-continued and expensive litigation. It is not for us, perhaps, to 
express an opinion on the probable result of this contention; differing as 
we do from the committee as to their right, in fairness, to put it forward, 
we may not be inclined to confide in its ultimate success, but we do know 
that it is not only capable of affording, but certain to afford, great delay to 
the creditors, and great ultimate loss to the shareholders. We think that 
the creditors may well give due weight to these considerations, and that 
another circumstance should incline a large section of them to concession, 
viz.,—the undoubted fact disclosed by these proceedings that they have, by 
the formation of the limited company, exchanged a solvent for an insolvent 
debtor—a good security for a doubtful one, and they have done so at an 
overwhelming cost to the shareholders, who aré not less innocent sufferers 
than themselves. We believe that if the creditors are prepared to exercise 
forbearance in point of time, they may receive the full amount of their 
claims, together with interest. We think it not improbable that the share- 
holders, including the Defence Association, would be induced to consent to 
the payment, at an early day, of a further call of £5 per share, if it were 
understood that they should thereupon be released from all further lia- 
bility. With this assistance the creditors might rely upon the discharge 
of their cluims in full, including interest, within a reasonable time, One- 
half of these claims could, in our belief, be undoubtedly paidin the course 
of the present year. We therefore propose—1. That all further litigation 
of every description shall at once be put an end to, 2. That the share- 
holders shall consent to a further call of £5 per share, payable at an early 
day. 3. That the creditors shall release from all further liability all 
shareholders making this payment, and shall be paid out of the liquida- 
tion the full amount of their claims and interest as rapidly as the liquida- 
tion will permit. 4. That on the final wind-up of the affairs, the balance 
of the assets shall be returned to the shareholders. We earnestly com- 
mend this scheme to the dispassionate consideration of all interests. We 
VOL. XXVIII, 
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submit to the creditors that (under the peculiarly distressing circum- 
stances of the shareholders) the concession required from them is a mode- 
rate one indeed. We entreat them to recollect that the law is not wholly 
without its uncertainties—that very considerable delays to the final 
establishment of their claims may still be interposed, and that in the 
meantime, and so long as the litigated questions are the subject of bond 
fide contest, they will find it difficult, if not impossible, to enforce, by 
means of calls, the payment of their claims much earlier than the realisa- 
tion of the assets will allow. We submit to the Defence Committee that 
they will be rash indeed if they rely that a continuation of their proceed- 
ings will ultimately place them in a better position than the arrangements 
which we have proposed would secure to them. 
“ We are, gentlemen, your obedient servants, 
** Henry KInascore. 


“ Henry GRISSELL. 
* 65, Lombard Street, March 12, 1867.” 





A meeTtne of the creditors of Overend, Gurney and Co., Limited, con- 
vened by Mr. Oppenheim, was held on the 15th March at the London 
Tavern. 

Mr. Oppenheim having been voted to the chair said—Gentlemen, it is 
proper that I should remind you in the first instance that this is the first 
meeting of creditors of Overend, Gurney and Co., Limited, since the 
stoppage. The matters to be submitted to you for your consideration to- 
day are of serious importance, and I trust that we shall all be able to bring 
to the consideration of them calm and impartial minds, and that we shall 
not be influenced by feelings or prejudice, but be able to bring a good 
judgment to bear upon all matters to be brought before us. We have all 
but one object in view, namely, to consider the best mode of ensuring 
payment of our claims on the estate on the shortest possible time. As you 
are doubtless aware, the affairs of this important litigation have beeu 
committed by the subscribers to the care of two gentlemen of high 
standing in their profession, Mr. Turquand and Mr. Harding, aided by a 
committee of supervision, of whom I am one, having been nominated 
specially to represent the creditors, and I have given to the affairs of the 
liquidation my constant and at times almost unremitting attention since 
my appointment. I assure you if I had had the faintest notion of the 
labour, anxiety and difficulties connected with the office, 1 should have 
declined to accept it. It has, l assure you, been no easy task up to this time, 
and although we have overcome mavy of our difficulties, 1 do not antici- 
pate the future wil] be free from difficulties. I will in the first instance 
shortly explain to you the present position of the matter, and I will then offer 
you such suggestions as occur to me as to the proper course to be adopted 
in the future. You have all, no doubt, seen the statement of affairs issued 
by the liquidators. I consider it a fair and honest statement, and I think 
we are all indebted to the liquidators for bestowing the care and attention 
which they did to make it correct and reliable; but, on the other hand, it 
would be useless disguising from you the fact that many of the assets will 
take a long time to realise, and that serious sacrifices would inevitably 
result from any forced realisation. The best opinion I can form is, that 
we reasonably expect to receive during this year a further dividend of 6s. 
in the pound, payable, probably, as follows :—2s. at once; 4s. before the 
rising of the court, about July or August. As regards the subsequent 
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realisations from the assets, it is impossible to speak with any confidence ; 
so much depends upon the revival of confidence, which is now, as you all 
know, no doubt, to your cost, so thoroughly shaken, that it is almost impos- 
sible to realise securities of the class comprised in these assets. But we all 
hope that things will revive before long. It is a long lane in which there 
is no turning. If we are to judge by past experience, there will, however, be 
astrong and rapid revival both of confidence and enterprise, and assets now 
difficult, if not incapable of realisation, might then become speedily pro- 
ductive. It is impossible to go into the details as to what the assets con- 
sist of, it would be difficult to make particulars intelligible to a meeting 
like the present, but there, is a still more serious objection—namely, that 
it would hamper the liquidators in their arduous duties if the particulars 
of the various securities in their hands were noised about. From the 
assets alone, therefore, it is impossible to reckon with confidence as to the 
time within which our full claims can be liquidated. We now turn to the 
question of calls. We have, as is pretty generally known, a very good list 
of shareholders, and I have no doubt that with prudence and judgment a 
sufficient amount will be realised by calls on the shareholders to make 
up every deficiency in the assets in order to pay to the creditors the 
full amount of their claims with interest, and I believe, although it 
would be unfair to ask the creditors to wait for results of realisation of 
assets, that the shareholders will in time recover back from the assets 
anything further which they may have to pay in respect of further calls, 
and trust also that if commercial confidence should recover the assets will 
realise well. Isee no reason to doubt that the creditors will, by giving 
reasonable time, obtain payment of the whole amount of their claim of 
20s. in the pound and interest. It is all a question of time, and if the 
question of concession is at all entertained by the creditors, it would solely, 
in my judgment, be with reference to that point—time. I will now ex- 
plain to you as concisely as I can the present position of the matter. Let 
us consider what is the best policy to be adopted in the future, in order 
best to promote the creditors’ interest. I am not for making great sacri- 
fices in the realisation of the remaining assets, as would have to be the case 
of we atiempted to realise some of them now. My notion is that the liqui- 
dators should go on quietly and patiently realising the: assets without 
undue sacrifices, and thus get together as much money as they can during 
the present year towards further dividends. Then as to calls. I am not en 
advocate for further heavy calls. I don’t think it will be necessary, and all 
experience shows that heavy callsare not always the most productive, but 
1 think that the shareholders should be prepared to meet a further call in 
the course of two or three months. They will serve their own interests 
thereby, because unquestionably, as I have already explained, the assets 
will improve, or rather great sacrifices will be avoided by keeping them 
foratime. If this programme be carried out in good faith on both sides 
I honestly believe that by the end of this year the whole aspect of our 
affairs would be changed for the better, and I hope the shareholders and 
creditors would look more cheerfully on the prospects of the estate. In 
that case I should propose to call you together again about that time to 
consider further the course to be adopted. I believe by that time we 
should be able to fix upon some early date for the liquidation of the 
balance of the creditors’ claims with interest. This, gentlemén, is the 
substance of what I have to report and suggest to you, both as to the pre- 
sent and the future. My statement, however, will not be complete without 
referring to two or three matters which have from time to time come 
under your notice. In the first place I would allude to the p i 




















































~ 


368 Overend, Gurney and Co., Limited. 


of what is called the “Defence Association.” I should be very sorry 
to say one word to-day which should cause pain to any gentleman who 
may be actuated by what he conceives to be honourable motives, but 
I must say I cannot sympathise with the principles which actuate 
those who repudiate their liability as shareholders in the company. 
I have, as most of you have observed by the reports of the proceed- 
ings in the law courts, appeared by my counsel in all the important 
proceedings connected with the attempt of certain of the shareholders to 
get relieved from their liability, and I rejoice that the Vice-Chancellor has 
by his judgment upheld principles of such vital importance, and which I 
have no doubt will be confirmed by the Court of Appeal. So long aa these 
repudiating shareholders continue the litigation, we, that is, the liquidators 
and myself, have only one duty to perform, namely, to defeat the proceed- 
ings, and we have no anxiety as to the result. 1 don’t think I need further 
allude to that subject. I will now allude to the two circulars addressed to 
you; one by myself, as convening this meeting, and which we have taken 
as read, and the other issued the last two or three days by my colleagues in 
the committee of supervision, Messrs. Kingscote and Grissell. Mr. Kingscote, 
I should mention, is a shareholder only. Mr. Grissell is both a shareholder 
and creditor. With reference to my own circular, Iam for peace where it 
can be obtained without undue sacrifice, but while I adhere to what I 
stated in my circular as to my own willingness to submit to an individual 
sacrifice for the sake of peace, T am not here to make any proposal to the 
shareholders. I consider it is the duty of the debtors to make proposals 
to their creditors, and as no disposition has been shown to suspend litigation 
(on the contrary, within the last few days, the Defence Association have 
presented a petition of appeal to the House of Lords, and have been making 
fresh application to the Vice-Chancellor), I consider that there is only one 
dignified course for us to pursue, namely, to insist upon our strict rights, 
and I might say, by way of justification, that in entertaining an idea of 
submitting to a sacrifice of the interest, I was influenced mainly by a desire 
to stop litigation, and thereby protect that large and influential body of 
shareholders who have come forward honourably and properly to meet 
their engagements, and who certainly are not disposed to avail themsélves 
of the defence set up by the repudiating shareholders. Even if that were 
open to them, I think some consideration is due to men in that position, 
more especially when we remember the mischief and loss which have en- 
sued and may yet ensue. Realisation of stock assets under liquidation is, 
[ consider, always a great disadvantage, as has been shown in the case 
of the Agra Bank and other institutions ; and if this be the fact of even a 
friendly liquidation, how much more is it the case when that liquidation 
is hampered by litigation such as has beset this unfortunate estate from 
the commencement to the present time, and which is likely to continue 
unless wiser counsel should prevail, The value of assets improves im- 
mensely when anything like a prospect appears of affairs being taken out of 
liquidation either by resuscitation, or by parties agreeing to hold over the 
assets for a time, or otherwise. I will now refer to the suggestion con- 
tained in the circular of my colleagues, Messrs. Kingscote and Grissell, 
namely, that creditors should consent to release all shareholders who will 
consent to pay a further call per share at an early date, those shareholders 
still to be entitled to any surplus assets in the ultimate winding-up. 

should be sorry to throw cold water on any attempt to lessen the time and 
consequent evils of this litigation. I am sorry 1 cannot see my way 
to recommend the creditors to agree to the proposal of Messrs. Kingscote 
and Grissell. Iam sure they have honestly made their proposal, with 
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sincere desire to stop litigation and to give an inducement to all share- 
holders, both those who have paid and those who are still holding out, 
to come in and voluntarily seek a release from their liability by an 
agreed payment per share. There is no doubt about the desirability of 
such a course, but the preliminary question for the creditors to con- 
sider is—Will the fourth call of £5 per share make their claims safe? 
If my opinion be asked,—TI think it will. But it is one thing to have 
an opinion of this kind, it is quite another thing for the creditor to 
take the risks necessarily attendant upon the realisation of the assets 
of such magnitude as those which still remain for realisation of this 
estate. While, therefore, I can honestly express my opinion that 
ultimately the assets will realise the full amount set down in the state- 
ments of the liquidators, by consenting to relieve the shareholders upon 
the terms proposed by my colleagues, I look upon the shareholders as the 
debtors, and although I would sympathise as much as anyone in the loss 
of the shareholders, and in the hardship of their case, yet this is a matter 
in which we must be guided by business judgment, and not by feeling. If 
we submit to the latter we shall go wrong and only complicate difticulties, 
and looking at it as a matter of business, I do not see why the creditors, 
who have not speculated in profits, should now be asked to submit even to 
risk of loss. This may appear somewhat inconsistent with my own willing- 
ness expressed in my circular to give up the interest, but I see this essen- 
tial distinction between the proposal of Messrs. Kingscote and Grissell and 
my own suggestions—namely, that if the latter be adopted we should have 
to get our claims paid at certain fixed dates, wheréas, by the proposal of 
Messrs. Kingscote and Grissell, the creditors are practically taking the 
liquidation of the assets into their own hands, which, I consider, would be 
reversing the natural order of things, and would be imposing on the re- 
presentatives of the creditors duties which properly devolved upon those 
who are interested in the profit and loss of the business, namely, the share- 
holders; and this is more especially the case in connection with Messrs. 
Kingscote and Grissell’s proposal, which provides not only that the share- 
holders and creditors should undertake the liquidation of the estate, and 
Tun the risk of getting less than 20s. im the pound, but in case of any 
surplus it should belong to the shareholders who pay up the further call, 
so that they would really be in the position of parties who would get the 
— that is the surplus, if there be any ; whereas they would not be 
iable for the loss, if there should prove to be a deficiency. This I consider 
wrong in principle, and I regret, therefore, that I cannot assent toit. Gentle- 
men, I do not intend to submit to you any resolution. I am still not un- 
willing, speaking in my individual character, to entertain the proposal of 
liquidating the creditors’ claims at certain fixed dates, without interest ; 
but I am bound to state that the suggestion has not been responded to by 
the bulk of the creditors ; on the contrary, I have received communications 


‘from a very large number of creditors, expressing their opinion that the 


creditors’ claims should be met in full of principal and interest. Gentle- 
men, I have now stated to you all that I think important to communicate 
to you, and I shall be ready to hear any remarks which any other creditor 
may submit; but, to be in order, it would be desirable that some creditor 
should, in the first place, move a resolution, so that the meeting may have 
something before them. I am sure [ need not bespeak from you attention 
to any remarks which any creditor may think proper to make. I will only 
ask that each gentleman will be as concise as possible, having regard to 


the importance of time to commercial gentlemen in London. (Cheers.) 


Mr. Ray asked if, after the decision of Vice-Chancellor Malins, the 
debtors should have any voice in the meeting. 
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The Chairman replied that they were creditors like themselves, and as 
long as they paid their calls that was as much as they could expect them 
d 


0. 

Mr. Walker said that some of the shareholders were not only evading 
but escaping their liability, and he therefore thought that a call should at 
once be made sufficient in amount to pay the creditors, and if there were 
any surplus it could afterwards be returned to the shareholders. 

Mr. Ford contended that the shareholders were endeavouring to shirk 
their liability. Many had made arrangements, and others were making 
arrangements to compromise. He therefore thought that the proposition 
made on the 28th of February at the last meeting, for a speedy call of £10, 
was absolutely necessary, and he hoped the meeting would be unanimous 
on that subject before they left. If they ever meant to get their money, 
they must act promptly. He had no wish to press viet on any share- 
holder, but he thought it was the shareholders’ duty to realise the estate, 
not the depositors. They ought not to be called upon to wait, perhaps for 
three or four years. He had a letter from a shareholder in which he said 
he would not pay avother farthing—that was from a large shareholder, 
who stated that he was shared in bis opinion by many of his friends. He 
would tell those gentlemen that if the shareholders had been deceived it 
was unjust and wrong to visit their misfortunes on the creditors. He 
would therefore propose that an immediate call of £10 per share should be 
made. 

Major-General Hargraves, R.E., seconded the motion. 

Mr. Holleck said he thought, as a shareholder, that a cal] should be made 
and paid immediately. He would pay his call immediately, and he consi- 
dered that his risk of paying another call, and perhaps another, would be 
very much increased by any delay in collecting the call. Many were at- 
tempting to escape their liability altogether, and that would cause a great 
deal more loss to those who were willing to pay. (Cheers.) 

Mr. Brockett thought it was out of order, and trespassing on the province 
of the liquidators, to propose that a call should be made. 

Mr. Walker would meet that objection by altering his resolution, and 
saying that it was desirable that an immediate call of £10 a share should 
be made. 

Mr. H. Taylor said it was to the interest of the honest shareholder who 
wished to meet his liability, that the call should be at once made. He was 
not aware if it was in the power of the liquidators at once to enforce the 
call, but if it were in their power, and they did not do so, they would 
neglect their duty to the creditors. The shareholders who were seeking to 
get oui of their responsibility, were taking a course that was not merely 
undignified, but a disgrace to those commercial men who had been an 
honour and pride to the city of London. It was no credit to gentlemen to 
endeavour to shirk their calls in the manner they were doing by going 
from one court to another. Surely the decision of that eminent man, 
Vice-Chancellor Malins, ought to have stopped litigation and the further 
waste of time in going to the House of Lords. If any proposition were 
to emanate from this meeting, however conciliatory, was there anything 
to foreshadow that the shareholders would accept it? Any proposition 
coming from this meeting would be out of place, for any suggestion ought 
to come from the other side. He had a resolution to propose to the meet- 
ing, after the one that a £10 call should be made had been adopted. He 
would like to know what amount a £5 call would produce. 

The Chairman replied that he thought it would produce £400,000 net ; 
£150,000 of the last £10 call was still unpaid, but a considerable amount 
of that was promised. 
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The resolution was then put and carried unanimously. 

Mr. Taylor—I presume the resolution just passed will be communicated 
to the liquidators by yourself ? 

The Chairman—Quite so. I shall report at once that it is the wish of 
the meeting that a £10 call should be made. No doubt they will respond 
toit, and in case they should not do so, I can always apply to the court to 
order the call to be made. 

Mr. Taylor said that, to show the opinion of the meeting, he would now 
propose the following resolution :—“ That, in the opinion of this meeting, 
any proposal for the relaxation of the just claims of the creditors of 
Overend, Gurney and Company (Limited), should emanate from the share- 
holders, or their duly authorised representatives, but that no proposition 
whatever should be entertained until all proceedings are abandoned 
whereby the shareholders seek to be released from their legal obligation.” 
He thought the shareholders should come to the creditors with clean hands, 
and retire at once from all litigation, acknowledging that it was only just 
and proper that their debts should be paid in full. 

The Chairman thought it necessary that they should refer to the 
“Defence Association,” and that they should merely pass a resolution 
that the creditors should iasist upon payment of their claims in full, with 
interest. 

Mr. Taylor said he had great pleasure in withdrawing his resolution in 
favour of the one suggested by the Chairman. 

Mr. Hopkins moved the resolution, “ That the creditors should insist on 
payment of their claims in full, with interest.” He was a shareholder in 
1845 in a large number of companies that wound up, and had to pay his 
calls. It was nothing but fair for those who took upon themselves the re- 
sponsibilities of an enterprise to fulfil their engagements to the utmost. 

Mr. W. Wilkinson seconded the resolution. 

Mr. Quinsen thought it desirable that the creditors should express their 
opinion that they were perfectly satisfied with their legal position, and 
would consent to no compromise. 

After a few further remarks, the resolution was put, and carried 
unanimously. 

The Chairman, in reply to a question, said that, with regard to the ex- 
penses of the recent proceedings, they had generally -been allowed out of 
the estate, but in the last case they were given to the worthy “ Defence 
Association.” A great many incidental expenses had been incurred, how- 
ever, by Mr. Morris, in the way of circulars, &c.; but that he would leave 
for a future time, after they had received 20s, in the pound. 

A cordial vote of thanks was then unanimously passed to Mr. Oppenheim, 
and the proceedings terminated. 





BANK OF ENGLAND. 


A GENERAL court of the governors of the Company of the Bank of 
England was held on the 14th March in the court-room, for the purpose of 
declaring a dividend. 

Henry Lancelot Holland, Esq., the Governor, who presided, said that 
this was one of the half-yearly courts appointed by law for declaring a 
dividend. The profits for: the half-year ending the 28th February 
were £792,492. 13s. 5d., making the amount of the rest on that day 
£3,828,338. 14s. Gd., and that, after providing a dividend at the rate of 
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5} per cent. the rest would be £3,027,923. 14s. 6d. ; the court of directors, 
therefore, proposed that a half-yearly dividend of interests and profits 
be made on the 5th of April at the rate of 55 per cent., free of income- 
tax. 

The Chairman, in reply to questions, said that the question of taking 
deposits on interest had received the attention of the directors, but they 
had not considered it desirable to recommend the adoption of such a 
course. No change in the Bank Charter could be made without con- 
sulting the proprietors. The Bank held railway debentures to the value 
of about £3,000,000. They held about the same amount from time to 
time. Some were renewed, and some paid off. They had none over due, 
and they were all of the very best description. 

The motion was unanimously received and adopted, and a dividend at 
the rate of 5} per cent., free of income-tax, having been declared payable 
on and after the 5th day of April, 

The proceedings terminated with the customary votes of thanks. 
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Banking and Commercial Law. 


THERE have been a multitude of applications on the part of 
shareholders in suspended companies to escape liability on 
various grounds, but the applicants’ success has been in the 
inverse ratio of their pertinacity. In the great case of Overend, 
Gurney and Co., Limited, arrangements have already been made 
for an appeal direct to the House of Lords, against the adverse 
decision of Vice-Chancellor Malins. In many other instances 
the same rule has been applied, and in some cases, applicants 
who had good grounds for repudiating liability originally, have 
lost the benefit of them by delay in instituting proceedings. 
In re the Madrid Bank, a Mr. Wilkinson relied upon a varia- 
tion between the prospectus, on the faith of which he took his 
shares, and the articles of association, which he had never read. 
Lord Romilly held that he ought to have read the articles, and 
could not be allowed to evade his liability to creditors by aver- 
ring that he had omitted to read a document by which he con- 
tracted to be bound. The Mexican and South American Com- 
pany was ordered to be wound-up in 1857, shortly after Mr. 
Shewell, a stock broker, had bought fifty shares. The official 
liquidator wrote asking whether he was or was not the owner of 
them. No answer was given to this inquiry ; Mr. Shewell was 
settled as a contributory, and by or through him, calls were 
paid from time to time till 1864, when it appeared that a Mr. 
Jones had been the real owner, but that for reasons of his own 
he had preferred paying his calls through his stock broker, who 
now made an affidavit of the facts, and asked that the names of 
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Mr. Jones’s executors might be substituted for his own. The 
court held that Mr. Shewell was concluded by his own laches, 
in not explaining his position at the proper time, and therefore 
dismissed the petition with costs. Mr, Lawrence, the Queen’s 
Serjeant-Surgeon, applied to be relieved from his liability on 
shares in the Cachar Tea Company, on grounds similar to those 
relied on by Mr. Wilkinson in re the Madrid Bank. The 
analogy between the case and that of .the Vykmousky Iron 
Works was complete, saving only that Mr. Lawrence had de- 
layed acting until four months after he knew the facts on which 
he now relied. This was held to be fatal, and his motion to be 
removed from the list of contributories was refused with costs. 
For the same reason a similar application on the part of Mr. 
Davis, a navy agent, and shareholder in the Accidental and 
Marine Insurance Company, and another by Mr. Dixon, a 
shareholder in the Peninsular, West Indian and Southern Bank, 
met with the same fate. Jn re the Richmond Hill Hotel Com- 
pany, Mr. Elkington, the electro-plater, and Mr. Pellatt, the 
china and glass manufacturer, claimed to be removed from the 
list of contributories. They had agreed to take shares con- 
ditionally on their receiving orders for such of their wares as 
the company might require, and in numbers proportionate to 
the orders given in pursuance of this arrangement. Before the 
time for furnishing came, the company was in liquidation, and 
therefore the Vice-Chancellor held that the condition on which 
they were to become shareholders had not been fulfilled, and 
that their names must accordingly be removed from the list of 
contributories. 

The debenture securities issued by railways are sufficiently 
connected with the business of bankers, to justify our observing 
that in the suit against the London Chatham and Dover Rail- 
way Company, instituted by the Debenture Holders’ Committee, 
the Lords Justices decided that the plaintiffs had no right to 
enter upon and sell the land as mortgagees, their only remedy 
being by taking the rents and profits through a duly appointed 
receiver. The company might ere apply any surplus lands 
in its possession to the payment of debentures or other charges 
upon capital, but it rested, not with the creditors, but with the 
directors, to make this election, and the debenture holders there- 
fore could no more seize such lands than they could intercept or 
attach the proceeds of unpaid calls. Therefore, while the general 
body of debenture holders were told that they could not enter 
hostilely upon the company’s lands, the Imperial Mercantile 
Credit Association, who had had these lands specially assigned 
to them, were allowed to retain possession. Another decision 
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on the law of railway debentures was pronounced by Vice-Chan- 
cellor Wood in Bowen v. The Brecon and Merthyr Tydvil Railway 
Company. The company had got into difficulties, the interest 
on debentures was not paid, and the Court of Chancery 
appointed a receiver of the tolls. The plaintiff, however, had 
sued the company to judgment as for money due, and now con- 
tended that he was entitled to take the rolling stock and any 
other chattels he can lay his hands on. He urged that having 
been more diligent than other holders of the same securities, 
he ought to be allowed to retain the fruits of his diligence, or 
he would be in a worse position than an ordinary simple con- 
tract creditor. But the Vice-Chancellor held that the plaintiff's 
rights were controlled by the 142nd section of the Companies 
Consolidation Act, which made him neither a simple contract 
creditor nor a mortgagee, but clothed him with special powers, 
and made available for him special remedies, which he could 
only exercise now that a receiver had been appointed pari passu 
with other debenture holders. An inquiry was therefore 
directed at Chambers, to see if it would benefit the debenture 
holders generally to take advantage of the plaintiff’s judgment. 

In Wilson v. The Bank of Victoria, the defendants resisted a 
claim for general average. They had shipped some gold by a 
vessel belonging to the plaintiff, which had been fitted with an 
auxiliary screw. On her voyage from Australia, the ship came 
into collision with an iceberg, and had to make deviations and 
stoppages, which increased the expense of the voyage by £1,470. 
The point was, whether this was an ordinary peril of navi- 
gation which the plaintiff was bound to bear, or whether the 
defendants were liable for it as general average. After a long 
argument, and taking time to consider, the’ Queen’s Bench de- 
cided in favour of the former view, thus casting the loss on the 
shipowner and not on the gold shipper. In Payter v. James, 
the Barons of the Exchequer held that a charter-party “ freight 
to be paid on delivery of the cargo,”’ the shipowner was entitled 
to receive payment of freight before he delivered any part of 
the cargo. In re the Agra and Masterman’s Bank, ex parte the 
Asiatic Banking Corporation, the official liquidator had refused 
to recognise an open letter of credit, addressed by the Agra’s 
manager to Messrs. Dickson, Statham & Co., of Ceylon, autho- 
rising them to draw on the bank for £15,000. Vice-Chancellor 
Wood thought this was only an agreement to draw bills, under 
which the holders could not prove against the bank, but the 
Lords Justices reversed this decision, holding that the agreement, 
though possibly insufficient in law, was perfectly good in equity 
as an undertaking to pay at maturity the bills drawn in pur- 
suance of it. 
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Foster v. Mackreth was an action in which the well-estab- 
lished rule that a partner in a firm of attorneys could not bind 
his partner by accepting a bill of exchange, was once more re- 
affirmed. The reason is that drawing bills is no part of an at- 
torney’s ordinary business, and, therefore, the rule which obtains 
in commercial partnerships does not apply. There must be 
express authority, or the non-signing partner will not be bound 
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- THE CREDIT FONCIER AND MOBILIER. 
ALLEGED IMPROPER PURCHASE OF SHARES—SEATON V. GRANT. 
THIs8 case was decided by the Lords Justices of Appeal in Chancery on 
the 11th March. 

It was an appeal from an order made by Vice-Chancellor Malins, on 
the 12th of February last, refusing two motions made by the Crédit 
Foncier and Mobilier of England and Mr. Albert Grant, M.P., its managin 
director, that all proceedings in this suit might be stayed, or that the bil 
might be taken offethe file. The bill was filed on the 19th of July last by 
Mr. Seaton, on behalf of himself and all the other shareholders in the 
Crédit Foncier and Mobilier (except Mr. Grant), against Mr. Grant, a Mr. 
G. E. Seymour, and the Crédit Foncier and Mobilier. Mr. G. E. Seymour 
was the chairmau of a company called the City of Milan Improvements 
Company. The bill alleged that Mr. Grant and Mr. Seymour, in the 
early part of the year 1865, entered into an arrangement to form what is 
called a “syndicate,” for the purchase on their joint account of a large 
number of shares in the Milan Company, for the purpose of raising those 
shares to a premium iu the market. The bill also alleged that in pur- 
suance of this arrangement 12,000 shares in the Milan Company were 
bought by Messrs. Grant and Seymour, and that these shares, or a great 
part of them, were paid for out of moneys belonging to the Crédit Foncier 
aud Mobilier. The bill prayed for a declaration that the 12,000 shares 
which were bought by Grant and Seymour belonged to them individually, 
and for an ae that they might repay, with interest, to the Crédit 
Foncier and Mobilier all moneys belonging to that company which had 
beén expended by Grant in the purchase of the shares in question, and 
might indemnify that company against all liability in respect of those 
shares. The bill also prayed for an injunction to restrain Mr. Grant 
and the Crédit Foncier and Mobilier from purchasing with the moneys of 
that company further shares in the Milan Company. It appeared that the 
plaintiff had no shares in the Crédit Foncier and Mobilier until the 16th 
of July last, when he was registered as a shareholder in respect of five 
shares which he had purchased a short time previously. It appeared, 
however, from his cross-examination, that he had given instructions to his 
solicitor to prepare the bill before he bought the five shares, and that he 
bought the shares for the purpose of obtaining a locus standi as a share- 
holder. He admitted that his reason for filing the bill was that he had 
lost money by transactions in the shares of the Crédit Foncier and 
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Mobilier. Since the bill was filed the Crédit Foncier and Mobilier had 
been reconstituted by a voluntary winding-up and a sale of its assets to 4 
new company called the Crédit Foncier. This voluntary winding-up was, 
however, in contemplation when the bill was filed. In July last Vice- 
Chancellor Kindersley refused a motion made by the plaintiff for an in- 
junction in the terms of the bill. Mr. Grant and the Crédit Foncier and 
Mobilier now appealed from the above order of Vice-Chancellor Malins. 

The Attorney-General, Sir R. Palmer, Mr. Baily, Mr. Karslake, Mr. 
Speed, and Mr. Waller appeared for the appellants, and contended that the 
plaintiff’s bill was not a bond fide one, but was filed, not in order to obtain 
the relief which it professed to seek, but for an entirely collateral object. 
Moreover, the company having by the voluntary winding-up ceased to 
exist, the subject matter of the suit had ceased to exist. At any rate all 
the questions raised in this suit could be determined in the winding-up 
proceedings. Besides all this the interest of the plaintiff himself in the 
matters of which he complained was infinitesimally small. On the most 
favourable calculation he could not recover more than 40s. by this suit. 

Mr. Glasse and Mr. Cracknall appeared for the plaintiff, but were not 
called upon ; Mr. Wickens for Mr. G. E. Seymour. 

Lord Justice Turner said that the bill in this case alleged that a gross 
fraud had been committed upon a company of which the plaintiff was a 
member, and the persons who made the present application were Mr. Grant 
and the company who were the alleged parties to the fraud. Those persons 
had not thought fit as yet to put in any answer to the bill (except an answer 
insisting on those personal obiections to the plaintiff which formed one of 
the grounds of the present motion); and there was, “therefore, nothing 
before the Court disputing the allegations of fraud contained in the bill. 
The Court could not at this stage of the suit assume as against the plaintiff 
that the allegations of fraud would be wholly displaced ; it might, on the 
contrary, happen that those allegations would be entirely admitted by the 
apswers. Could it, then, be said that, if those facts were altogether ad- 
mitted, the Court would interfere at once brevi manu to stay the proceedings 
or dismiss the bill? Then it was contended that everything which the 
plaintiff was entitled to could be obtained in the winding-up proceedings. 
The first observation upon that was, that the resolutions to wind-up were 
passed after the institution of this suit. The second observat.on was, that 
the Court was in total ignorance of the circumstances under which those 
resolutions were passed. The validity of those resolutions was very possibly . 
open to investigation upon this bill, but, if not, the bill might be amended 
for that purpose, and it might then appear that those resolutions were 
passed for the express purpose of evading these charges of fraud. Another 
very material circumstance was this—if the winding-up was to go on it 
would be quite in the discretion of the Court whether these charges should 
be investigated in the winding-up or in this suit. But what the Court was 
now asked to do was to stop the suit at once, upon the assumption that it 
would be more advantageous to the company that these matters should be 
dealt with in the winding-up proceedings than in the suit. His lordsbip 
could not at present see any foundation for such a conclusion. But the 
strongest argument which had been used in support of the present appli- 
cation was what might be called the personal ground of exception to the 
plaintiff. His lordship by no means approved the plaintiff’s conduct ; but 
the question was whether his conduct had been such as to deprive him of 
any tight whatever under the suit. His lordship could not venture to say 
that, on a motion like the present, the Court could interfere to deprive a 
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man of such rights as he might appear to be entitled to at the hearing. 
Another objection which had been made was the insignificance of the 
plaintiffs personal interest in the matter. He was, however, sueing on 
behalf of himself and the other shareholders in the company, and his lord- 
ship was not prepared to say that the ordinary rule, that a suit could not 
be instituted for a matter under the value of £10, applied to a case of this 
kind. On the whole his lordship saw no reason for dissenting from the 
Vice-Chancellor, and the appeal must be dismissed with costs. 

Lord Justice Cairns said that this motion was very novei, but one 
of a very important character. It was very important because it asked 
the Court to shut the door in the face of the plaintiff, not wpon the merits 
of the case, but because he had by his conduct disentitled himself to relief. 
The theory of the law however was, that every subject had a right to bring 
his complaint to a hearing if it was not capable of being stopped by a 
demurrer. The exceptions merely showed the strength of the general rule. 
The four exceptions which had been admitted were :—1. The case where a 
plaintiff was required to give security for costs. That was hardly an ex- 
ception, as then the Court only stayed the proceedings till the security for 
costs was given. 2. The case where the defendant was willing to give thé 
— all the relief which he asked and to pay his costs of the suit. 3. 

When the subject matter of the litigation had perished, or had been re- 
moved, and nothing remained to be decided but the costs of the suit. 4. 
When the bill had been filed without the authority of the person appearing 
as the plaintiff, or the name of a corporation had been used without a 
sufficient title to use it. In such a case the bill was treated as a fraud on 
the Court. In the present case three grounds were alleged in support of 
the application. 1. A personal exception to the plaintiff. His lordship 
thought that he was not unfairly representing the conclusion which the 
parties desired to draw from the cross-examination of the plaintiff in stating 
it thus :—The plaintiff, having by some entirely collateral proceedings lost 
some money, discovered a blot in the proceedings of a company, of which 
he thought that the shareholders might have a right to complain. He then 
bought five shares in the company, and filed this bill, in order to induce 
the company to buy off the litigation. Such a course of proceeding was 
one which, no doubt, would meet with little approval in this or in any 
court, and it might be very material at the hearing with reference to the 
amount of relief to which the plaintiff might be entitled, or to the question 
whether he should have any relief at all. But the question now was, 
whether these facts would be necessarily fatal to the plaintifi’s right to 
relief. Suppose, however, that an answer should be put in admitting all 
the allegations in the bill, it would be difficult to say that the plaintiff's 
conduct would disentitle him altogether to relief. The case of “ Forrest v. 
the Manchester Sheffield and Lincolnshire Railway Company’”’ (9 Weekly 
Reporter), which had been relied upon in the argument, was distinguishable 
from the present case for two reasons—(1.) That was the hearing of the 
cause, (2.) In that case the Court was of opinion that the plaintiff was a 
mere puppet in the hands of another company by whom he was imdem- 
nified against the costs of the suit. 2. The second ground alleged in support 
of the present application had reference to the quantum of the plaintifi’s 
interest in it. If, however, the Court should hold that the suit could be 
maintained, the quantum of the aggregate interests of the shareholders in 
whose behalf the bill was filed would be amply sufficient to sustain it. 
3. The remaining ground relied upon was the existence of the proceedings 
in the voluntary winding-up. To this the complete answer was that the 
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bill in substance impeached those proceedings, and part of the prayer was 
especially directed to that matter. There was a clear intention shown on 
the part of the plaintiff to challenge these proceedings, and, if necessary, 
when the proper time, came he could amend his bill for that purpose. His 
lordship thought that all the grounds which had been relied on for this 
oo had failed, and that, therefore, the motion ought to be refused, 
with costs. 





IN RE THE CONTINENTAL BANK, ON THE CLAIM OF THE LONDON AND 
COUNTY BANK. 


In this case, which had been previously argued, the Master of the Rolls gave 
judgment on the 28th February. His lordship said—The case before the 
Court is this :—The London and County Bank had made an advance to the 
Continental Bank of £55,000, repayable at £1,000 per week. The Conti- 
nental Bank got into difficulties and assigned its business to the London 
and Mediterranean Bank, on condition that the London and Mediterranean 
Bank should take the liabilities of it, and carry on business at the offices 
of the Continental Bank. The question before the Court was, whether 
there was such an assent on the part of the London and County Bank to 
this arrangement as to release the estate of the Continental Bank from the 
repayment of the remaining instalments of the loan in question (amount- 
ing to about £30,000), and the Court held there was not. The claim of the 
London and County Bank on the estate of the Continental Bank . would, 
therefore, he allowed with costs. 

Mr. Selwyn, Mr. Baggally, Mr. Jessel, Mr. Lindley, Mr. Higgins, and 
Mr. Jason Smith appeared in the case. 





IN RE THE ENGLISH JOINT STOCK BANK—CLAIM FOR ARREARS OF 
SALARY. 


Tunis case was decided by Vice-Chancellor Sir W. P. Wood, on the 2nd 
March. 

It was a claim by Mr. Finney, formerly the manager of the bank, for 
arrears of salary. The cumpany was registered on the 28th of January, 
1864, and at a meeting of the same date Mr. Finney was engaged as 
manager at a salary of £1,200 a year, to be increased to £1,500 if the com- 
pany paid a dividend of 6 per cent. In January, 1865, a dividend of 6 per 
cent. was declared. “ Black Friday” was fatal to the bank, which stopped 
payment on the 11th of May, 1866, and on the 23rd of May the order for 
winding-up was made. Mr. Finney received notice of dismissal in 
August, and he now claimed one year’s salary from the date of the wind- 
ing-up order. 

Mr. Giffard, Q.C., and Mr. Pontifex appeared in support of the claim. 

Mr. Kay, Q.C., and Mr. Lindley, for the official liquidator, contended 
that the salary stopped in January, and not in May, 1867, as there was 
a new hiring from January, 1865, when the increased salary commenced. 

The Vice-Chancellor was of opinion, from the evidence afforded by the 
books, that the salary would run from March to March, so as to terminate 
at Lady Day, 1867. 
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RE OVEREND, GURNEY AND CO., LIMITED—WINDING-UP. 


Tue application in this case was made in the Court of Chancery, before 
Vice-Chancellor Sir R. Malins on the 7th March. 

The Attorney-General moved, that notwithstanding the order of the 9th 
of February, which it will be recollected had the effect of retaining the 
names of Messrs. Oakes and Peek on the list of contributories in the 
winding-up of this company, their names might be removed from the re- 
gister and list, that such register and list might be rectified, the call made 
by the official liquidators not enforced, and all proceedings against them 
stayed in respect of their shares, ‘The grounds of the present motion were, 
first, that there was no properly constituted company according to the Act 
of 1862, because there was no memorandum of association signed by seven 
persons and registered according to the Act, without which there was no 
incorporated company. The 7th, 17th, and 18th sections applied to this 
question. There was an affidavit by the clerk of the office of registry that 
the memorandum of association was tendered to him to be registered, and 
he altered it by striking out certain words. His Honour’s order was ap- 
pealed against. 

Sir Roundell Palmer, for the official liquidators, took a preliminary ob- 
jection that this motion could not be entertained without first discharging 
the winding-up order which was enrolled. The Master of the Rolls had 
decided that point in “ Barclay’s case, re the Mexican Company.” 

The Vice-Chancellor said he must assume when the winding-up order 
was made that there was an existing company, and that order had now be- 
come an order of the Lord Chancellor, being enrolled, and he could not 
possibly hear any application to take names off the list on the ground that 
there was no company. 

—— Roundell Palmer—The order can only be discharged by the House of 
rds. 

The Attorney-General then argued that on the analogy of proceedings in 
equity, where a new bill could be filed on new matter, the Court could en- 
tertain this custom. It was not res judicata, for the same motion was made, 
no doubt, but on totally different grounds. 

His Honour said he should like to hear the other grounds. 

The Attorney-General said that the second ground was that there was 
a variance between the memorandum of association and prospectus, as in 
the Russian case and Ship’s case. 

Sir Roundell Palmer—That was all before the Court on the former 
occasion. 

The Vice-Chancellor—It was fully considered, and it would stultify the 
proceedings on the former occasion to renew that. 

The Attorney-General— Another point is that the voluntary winding- 
up and appointment of liquidators is a nullity. 

Sir Roundell Palmer—That is enrolled. 

The Attorney-General then referred to the case of the Bridport Old 
Brewery Company, 2, Law Report, cap. 191, where this question is argued. 

Sir Roundell Palmer—That was, in fact, to discharge the voluntary 
winding-up order. 

The Attorney-General then read an affidavit of Mr. Oakes as to the new 
points made. 

The Vice-Chancellor—These might have been very good grounds to dis- 
charge the winding-up order. , 

The Attorney-General—They are good grounds to show that Mr. Oakes 
is not a member. It is very probably that sufficient assets would be found 
among the seven who signed the memorandum. 
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Mr. Swanton (with the Attorney-General)—These points must be sub- 
mitted to some court. The parties were not barred. If they were open 
on the present appeal to the House of Lords, that was all that was wanted ; 
and it might be then objected that they had not been argued. Surely, 
they ought to be argued somewhere. JLaches might be a bar, but it was 
sworn that the new facts were not before known, and no evidence was 
brought against that. The motion was threefold, as to the register, list, 
and call; and there might be reason for contesting all or any; but being 
the same as an action for a call the defendant might dispute the plaintiff’s 
title and say, “You are not liquidator.”” Messrs. Oakes and Peek were 
not litigating parties, and could not be present as to matters of which they 
knew nothing. It was assumed that all things were correctly done. No 
man was bound by acquiescence unless he was aware of his rights. Now, 
there was no knowledge of these new points. The proceedings by the 
liquidators had only the semblance of regularity. The Mexican case was 
not one as to a call, but an application to place a party on the list. The 
case was heard and an order made, with leave to move to discharge the 
winding-up order. Therefore, this motion ought to go on, and be 
disposed of in some way, or stand over with leave to move to discharge 
the winding-up order. 

Mr. Mellish(of the common law bar) and Mr. Roxburgh appeared with 
Sir Roundell Palmer; Mr. Cole and Mr. C. L. Webb appeared for the 
creditors’ representative. 

The Vice-Chancellor :—The order for winding-up was made in May, 
1866. Mr. Oakes, considering that his name was not properly on the list 
of contributors, gave notice of motion before my learned predecessor in 
November last, to take his name off the list. That motion came before me 
and was fully argved in January last for five days,on which occasion every 
topic was discussed, and I decided that Mr. Oakes’s name must remain on 
the list; and my order has been enrolled with a view to an appeal to the 
House of Lords, and therefore is now an order of the Lord Chancellor. A 
new motion is now made by the Attorney-General that Mr. Oakes’s name 
may be taken off the list on the ground of matters discovered since the last 
hearing. Two preliminary objections are taken,—first, that while the 
winding-up order stands no motion can be made on the ground that it is 
invalid ; and, secondly, that it was res judicata. (His Honour then stated 
the grounds of the motion, observing that the variation between the memo- 
randum and prospectus was that whereas the latter was limited to Overend 
Gurney and Co., the former related to any othercompany.) The first and 
third of those grounds went to the regularity and propriety of the winding-up 
order, but while that order stands my opinion is that it is not competent 
to me to hear any motion for taking Mr. Oakes’s name off the list on the 
ground that there was no valid company. Until the winding-up order is 
discharged I must regard the company as valid, and the winding-up order 
as a valid order, and that the memorandum of association was duly sub- 
scribed by seven persons of a duly incorporated company, and that there is 
an order to wind-up voluntarily under the supervision of the Court, and 
for the appointment of official liquidators, which is binding on Mr. Oakes. 
Lam distinctly of opinion that I cannot hear a motion on the ground that 
there is no valid company or order to wind-up. On the ground of the 
variation between the prospectus and memorandum of association, if I were 
to accede to it on any such ground, I should be giving encouragement toa 
laxity of practice for which there would be no excuse. It is so obvious a 
point, the very one which arose in the Russian and in Ship’s cases, and I 
cannot hear it said that it is new. The whole matter was fully present 
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before, not. only to the minds of the parties, but was insisted upon by the 
Attorney-General himself. Itis therefore not new, but that on which I have 
already decided, and I accede to the preliminary objections, and must dis- 
miss the motion with costs. With regard to the standing over, I should not 
have the inclination if I had the power. The Bridport case has no appli- 
cation. 


agg then said that he had had a letier stating that this motion would 
be made. 

The Vice-Chancellor—This is a case of such vital importance that I 
shall treat the creditors’ representative as if technically served, and give 
him his costs. I entirely discountenance the motion, which is wholly un- 
justifiable. The creditors’ representative can only have one set of costs. 

—" - ‘picasa, then said that there was a similar motion for 
Mr. Peek. 


The same order was then made on that motion. 





— 


RE THE OTTOMAN FINANCIAL ASSOCIATION, LIMITED.—PHILIPS’S CASE. 


Tuts case came before Vice-Chancellor Sir J. Stuart, in Chancery, on the 
14th March. 

It was a summons adjourned from chambers on the part of Mr. Francis 
Philips, that, notwithstanding the order of the Court of the 3rd of 
November, 1866, for winding-up the above company, the applicant might 
be at liberty to continue certain proceedings instituted by him against the 
company and the directors for setting aside an agreement for an amalga- 
mation of it with Charles Laffitte and Co., Limited, both of which com- 
panies were now in liquidation, and for making the defendants, the direc- 
tors of the Ottoman Financial Association, liable in respect of certain 
other transactions impeached by the bill. 

Mr. Bacon and Mr. Pemberton appeared for Mr. Philips, ad Mr. 
Dickinson and Mr. Locock Webb for the official liquidator of the Ottoman 
Financial Association. 

The Vice-Chancellor said that as the Bill in “ Philips v. the Ottoman 
Financial Association, Limited,” sought relief against the direction of that 
company personally, it was a matter of course that that suit should be 
allowed to proceed, notwithstanding the company was in course of liquida- 
tion. An order was accordingly made as asked, the costs of the liquidator 


to be paid out of the estate, but no order was made as to the costs of the 
applicant. 





RE OTTOMAN FINANCIAL ASSOCIATION, LIMITED. 


Tats was alsoasummons adjourned from chambers for an order directing Mr. 
Francis Philips, the plaintiff in a suit of “ Philips ». The Ottoman Finan- 
cial Association, Limited,” to pay certain sums due by him in respect of 
calls made on shares held by him amounting to the sum of £1,875, with 
interest at the rate of £10 per cent. per annum from the time when the 
calls were respectively made up to the day of payment of such sum. By 
the articles of association of the company it was provided that the board 
of directors of the company might make such calls on the shareholders in 
aoe of the wens unpaid on their shares as the board might think fit, 
and every shareholder should be liable to pay the amount due on his shares 
to the persons and at the time and place appointed by the board; and, 
VOL. XXVII. 
s 
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further, that interest at the rate of £10 per cent. per annum should be 
payable by shareholders on the unpaid amount (if any) of their calls. 
Almost all the shareholders had paid the calls, payment of which was now 
sought to be enforced against Mr. F. Philips. It was contended that the 
money, the proceeds’ of the call of which Mr. Philips now resisted payment, 
‘was required to carry into effect the terms of the agreement for amalga- 
mation of the above company with Charles Laffitte and Co., Limited, and 
that as such agreement could not be carried out now in consequence of 
both companies being under liquidation, the call ought not to be enforced. 
On behalf of the official liquidator it was contended that the call was re- 
quired for other purposes than those of the agreement for amalgamation. 

Mr. Dickinson and Mr. Locock Webb were for the official liquidator, 
and Mr. Bacon and Mr. Pemberton for Mr. Philips. 

The Vice-Chancellor made an order directing payment of the calls by 
Mr. Philips as asked, and said that asthe matter might have been disposed 
of at chambers, if he had been applied to, he should allow the official 
liquidator no more costs against Mr. Philips than if the application had 
been disposed of at chambers. The other costs of the official liquidator 
would come out of the estate. 





THE LONDON, HAMBURG AND CONTINENTAL EXCHANGE BANK. 
HENRY’S AND WARD’S CASES. 


ae an appeal decided by the Lords Justices in Chancery, on the 22nd 
ar 


It was an appeal from an order of the Master of the Rolls. The follow- 
ing are the facts of the case :—The company was established in February, 
1863; Mr. Ward was the owner of 30 shares, which in June, 1863, he 
sold to Mr. Stafford, through Mr. Henry, Stafford’s broker, and he executed 
a transfer of them to Stafford. The transfer was not registered. There 
were Various — between Stafford and Henry, and upon a settlement 
of accounts in April, 1864, it was agreed that the shares should be trans- 
ferred to Henry for his absolute benefit. Subsequently, Stafford refused to 
carry this agreement into effect, and thereupon Henry applied to Ward to 
execute a transfer to him, which Ward accordingly did upon receiving 
from Henry an indemnity against any claims by Stafford. the mean- 
time Stafford had given notice to the company that the shares belonged to 
him, and required them not to register the shares in Henry’s name. In 
consequence of receiving this notice the company declined to put Henry's 
name on the register, and thereupon Henry filed his bill against Stafford 
to compel a specific performance of the agreement of April, 1864. In 
April, 1865, an order was made for winding-up the company, and then 
Stafford expressed his willingness to transfer the shares, but Henry declined 
to accept the offer. Ward, whose name continued on the register, was put 
on the list of contributories, and he applied to the Master of the Rolls 
to have the name of either Stafford and Henry substituted for his own 
name, The Master of the Rolls held that in equity Henry was the real 
owner of the shares, and he ordered his name to be substituted for that of 
Ward. Henry a oq 

Mr, Jessel an . Caldecott appeared for Mr. Henry ; Mr. Swanston 
for Mr. Stafford ; Mr. E.R. Turner for Mr. Ward; Mr. Selwyn and Mr. 
Roxburgh for the official liquidator. , 

Lord Justice Turner said the question depended mainly upon the extent 
of the jurisdiction given to the Court by sec. 35 of the Companies Act, 
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1862, and the circumstances under which that jurisdiction ought to be 
exercised. In his lordship’s opinion this jurisdiction was a discretionary 
one; it was not imperative upon the Court to exercise it, and under the 
circumstances of the present case his lordship thought that it ought not to 
be exercised. He thought, therefore, that Mr. Ward’s summons ought to 
have been dismissed, and that his name should remain on the list of con- 
tributories of the company. As, however, the extent of the jurisdiction 
had been argued, his lordship thought it right to give his opinion upon 
it, though he regretted to say that his learned brother differed from him. 
His lordship was of opinion that the jurisdiction given by sec. 35 of the 
Act was a general one, and not limited to the case where there had been 
error or default on the part of a company with respect to the register of 
its members. 

Lord Justice Cairns was of the same opinion with regard to this par- 
ticular case; but, on the other hand, his lordship thought that the scope 
and object of section 35 was to provide for the correction of errors in the 
register occasioned by the default of the company, and that the jurisdiction 
of the Court under the section was limited to that object. In the present 
case his lordship thought that the board of directors of the compauy could 
not have acted in any other way than they did. Consequently, in his 
opinion, Mr. Ward’s summons ought to have been dismissed, and this 

must be allowed. The official liquidator not objecting, the costs of 
parties might come out of the estate of the company. 





IN RE THE LONDON, HAMBURG, AND CONTINENTAL EXCHANGE BANK, 
? LIMITED—EVANS’ CASE. 
Tas case was brought before the Lords Justices of Appeal in Chancery on 
the 12th March. 

It was an appeal from an order of the Master of the Rolls placing the 
name of Mr. Maurice Evans on the list of contributories of the above 
company in respect of 10 shares. The company was formed in 1863. By 
the memorandum of association, which was registered in February, 1863, 
the capital of the company was stated to be £5,000 in 50 shares of £100 
each. Mr. Evans signed this memorandum for 10 shares, and he said that 
he did so at the request of one of the promoters of the company, but never 
intending actually to take any sharesin the company. On the 19th of 
June, 1863, it was resolved by the persons who subscribed the memo- 
tandum of association (and who, under the provisions of the Companies 
Act, 1862, were the directors of the company till other directors should be 
appointed) that the capital should be increased to £1,000,000, divided into 
10,000 shares of £100 each. These shares were afterwards all allotted, 
but no shares were ever allotted to Mr. Evans, nor did he ever apply for 
any, nor was his name put on the register of shareholders. On the 10th 
of July, 1863, a meeting of the interim directors was held, of which Mr. 
Evans was chairman, and thereat an entirely new board was appointed. 
After this time Mr. Evans never in any way acted, or was treated, as a 
member of the company. Of the shares in the company which were 
allotted, 4,000 were allotted subject to confirmation of the allotment at a 
future meeting of the directors. This confirmation was never given, and, 
therefore, in effect, those 4,000 shares remained unallotted. 

Mr. Southgate and Mr. Locock Webb appeared for Mr. Evans; Mr. 
Selwyn and Mr. Graham Hastings appeared for the official liquidator, but 
were not called upon. 
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Lord Justice Turner said that as Mr. Evans subscribed the memoran- 
dum of association, and thereby became one of the first directors of the 
company, it was his first duty, in pursuance of the 23rd section of the 
Act, to enter his own name on the register of shareholders. This he did 
not do, but he went out of the direction, leaving the matter in that state. 
Could he then take advantage of his own neglect ? It was said that he 
ought to be relieved of liability because he might have got rid of his shares 
by a transfer. A transfer, however, would require the approval of the 
directors, and that had never been given. If all the shares in the com- 
pany had been actually allotted to other persons, some question might 
have arisen, but in this case 4,000 shares remained substantially unallotted, 
and out of those shares the ten might have been given to Mr. Evans, 
Under these circumstances the appeal must be refused with costs, 

Lord Justice Cairns thought that Mr. Evans had acted bond fide, 
but still the provisions of the statute must be strictly pursued. By the 
statute the subscribers to the memorandum were to be deemed to have 
agreed to take the shares in the company which were set opposite to their 
names. That agreement became at once part of the assets of the com. 

any, and could not be parted with without the company’s consent. Mr. 

vans, as one of the first directors, ought to have had his name entered 
on the register of shareholders, and, once there, it could only be removed 
by means of a transfer. Nothing of that kind had, however, taken place, 
and there had always been a sufficient number of unallotted shares to give 
the ten shares to Mr. Evans. The appeal must be refused with costs. 





Reports of Joint-Stoch Ranks. 


COMMERCIAL BANK OF AUSTRALASIA. 


The following is the report of the directors of the Commercial Bank for 
the quarter ending 31st December :— 


“In presenting to the shareholders the statement of accounts for the 
first three months of the bank’s existence, your directors are happy to be 
able to show that a balance of profit remains after payment of all charges. 
Commencing with a small amount of capital paid-up, placed in competition 
with established institutions, and in the middle of a monetary crisis unpre- 
cedented in this colony, your directors entered upon their duties with 
considerable anxiety ; but they have not shrunk from their responsibilities, 
and have devoted much time and pains to the various matters requiri 
their consideration, whilst every possible care has been taken to avoil 
doubtful transactions, or anything which did not appear to lead to legiti- 
mate results. Although the market price of the bank’s stock partakes of 
the existing depression of all stocks, including the old-established banks, 
there is no intrinsic depreciation in its value ; and it is satisfactory to have 
to state that the aspect of affairs is encouraging, and that business is gradu- 
ally increasing. By pursuing their present policy, at once cautious and 
reasonably liberal, the board feel assured that enlarged confidence will be 
placed in the bank; and the progress already made, under the circum- 
stances, justifies them in looking hopefully to the future. In the acquisi- 
tion of banking premises the board consider they have been fortunate, a8 
the capacious and central offices now occupied in Collins Street bear only a 
rent-charge of little more than £500 per annum, allowing for rents receiv- 
able from sub-tenants. It was necessary, in order to secure an immediate 
lease of the premises, to pay a premium of £1,500 to the tenant in posses- 
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sion, and the alterations, fittings, and furniture necessarily entailed con- 
siderable expenditure ; but the favourable lease for forty-six years, in the 
opinion of your directors, not only covers all these outlays, but also the 
whole of the preliminary expenses. The board having received strong 
representations from shareholders and others resident in the respective 
localities, resolved to open branches at Lancefield (believed to be a rising 
agricultural district and previously unprovided with banking accommoda- 
tion) and at the town of Geelong, where premises have been secured on 
favourable terms. From the very recent opening of these branches, it 
would be premature to express any decided opinion as to the advantages to 
be derived from them, but it is fully expected that both branches will be 
successful, In carrying on the business of the bank, your directors have 
ever had in view the necessity of practising economy; and this they 
have endeavoured to carry out as far as practicable in all their arrange- 
ments, and, at the same time, to appoint none but efficient officers, and they 
have much pleasure in stating that the appointments have, been hitherto 
satisfactory. The disproportion observable at the outset between expenses 
and income will disappear as the business advances in importance. It 
has been deemed advisable to make a second call of £1 per share, payable 
on 18th February next, but the board are desirous of bearing as lightly as 
possible on the shareholders in regard to calls, whilst having in view the 
extension of business and the establishment of the bank on a proper 
foundation. They hope to be able to make a second issue of shares, on 
terms advantageous to the bank, at no distant day. It will be remembered 
that the bank is authorised to issue in all 50,000 shares of £10 each, and 
to increase the capital, if necessary,to doublethe amount. ‘Your directors 
would not so soon after the commencement of business have met the share- 
holders were it not that a meeting is compulsory at this period of the year, 
in compliance with the Act. Sufficient time has not, of course, been 
allowed for the development of the business ; but your directors anticipate 
that the operations of the bank when the next meeting takes place, in 
August, will have extended considerably, and that they will be enabled 
then to put forward such a statement as will satisfy shareholders that a 
fair return is to be obtained for their capital.’’ 


The following is the balance-sheet for the quarter ending 31st De- 
cember :— 


Dr. LIABILITIES, 
TEE CPOUNOEIRTD ccc” sce cca ces ces ta a «- £8,461 
i a. ae. eae - ° eco 50,448 
eco ose eee oes one eee 32 
65,055 


ts... ooo eee eee 
ces due to other banks 
SPIED 505. ie! 605). eee eas > dad ead” RR “ete 
Profit and loss—balance of profit for first quarter, ending 31st 
December, 1866... #: 


479 12 
£124,475 17 7 


et aici 
Cr. ASSETS. 

Golé and silver coin and bullion on hand dpe. eth £54,576 17 9 
Balances due from other banks ... ss. or a 1,899 7 9 
Bills receivable and other advances... ... a ay a 55,174 9 O 
Bank premises, furniture, and fittings ... ... .. . ous 5,114 0 0 
‘ 7 

6 

7 


i a ig ig hel gn gdm: 615 
Preliminary expenses ...0 0... 0 ese oe we 


3 
7,095 19 


£124,475 17 
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Dr. PROFIT AND LOSS. 
Salaries paid, head office and branches 
Rent and other charges 
Interest and exchange paid... 

Balance of profit oe 


ooeg 


Cr. 


Interest and oa received from Ist Qotoher to 31st December, 
1866 vee eco ee 


Dr. CAPITAL ACCOUNT. 
21,812 £10 shares subscribed ... 


Cr. 
Amount uncalled, £152,684; arrears of call, £381 .. 
Balance paid-up ... ... see see 





; ADELPHI BANK, LIMITED. 


Tue half-yearly meeting of the shareholders of this bank was held on 
22nd January, in the Law Association Rooms, Cook Street, Liverpool ; Mr. 
W. Pennington, deputy-chairman, in the chair. 

There was a very numerous attendance of proprietors. 

The manager having read the notice convening the meeting, the fol- 
lowing report and statement of accounts were taken as read :— 

“In presenting a report for the past half-year, the directors have reason 
to congratulate the shareholders on the fact that, during so long a period 
of pressure and mistrust, the bank has maintained its position with the 
public. The anticipation of the directors that the balance carried over six 
months ago would suffice to cover any losses which are likely to arise from 
estates then in liquidation, has proved correct, as far as can be ascertained 
at present, and all known losses have been written off. The directors have 
declared a dividend for the past half-year at the rate of 10 per cent. per 
annum, clear of income-tax, and carried forward rebate on bills dis- 
counted not yet due, and a balance of £402.14s.10d. The accounts have, 
as usual, been audited by two members of the board, and the directors 
have, in accordance with the wish expressed by some of the shareholders 
at the last meeting, had them also examined by Mr. H. C. Langton, jun., 
public accountant, whose certificate will be found affixed.” 


The Statement of Accounts from June 30th, 1866, to December 31st, 1866. 

Dr. LIABILITIES. 
Subscribed capital, £260,220 ; capital paid-up on 4,293 shares at 

£10 each, £42,930; 8,718 shares at £7 each, £61, 026.. -- £103,956 0 0 
Amount due by ‘bank on current and other het including 

interest on undue bills held by the bank .. oe ee 226,199 17 8 
Reserve fund .. one ..- 50,000 0 0 
Amount of dividend now due, and dividends unpaid 


» ae ee 
Balance of profit carried forward to current half-year ... .. 402 14 10 


__ 


£385,972 4 7 


—_____—__ 
——— 
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Cr. ASSETS, 


Bills discounted, balances owing by customers, and other securities £338,457 11 8 
Bank premises, &c., &c. ... eat oss wee ae -. 23,514 16 2 
Cash in hand... ove eve ove ove ove eve -. 28,999 16 9 


£385,972 4 7 
' 
. SEER 
Dr. PROFIT AND LOSS. 


General expenses, including salaries, stationery, directors’ remu- 

neration, allowances for bad and doubtful debts, law expenses, 

&e., &e. «20 vo eee on nae eee eco -» £7,564 11 11 
Interest on deposits, &c., including rebate on undue bills... ona 5,161 2 0 
Dividend now due ... ine “ae a eco “oe eee 5,197 16 0 
Balance carried forward .... eco és cot aap = 402 14 10 


£18,326 4 9 


Cr. 
Balance brought from previous half-year ... ove one -- £3,063 2 9 
Profits... vee ove eee vee ove ° . -- 15,263 2 0 


£18,326 4 9 


The Chairman expressed regret that, owing to the indisposition of Mr. 
Camidge, and his present residence being in Devonshire, it devolved upon 
him, as deputy-chairman, to preside on the present occasion. 

The Chairman, in moving the adoption of the report, said it was 
unnecessary for him to dwell upon it at any length, as it spoke for itself, and, 
on the whole, was a very satisfactory one. He called attention to the fact 
that, for the first time, rebate had been allowed on bills discounted and not 
yet due, the effect of which was that, in reality, the balance carried for- 
ward was more by £450 than appeared by the accounts. He was sure that 
the act of the directors, in having voluntarily called in a professional 
auditor, would be deemed a right course by the shareholders, seeing the 
extent to which mistrust existed with regard to companies generally at the 
present time. As far as the accounts were concerned, he would only allude 
to the unusually large item of £7,564. 11s.11d. The excess in that item, 
as compared with previous half-years, arose entirely from bad debts and 
law expenses. They, in common with other banks, had suffered during 
the past year ; but the directors were satisfied that, while the earnings of 
the bank were satisfactory, the exceptional losses and expenses of the past 
year need cause the shareholders no concern, especially while the reserve 
is maintained at £50,000. 

Mr. Anthony Fisk seconded the motion for the adoption of the report, 
and the chairman invited the shareholders to make such remarks and put 
such questions as they thought proper, bearing upon the motion now before 
the meeting. 

Mr. E. Jones wished to call attention to the second clause of the report. 
He thought it was rather vague, and he should have preferred its being 
more distinctly said that all losses sustained up to the present time 
had been written off. .He also thought that it would perhaps have 
been more advisable to have declared a smaller dividend, seeing that 
the losses were somewhat large on this half-year, and the balance carried 
forward so small; but if the directors thought the balance of £402 
was sufficient to carry forward, he bowed to their superior judgment. Mr. 
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Jones next alluded to the appointment of an accountant. He was glad 
that the appointment had been made, but he thought that, if the name of 
some accountant better known than Mr. Langton was to the public had 
appeared on the balance-sheet, it would, upon the whole, have been better. 
He then adverted to the subject of the recent trial in which the bank was 
concerned and during which he stated various allegations were made. It 
would have been well, he thought, if the directors had taken steps to 
remove the unfavourable impression which had been produced in many 
quarters by the proceedings. 

Mr. J. B. Hughes said that the bank should be judged by the same 
standard as other similar institutions, and when they saw what other banks 
had suffered during the past year, it was matter of congratulation that 
they were able to maintain their reserve fund intact, pay their usual 
dividend, and carry forward even a comparatively small balance. (Cheers.) 
As to the matter of the trial to which Mr. Jones had alluded, he believed 
that proceedings referring to it were still pending, and that therefore it 
was not prudent to discuss it at that meeting ; but for his own part, having 
gone to the bank and ascertained all particulars upon the subject, he was 
satisfied that both the bank and the manager were right, morally and com- 
mercially, and that the result of the late trial (which he hoped would yet be 
rectified) was owing entirely to the misrepresentations made on the defen- 
dant’s behalf, and which the bank had no opportunity of correcting. 
(Cheers.) 

The Chairman could assure Mr. Jones and the meeting that, as regarded 
the trial, both the directors and the manager of the bank were perfectiy 
clear and right, and that neither their moral nor business character was in 
the slightest degree tainted by its result. (Cheers.) 

The manager, in reply to Mr. Jones’ remarks, said that,so far as the 
second clause in the report was concerned, the intention of the directors. 
was to express the very meaning which Mr. Jones was desirous to have 
conveyed by the report. He could, however, assure the meeting that the 
whole of the losses which had been actually ascertained up to the present 
time had been written off. (Hear, hear.) With regard to the balance 
carried forward, its amount was no doubt very small, but it would bear 
a favourable comparison with the nominally larger amounts carried over 
by some banks—amounts which were really much smaller in proportion 
to liabilities and paid-up capital than this. With reference to the appoint- 
ment of auditor, Mr. Ellison said that the directors, in selecting a gentle- 
man for the duty, were guided by the fact that Mr. Langton was every 
way well qualified for the office—being well known, although not to Mr. 
Jones, as one of the most rising accountants in Liverpool—and that he 
would personally inspect the accounts and vouchers, instead of deputing 
the work to a clerk, as was generally the case when auditing was en- 
trusted to a large firm. (Hear, hear.) With respect to the trial, he 
thought it would be ill-advised and injurious to the interest of the bank to 
discuss it at this meeting, inasmuch as it was still pending before the judges, 
and he every day expected to be called to London upon the subject. If, 
however, any shareholder wished for a full explanation of the whole of 
the transactions, and would call at the bank, he (Mr. Ellison) would be 
happy to give the required information, and he undertook to say that 
such explanations would afford conclusive and satisfactory evidence that 
the bank, and he (Mr. Ellison) in particular, had acted in the matter only 
in the most honourable and business-like manner. The promissory note 
on which the action was brought was in abeyance, and if the bank did not 
Po ns a obtaining a new trial a further loss would, of course, result to 
the c. 
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Mr. 8. Wood stated that he had known Mr. Langton, the auditor, for 
many years, and that he considered him to be in every way a most eligible 

rsop for the duties of the office. 

Mr. Fowler (director) said, that during the greatest pressure of the 
panic he had never lost his confideace in the bank ; in fact, so well assured 
was he on this point that he had increased his own holding even during 
the recent critical time, and had persuaded several of his friends to invest 
in its funds to the extent of between 200 and 300 shares. Mr. Fowler 
had much pleasure in supporting the motion for the adoption of the 
report. 

Mr. Marrison (Selby), though an outside shareholder, and perhaps 
known to but very few in the room, could not refrain from bearing his 
testimony to the prudent and excellent way in which their affairs had 
been managed, and from expressing his perfect confidence in the bank. 
He had known the bank for some years, and from comparing their reports 
with those of other banks, which he had always been careful to do, he 
was satistied that, whether as to earnings on the one hand or losses on 
the other, their operations had been carried on in a very able and successful 
manner. 

Mr. Greenwood remarked that he had taken the opportunity of calling 
upon the manager at the bank, and had received explanations upon points 
which had been alluded to, which were to his mind perfectly satisfactory. 

Mr. Oulton, as one who had taken a prominent part in advocating at 
their last meeting the appointment of a public auditor, expressed the great 
satisfaction he felt in seeing Mr. Langton’s name on this half-year’s report, 
The directors, without a formal resolution, had voluntarily made the appoint. 
ment, and this could not but have the effect of allaying any anxiety that 
might possibly exist at such a time as the present, and confirming the con- 
fidence which happily was so generally felt in this bank. (Hear, hear.) 
The amount written off for bad debts was unusually large—so large as to 
lead to the belief that their losses in this respect had been frankly and 
fully stated; and when they remembered that not only had the bank to 
struggle with the exceptional commercial difficulties of the past twelve 
months, but that also they were engaged to a great extent in making a 
new business, the caution and general management which left them with 
their reserve fund intact, and their ability to pay the usual dividend of 
10 per cent., could not be too highly eulogised. In this respect they would 
bear more than favourable comparison with most banks. (Hear.) With 
reference to the smallness of the balance carried forward, it must be 
remembered that, owing to the deduction made for rebate, the balance was 
larger than it looked. If the statement had been made out on the old 
principle the balance would have been nearly £1,000. Afluding to remarks 
which had been made respecting the late trial, Mr. Oulton said that he 
had every confidence in the honour and honesty of the manager and 
directors as regarded that particular case, and gentlemen must not attach 
too much importance to the allegations of opposing counsel, who, however 
high might be his position at the bar, was, after all, only a hired advocate 
bound to do the best for his client regardless of the feelings of the other 
side. (Hear, hear, and cheers.) 

The motion for the adoption of the report was then put and carried 
unanimously. ; 

The next question was the election of three directors in the of 
Messrs. W. R. Camidge, A. Fisk, and C. Duncan, who retired. The two 
gentlemen first named offered themselves for re-election, and the other 
Pr were Messrs. Charles W. Boote, Henry Marrison and Samuel 

iddeley. 





390 Wolverhampton and Staffordshire Banking Company. 


The gentlemen named having been respectively moved and seconded, 
Messrs. E. Jones and W. Oulton were chosen as scrutineers, and after an 
examination of the papers the following was declared to be the result :— 
For Mr. Camidge, 1,451 votes; Mr. Fisk, 1,209 votes; Mr. Boote, 813 
votes; Mr. Marrison, 621 votes; and Mr. Siddeley, 172 votes. 

The Chairman having announced that Messrs. Camidge, Fisk, and Boote 
were duly elected, the proceedings closed with a vote of thanks to the 
members of the board and to the manager, which was duly acknowledged, 
and a similar compliment was paid to the chairman for his services in pre- 
siding at that meeting. 





WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


THE annual meeting was held at the Swan Hotel, Wolverhampton, on the 
4th February; Mr. T. W. Shaw in the chair. 

Mr. Hill (the manager) read the following report :— 

“Notwithstanding the severe monetary crisis through which the com- 
mercial world has passed in the last year, the directors have the satisfac- 
tion of reporting that the prosperity of the bank has not been interfered 
with. At the last annual meeting in February, 1866, the amount of the 
accounts closed in December, 1857, stood at £57,659. 3s. 6d.; since then, 
£5,726. 3s. 4d. has been received, and the amount now due is £51,933. Os. 2d., 
which the directors, after the most careful consideration, have no reason to 
doubt will be realised. The assets of the bank have been examined, and 
the accounts audited, and found to be correct. After writing off all ascer- 
tained bad debts, and making provision for any loss which may arise from 
others, the last year’s profits amount to £9,271. 1s. 6d., from which must 
be deducted £2,500 for dividend paid in September last, and £3,750 recom- 
mended to be paid in March next, being £2,500 for dividend of 5s. per 
share and £1,250 bonus at 2s. 6d. per share, leaving £3,021. 1s. 6d. to be 
added to the guarantee fund, which will then amount to £12,934. 1s. 10d. 
Last year the directors made a large provision for any loss which might 
arise from the failure of one party, who had been for along time a customer 
of the bank. Owing to the depression of trade, his affairs have not yet 
been wound-up, but the directors have reason to hope that the adjustment 
will not be much longer delayed. In the meantime they have thought it 
desirable to set apart a further sum, which they consider will be sufficient 
to meet any additional loss which may arise in it.” 


Liabilities and Assets at 31st December, 1866. 
Dr. , 

Capital eee eee eee eee eee eee eee eee oes eee ---£100,000 0 
Amount due by bank 6.4 see uve nee tee tee nee eee =507,480 11 
Notes in circulation ee oe ee a eee ee ee 
Dividend and bonus, payable 1st March, 1867 ... eee see eee 3,750 0 
Guarantee fund at 30th December, 1865, £9,913. Os. 4d. ; balance 

of profit at 31st December, 1866, £3,021. 1s. 6d. .. ... 12,984 1 10 


cone 


£642,164 13 5 

Cr. 2 ee 
Cash loans, bills, and Government securities meee bl ** ...£569,716 2 10 
Closed accounts ... 1.2 wee ane ave . " « os 51,933 0 2 
Calls on shares forfeitedand unpaid ... ... .. ° «- ~=—:1,025 0 0 
Bank of England notes and gold... ae we «=.:19, 490 10 5 


peppers 
£642,164 13 5 
——————s 


Wet ee em eo emma mek. 
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PROFIT AND LOSS ACCOUNT. 


Dr. 

Dividend paid Ist September, 1866 ...  ... see see one eee £2,500 
Ditto and bonus payable March, 1867 sisi able < oupil) oue Sak 3.750 
Balance carried to guarantee fund 14 see see one ane eee «= 8,021 


“|Twoo 
alanoce 


£9,271 





Cr. 
Profits for year ending 31st December, 1866 1. see eee ove §6= £9,271 1 6 
































The Chairman, in moving the adoption of the report, alluded to the crisis 
which since they last met had shaken the financial credit of the country to 
its very centre, and said that although the lessons which were taught in 
1857 had in a great measure warded off insol'vency and ruin from that 
neighbourhood, it had been impossible to escape altogether the effects of 
such a dire calamity. The iron trade had been the first to decline, and 
subsequently the hardware trades, which were so important in that district, 
had become unusually inactive. It could not be a matter for surprise if, 
under such circumstances, the bank had not done so much business as in 
more prosperous times. He trusted, however, that the results of the next 
year would be of a much more favourable character. 

Mr. W. Warner seconded the motion, which was carried nem. con, 

Mr. Savage, after alluding to the valuable services which the directors 
had rendered since 1857, in retrieving the position of the bank, and 
bringing about the present flourishing condition of its affairs, moved that 
an annual sum of £350 should be granted for their remuneration, which 
was seconded by Mr. Broughall. 

The chairman hoped the subject would be allowed to stand over until the 
guarantee fund was increased to £25,000. 

The motion was accordingly withdrawn. 


ae two retiring directors (Mr. Cartwright and Mr. Burke) were re- 
elected. 
















DUDLEY AND WEST BROMWICH BANKING COMPANY. 


Tue third annual meeting of the shareholders of this bank was held on 
the 5th February; Mr. F. W. G. Barrs in the chair. 

The following report was presented :— 

“ It can scarcely be anticipated that the year 1866 has closed with ad- 
vantageous results in any quarter, whether commercial or banking, for 
all branches of business have been subject to depression, and even the 
unusually high rate of interest on capital has been counterbalanced by the 
necessity of maintaining a very large reserve of gold and bank notes un- 
employed during many months, and, indeed, until distrust had begun 
gradually to disappear, it being evidently preferable to prepare for contin- 
gencies which might never happen than to be overtaken by one, however 
unreasonable. Bad debts have been unavoidable, but your di Ts are of 
opinion that, when the particulars come to be laid before you at the annual 
meeting, you will rather congratulate yourselves on the limited loss sus- 
tained, than indulge in any feeling of disappointment. One source of loss 
and the principal one, has arisen from the depression%in the value of 
Government stock, which it was found desirable to realise at the time of 
the failure of the Birmingham Banking Company, for during the worst 
period of the monetary crisis, no other sort of securities were found avail- 











392 Banking in South Australia. 


able. Thirty thousand Consols were subsequently re-purchased, and are 
now held by the trustees of the bank, for, notwithstanding the investment 
affords only a moderate return, it is a valuable resource in times of diffi- 
culty, and ought, in the opinion of your directors, to be maintained, and 
even increased. It is the melancholy duty of your directors to bring under 
your notice the lamented death of their late chairman, and to announce 
that they have elected F. W. G. Barrs, Esq., to take his place at the board. 
The retiring directors by rotation are F, W. G. Barrs, Esq., Job Haines, 
Esq., and John Whitehouse, Esq., who are all eligible for re-election at 
the annual meeting.” 

The balance-sheet shows the following items :—Liabilities—Paid-up 
capital, £85,200; notes in circulation, £27,325 ; deposit and current ac- 
counts, including interest thereon, £454,151. 14s.; suspense account, 
£1,174. 13s. 7d.; unclaimed dividends, £455; discount on bills not arrived 
at maturity, £1,100; bad debt reserve, £5,554. 2s. 1ld.; profit and loss 
account, being the present unappropriated balance to pay dividend of 1st 
March, 1867 (making the annual dividend, £6,390), £3,195; total, 
£578,156. 10s. 6d, Assets—By cash in hand, bills discounted, advances in 
accounts, and other securities, £545,083. 1s. 2d.; 30,000 Consolidated 
Three per Cents., at ninety, £27,000; bank buildings, £6,073. 9s. 4d.; 
total, £578,156. 10s. 6d. 

The above report was unanimously approved and adopted by the meeting, 
and a dividend at the rate of 7} per cent. for the past half-year declared, 

ayable on the 1st March next, free of income-tax. Messrs. F. W. G. 
Bass, Job Haines, and John Whitehouse were then re-elected as directors, 
and the meeting separated after the customary complimentary votes to the 
chairman, directors, and officers of the company. 





BANKING IN SOUTH AUSTRALIA. 


Srr,—I beg leave to hand you the following Banking Statistics which 
were published in the “South Australian Register,” on the 23rd of 
January. 

Referring to Table VI., I may mention that the capitals shown opposite 
each bank must not be considered as employed in South Australia, the 
following banks being established and doing the larger portion of their 
business in the Colonies set opposite their names :— 

Bank of Australasia London Capital, employed in South Australia. 


' London Capital, employed in South Australia 
South oe ene | Victoria, New South Wales, Queensland, 
Banking Company Tasmania, and New Zealand. 
Union Bank of 


Asistaaite, Ditto ditto. 


National Bank of } ae South Australia and London Capital, 
Australasia L employed in Victoria and South Australia. 
English, Scottish, ) London Capital, employed in South Australia, 


rw = Victoria and New South Wales. 


Bank of Adelaide rai Capital, employed in the same 


Yours obediently, 
E.S.B 
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Tue South Australian Government Gazette of January 10 and 17 contain the 
general abstracts of the several banking establishments of the colony, showing the 
average amount of the liabilities and assets, taken from the several weekly state- 
ments during the half-year ended December 31, 1866. The Government Gazette 
of January 17 contains also an elaborate comparative statement of such abstracts 
for the half-years ended June 30 and December 31, 1866, compiled by Mr. J. 
Boothby, the Government Statist. From these and other similar returns we have 
compiled the following Tables :— 


Taste I. 


“ Abstract statement of the average amount of the liabilities and assets of the 
several banks within the colony, taken from their weekly statements for the half- 
year ended December 31, 1866 (omitting shillings and pence) :— 


LIABILITIES. 





Liabilities, 


i 
£ £ £ 
South Australian Banking Company...} 62,519 24,275] 355,673] 443,116 
Bank of Australasia........... cedeniewandiia 30,022 vie 220,683] 251,913 
Union Bank of Australia esos] 13,110 ose 211,204] 227,658 
National Bank of Australasia ee] 92,474 5,338] 434,945) 535,849 


English, Scottish and Australian ......) 26,352) 2,963} 189] 90,813) 120,317 
Bank of Adelaide.......z.ssc..ssseeeess ese] 14,895] 80,991) 2,408] 88,248} 136,542 


Bills in 
circulation. 


Notes in 
circulation, 
other banks, 


Total average 


Balances due to 








ty 








Totals of averages ....sessssessceseeeseees] 239,972] 42,247) 32,210}1,401,566) 1,715,895 








& 
2 





and bul- 


securities. 
Total average 
assets, 


lion. 
Government 
Landed and 
other property. 
Notes and bills 
of other banks. 
Debts due to 
banks. 





th Coin 
th 





£ £ z £ £ 
South Australian Bank- 
ing Company po 80,980) .. 23,736] 3,389) 30,441) 951,900)/1,090,446 


Bank of Australasia ...| 54,288] .. 10,322} 2,914) ... 445,576] 513,100 
Union Bank of Australia| 58,112| . 13,023} 2,417) ... 385,706] 459,258 


National Bank of Aus- 
tralasia 77,581 32,044) 6,739) 19,249) 819,896) 960,109 


22,616) .. 4,083} 3,179] 130) 294,520) 324,528 
25, 3,197| 7,973] 13,606) 222,495) 272,621 

















Totals of averages ......| 318,927 sey 86,405) 26,611 63,4263,12008 00068 
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“*Tt will be seen from this table that the aggregate assets of the various banks 
exceeded their liabilities to the extent of £1,904,667. The amounts in the above 
table do not, however, represent the actual state of the affairs of the banks at any 

ific date, but they contain, as stated, the general averages of the half-year. 
he total amount of the excess of the assets over the liabilities at the end of the 
year was probably over two millions sterling. 


Taste II. 


‘* Comparative statement of the total liabilities and assets of the several banks, 
as shown by the returns taken from the weekly statements, and made up for the 
half-years ended 30th June and 31st December, 1866 :-— 


LIABILITIES. 
Banks. Half-year ended 

June 30. Dee. 31, 
S. A. Banking Company . . .» £542,452 £443,116 
Bank of Australasia... on es aae a 299,061 251,913 
OS See 274,234 227,658 
National Bank ... eco aie nie ie 695,825 535,849 
English, Scottish, and Australian Bank oa 145,632 120,317 
Bank of Adelaide eee eco eee ose 69,596 136,542 





i ae ee we £2,025,800 £1,715,395 


Decrease second half-year on first half-year... 9... see ee £310,405 


ASSETS, 

S. A. Banking Company i we + £1,038,265 £1,090,446 
Bank of Australasia... eee eee e. eee 485,455 513,100 
Union Bank eee ove oe eee . eee 416,306 459,258 
National Bank ... ove eee 1,051,384 960,109 


English, Scottish, and Australian Bank ...  ... 325,047 324,598 
Bank of Adelaide ae = pe ‘ sab 155,955 272,621 . 





£3,472,412  £3,620,062 


Increase second half-year on first half-year ... ee ae £147,650 


‘“‘The following tables extend over a period of three years, and consequently do 
not include the Bank of Adelaide, as that establishment did not commence its 
business transactions till December 11, 1865 :— 


Tasce II, 


‘ Comparative statement showing the liabilities and assets of each bank, as taken 
from the weekly averages during the second half of the years 1864, 1865, and 
1866 :— 

LIABILITIES, 
Banks. 1864. 1865. 1866. 
S. A. Banking Company oo ee £452,930 £515,948 £443,116 
Bank of Australasia... eee eee 239,421 295,131 251,913 
Union Bank ...0 use eee 177,221 307,869 227,658 
National Bank ... ove oe oe 566,905 702,317 535,849 
English, Scottish, and Australian Bank 61,997 125,951 120,317 


ASSETS. 


S. A. Banking Company ose «- £919,353  £1,023,220 £1,090,446 
Bank of Australasia... eee eee 314,894 465,810 513,100 
Union Bank... on a one 298,917 373,548 459,258 
National Bank ... a5 7 on 722,547 914,474 960,109 
English, Scottish, and Australian Bank 105,590 254,652 $24,528 

‘« From this and the subjoined tables it appears that the transactions of the banks 
have very much increased during the periods indicated. 
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Tasre IV. 
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“Comparative statement of the excess of assets over liabilities of each bank 
during the second half of the years 1864, 1865, and 1866, as deduced from Table 


Banks. 1864. 
S. A. Banking Company... 
Bank of Australasia 
Union Bank 
National Bank ... 9 
English, Scottish and Australian Bank 


ace eee eee ee 


£466,423 
75,473 
121,696 
155,642 
43,593 


1865. 
£507,272 
170,679 
- 65,679 
212,157 
128,701 


1866. 
£647,330 
261,187 
231,600 
424,260 
204,211 


“The balance in favour of assets over liabilities of the Bank of Adelaide during 
the first six months of 1866 was £86,360, and during the second half of that year 


£136,079. 
Tasie V. 


** Comparative statement of the aggregate liabilities and assets of the banks during 
the six months ended December 31 of 1864 and 1866 :— 


LIABILITIES, 
Transactions. 

Notes in circulation ae 

Bills in circulation ~ 

Balances due to other banks 

Deposits ... 


Totals 
Increase 1866 on 1864 


Coin and bullion ... 

Government securities ... 
Landed and other property 
Notes, &c., of other banks i 
Balances due from other banks .. 
Debts due to banks tobe 


Totals Lab iad ode 
Increase 1866 on 1864 bes is 


“The following table has been compiled from the latest re sittin _ 


TaBce VI. 


1864, 
£316,902 
pa 20,925 
11,716 
1,158,931 


1866. 
£239,372 
42,247 
$2,210 
1,401,566 





ws £1,498,474 


eee oe 


£411,710 

4,600 

60,809 

: 8,109 
‘a 151,313 
w- —-1,724,760 


£1,715,395 
216,921 


£318,927 
4,600 
86,405 
26,611 
63,426 
3,120,093 





£2,361,301 


£3,620.062 
1,258,761 


“Showing the amount of capital stock paid up by various banks at the close of 


the half-year oe 31st December, 1866 :— 


South Australien Banking awe 
Bank of Australasia 
Union Bank* ... die ou 
National Bank ... 


eee 


English, Scottish, and Australian Chartered Bank®... 


Bank of Adelaide om vad 


‘**In these instances the returns are to the end of June, 1866. 
“From a careful examination of the above tables, it will be seen that our banking 
establishments are, without exception, in a very sound and satisfactory condition.” 





Capital. 
£500,000 
1,200,000 
1,250,000 

540,000 

600,000 

148,445 
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BRITISH GUIANA BANK. 


Tue sixtieth half-yearly general meeting of the proprietors in this corpora- 
tion was held on the 24th January; Alexander Garnett, Esq., in the chair. 
The Chairman read the advertisement convening the meeting, and that 
giving notice of the retirement of five directors, whose places are to be 
filled by an election at this meeting. 
The Manager read the following report :— 


Abstract summary of the affairs of the British Guiana Bank up to the 31st 
December, 1866. 
Dr. 


Proprietors, paid-up capital _... oe oa “se wan $926,520 0 
Reserve fund, invested as percontra ... sian oe om +s. 200,000 0 
Due to the public on account of lodgments, including interest on 

deposits current... ooo eco nee os ose + 616,178 50 
Circulation eae ‘iat we “<a ‘ nn nae «» 261,470 0 
Dividends unclaimed _... “a are ae “ eee ose 7,928 08 
Balance in favour of the bank ... one ie ooo es» 110,444 97 


$2,122,541 55 


Cr. 
Due to the bank on securities in bills discounted, bonds, other invest- 
ments, cash in hand and in the hands of agents... aan .-.B1,859,541 55 
Reserve fund investments— 
In Turkish 4 per cents. guaranteed by England and France, $96,000 ; 
in Bank of England stock $104,000 ae eee ons «+ 200,000 0 
Bank premises, office furniture, &c, &c. oss ae wa + 63,000 0 


$2,122,541 55 


January, 1867. 


“The balance in favour of the bank consists of net profits for the half: 
year ended 3lst December last, $56,118 71; surplus fund of previous 
profits undivided, $54,326 26; the profits of the half-year are $3,078 87 
in excess of those of the corresponding period of 1865, and the total profits 
of 1866, after providing for losses incurred within the year, exceed those of 
1865 by $6,919 21. The directors feel it a matter for congratulation to 
be enabled at the close of a year of much trial to the mercantile community 
to lay such a statement of their affairs before the proprietors. The diree- 
tors recommend the declaration from the profits of the past half-year of a 
dividend at the usual rate of 8 per cent. per annum, which will require 
$37,060 80, leaving $19,057 91 to be added to the surplusfund; and from 
the accumulated surplus profits they recommend that a bonus of 2 per 
cent. on their stock be paid to the proprietors. The directors have pre- 
sented the officers of the bank with a bonus of 10 per cent. on their 
respective salaries, which will, doubtless, meet the approval of the pro- 
prietors; the annexed memorandum shows the profits earned by the bank 
during the past year and their appropriation.” 

Surplus forward from 1865 —= see see nne nee nae wee $45,914 18 
Net profits for half-year ended 30th June, 1866, $54,738 8 ; net 
profits for the half-year ended 31st December, 1866, $56,118 71... 110,856 79 


pa 8 Se 
156,770 97 
Dividend of 4 per cent. declared in July, $37,060 80; bonus of 1 
per cent, $9,265 20; dividend of 4 per cent. now recommended, 
$37,060 80; bonus of 2 per cent., $18,530 40 .. 101,917 20 


Rest of balance of undivided profits carried forward... .... 2 354,853 77 


a 





) 
} 


wWeaerasasece Ts owen” 


Bank of Leeds, Limited. 397 


It was moved by the Chairman, seconded by Mr. E. G. Barr, and re- 
solved :—“ That the report of the directors be received and adopted.” 

Moved by Mr. B. V. Abraham, seconded by Mr. D. Vyfhuis, and 
resolved,—* That, as recommended by the court of directors, a dividend be 
declared for the past half-year at the usual rate of eight per cent. per annum, 
and that a bonus of two per cent. on their stock be paid to the proprietors 
out of the surplus profits.” 

Moved by Mr. Clementson, seconded by Mr. Barr, and resolved,—“ That 
a copy of the report be laid before His Excellency the Lieutenant-Governor, 
and that the proceedings of the meeting be printed for circulation among 
the proprietors.” 

Moved by Mr. Henry Watson, seconded by Mr. Abraham, and resolved,— 
“That the thanks of the meeting be tendered to the chairman and directors 
of the bank for their services during the past half-year.” 

Moved by Mr. F. Winter, seconded by Mr. Vyfhuis, and resolved,—* That 
the thanks of the meeting be tendered to the officers of the bank for their 
assiduity in the discharge of their duties during the past half-year, and 
that the meeting quite approves of the presentation to them of a bonus by 
the directors.” 

The Meeting then proceeded to the election of five directors, and the 
following gentlemen were declared elected, viz, :—Messrs. H. Clementson, 
A. Garnett, J. W. Davson, Dr. Macaulay, and David Jack. 

On the motion of Mr. Templeton, the thanks of the meeting was voted 
to the chairman, and the meeting then closed, 





BANK OF LEEDS, LIMITED. 


Tue second ordinary general meeting of this company was held on the 
27th February, in the Philosophical Hall, Leeds. Mr. John Rhodes 
(chairman of the company) presided. There was a numerous attendance 
of shareholders. The following report and statement of accounts were 
taken as read. 

* The directors have much pleasure in submitting to the shareholders a 
statement of accounts up to the 31st December, 1866, from which it will be 
seen that after paying the current expenses of the year, making full pro- 
vision for all bad and doubtful debts, and allowing rebate of interest upon 
undue bills, there remained a net profit of £16,816. 8s. 4d., or about 11 
percent. upon the paid-up capital. Out of this amount your directors have 
set aside, as empowered by the 123rd article, the sum of £6,000, as the 
commencement of a reserve fund, the formation of which they look upon 
‘8 a matter of the highest importance to the interests of the bank. They 
now recommend the declaration of a dividend of 25s. per share (being at 
the rate of 5 per cent. per annum) free of income tax, to be payable on the 
5th March. This will absorb £7,690., leaving a balance of £3,126. 8s. 4d. 
to be carried forward to profit and loss new account. The directors who 
retire at this meeting, in accordance with the articles of association, are 
Messrs. John Rhodes and Charles Butler—the former of whom, being 
eligible, offers himself for re-election. Finding, however, that a board of 
81x members is amply sufficient, the directors recommend that no appoint- 
ment should be made in the room of Mr. Butler; but that, for the present 
at least, the board should be reduced to its original number. The auditor 
Mr. George Young, also retires, but being eligible, offers himself for re- 
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election. The day named in the articles of association for holding the 

annual meeting appearing to the directors to be undesirably late, they 

recommend that this meeting should, in accordance with the 57th article, 

oo an earlier day ; and they propose that the first, instead of the last 
ednesday in February should be fixed for that purpose.” 


Balance-sheet, 31st December, 1866. 
Dr. LIABILITIES. 


Capital (£25 per share on 6,152 shares) i ... £153,800 
Amount due on current, deposit, and other accounts ne .-- 275,138 
Drafts current, and liability on acceptances... an a ~. 88,373 
Balance of profit and loss account, viz :— 
Balance 31st December, 1865, £11. 10s. 9d.; net profit during 
year, £16,804. 17s. 7d. ass wie eae ébe “eo 16,816 8 4 
£475,926 18 8 
——— as 
Cr. ASSETS. 
Bills receivable, advances to customers, and short loans ... ... £441,477 18 10 
Cash on hand, and with agen’ ee aoe aed <a ao , Se 7 TF 
Stamps on hand nF soe oe = “ ons per 142 12 8 
Bank premises eee see oes eos ose ose -- 10,000 0 0 
£475,926 18 8 
————— 
PROFIT AND LOSS ACCOUNT. 


Current expenses, including salaries, stationery, rates, taxes, &c.... £2,813 17 2 

Rebate, carried to new account we aon oes pre one 2,119 18 8 
Balance, viz :— ; 

Dividend at 5 per cent., £7,690; carried to reserve fund, £6,000 

carried to profit and loss new account, £3,126. 8s.4d. ... 16,816 8 4 

£21,750 4 2 

————s 

Balance, 3ist December, 1865, £11. 10s. 9d.; rebate, ditto, 

£1,623. 18s. 1d.... eve ooo aoe ont eée ec 

Gross profit for the year, after writing off bad and doubtful debts, 

£29,728. 19s. 2d.; less interest allowed to customers, 

£9,614, 3s. 10d.... ons wis vee bed one 


£1,635 8 10 


20,114 15 4 


£21,750 4 2 


On the motion of the chairman, seconded by Mr. John Ellershaw, the 
report and statement of accounts were received and adopted unanimously ; 
as was a motion confirming the recommendation of the directors as to the 
dividend. 

In reply to a shareholder, the chairman said the directors felt the neces- 
sity of having a large reserve accumulating during the next four or five 
years ; and until that reserve had accumulated they were not in favour of 
recommending a larger dividend than 5 per cent. (Hear, hear.) It was 
decided that the board should consist of six instead of seven members as 
heretofore; and in carrying out such resolution only one of the retiring 
directors, the chairman, was re-elected. It was resolved that in future the 
annual meeting of the company should be held on the first Wednesday in 
February, instead of the last, as had been the practice previously. 
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Mr. George Young was re-appointed auditor. 

_ Votes of thanks were passed to the directors for their attention to the 
interests of the bank, and to Mr. Ferguson, the manager, and the other 
officers of the bank. 

Mr. Ferguson, in acknowledging the compliment, showed that the busi- 
ness of the undertaking was progressing most satisfactorily, a large number 
of new accounts having been opened since the shareholders last met. 

A vote of thanks to the chairman closed the proceedings. 





ENGLISH AND AMERICAN BANK, LIMITED. 


THE second ordinary general meeting of the proprietors of this bank was 
held on the 5th March, at the London Tavern; Mr. Scholefield, M.P., in 
the chair. 

The following report was presented: — 

“ The annexed balance-sheet shows the result of the business of the 
company for the half-year ending 31st December, 1866—a period charac- 
terised by such complete prostration in the commercial world, and such an 
extraordinary degree of discredit and general distrust, that the directors 
had to pursue the same conservative policy which regulated their manage- 
ment of the business during the previous half-year. The result is that 
the entire capital of the bank is invested in perfectly sound and easily 
negotiable securities, and that a net profit has been realised of £9,160. 13s. 
8d., against £5,842. 6s. ld. at the 30th of June, 1866, upon an average 
capital of £189,695 as compared with £149,880 in the previous half-year. 
The directors consider that this shows a satisfactory degree of progress 
during a period of unusual difficulties. Encouraged by the strong opinions 
expressed at the meeting of the 4th of September, 1866, and satisfied that 
the small amount of capital at that time paid up was not sufficient for the 
business in which the bank was intended to engage, the directors, on the 
llth September, 1866, made a call of £5 per share, which was promptly 
responded to on a large proportion of the shares ; but, ultimately, for the 
purpose of closing the accounts, 2,844 shares, on which the call had not 
been paid, were forfeited. Out of these 2,844 shares, the arrears of the. 
call and interest on 1,672 shares have since been received, and the for- 
feiture thereof remitted, leaving 1,172 shares, representing the sum of 
£5,860, absolutely forfeited for the benefit of the company, in terms of 
the articles of association. Out of this sum the balance of the prelimi- 
nary expenses will be written off, leaving the sum of £2,460 to be carried 
to the profit and loss account of the current year. Including the sum of 
£2,032. 17s. 1d. brought over from the 30th of June, 1866, the amount of 
profit to be appropriated on this occasion is £11,193. 10s. 9d., and the direc- 
tors recommend that a dividend be declared at the rate of 5s. per share, 
free of income tax (being about 8 percent. per annum). This will absorb 
£7,321. Os. 4d., leaving £3,872. 10s. 5d. to be carried forward to the new 
profit and loss account. Mr. Quilter, one of the auditors, retires by rota- 
tion, and it will be necessary for the shareholders to elect his successor. 
A requisition having been submitted to the directors by a number of the 
shareholders, representing about one-fifth of the shares in the company, 
suggesting that the division of the articles of association restricting the 
acquisition and holding of shares to 500 shares should be rescinded, a 
special resolution to that effect will be submitted to the members in the 
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words set forth in the notice of the meeting. Since the last meeting Mr. 
P. F. Robertson, M.P., has retired from the direction, and the vacancy 
will be supplied on the first. favourable opportunity. Shareholders de- 
sirous of obtaining further information before the meeting are invited to 
call at the office for the purpose.” 


Dr. Balance-sheet, 31st December, 1866. 


Capital authorised, £1,800,000 ; issued in 
30.000 shares of £30 each, £900,000 
Called up £10 per share... -- £300,000 0 0 
Less on fractions of shares not allotted (24), 
£240; calls due on forfeited shares, 
£14,215 ose ove eo9 eee -. £14,455 0 0 
——— £285,545 0 0 
Bills payable, loans, deposits, &c. 543,411 17 7 
Profit and Loss :— 
Balance brought forward 1st July ... aa £2,032 17 1 
Amount of net profit for the half-year ending 
3lst December, 1866, after defraying cur- 
rent charges, directors’ remuneration, and 
providing for bad and doubtful debts and 
rebate e ee os £9,160 13 8 
£11,193 10 9 


£840,150 8 4 


—__________ 


Cr. 
Cash at head office and branches... «-« £55,227 4 


Bills receivable on hand at or remitted) advances and 
“other securities ... ia re: «- 777,096 13 
Stamps, stationery, andi insurance premiums eee 903 
ec sea seer and furniture in London, Liverpool, ‘and New 
or o* 


Preliminary expenses, 4 £3, 788. 15s. 5d.; less amount now written 
off, £388. 15s. 5d.. jae 


£840,150 8 4 


—— 
* Appropriation of balance of Profit and Loss Account, 31st December, 1866. 


Dr. 
Amount of dividend at the rate of 5s. per share on 28,804 shares, 
£7,201. Os. Od.; income-tax on ditto, £120. 0s. 4d.; balance 
carried to next account, £3,872. 10s, 5d. e oes -. £11,193 10 9 
SS 
Cr. 
Balance brought forward 1st July, 1866, £2,082. 17s. 1d. ; 
amount of net profit for the half-year ending 31st December, 
1866, after defraying current charges, directors’ remuneration, 
and _ iding for bad and doubtful debts and —- £9,160, 
13s. 8 see vee oe ose eee eee «. £11,193 10 9% 


The Chairman, in moving its adoption, apologised for the absence of 
Mr. Gordon, the regular chairman, who, though extremely anxious to be 
present, was prevented from being ' so by illness. Referring to that gen- 
tleman’s connection with Overend, Gurney, and Co., the conduct of whose 
board had been commented on in the law courts, he stated that Mr. 
Gordon had placed his resignation in the hands of the directors, as he had 
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done in the case of other companies; but having the most unbounded 
confidence in Mr. Gordon’s honour and integrity, and acting in the same 
manner as other companies with which that gentleman was connected, 
they considered that it did not become them in the present premature 
state of things, while further proceedings were pending, to accept the re- 
signation of that gentleman. The report showed that they were making 
considerable progress, but he thought that the meeting would agree with 
him that in the position in which monetary affairs had been during the 
past year, the policy adopted by the board of restricting their business 
was a sound one. (Cheers.) 

The motion having been seconded, 

Mr. Hill inquired if any further call was likely to be made. 

The Chairman replied that there was no intention of making a call at 
present, and it would not be made before consulting the shareholders. 

Mr. Hugyins called attention to the mode in which it was proposed to 
deal with the forfeited shares, and objected to any new issue of shares in 
the place of those forfeited. He also complained that the vacancy at the 
board occasioned by the retirement of Mr. Robertson was to be filled up by 
the board, and not by the shareholders. He understood that the directors 
received £500 or £600 a year each; if that was so it was a very extrava- 
gant rate of payment. He expressed himself opposed to rescinding that 
portion of the articles of association which restricted the holding of one 
shareholder to 500 shares, and said that it was his intention to move an 
amendment further limiting the number of shares which could be legally 
held by individuals. 

A Shareholder objected to carrying forward £2,400 derived from the 
forfeited shares. He was in favour of limiting individual holdings to 250 
shares. 

Mr. Wiggins sybmitted that it would be very desirable to publish the 
names of the shareholders attached to the report, and also the number of 
the shares held by each. 

Mr. Roberts thought it was uot fair, now that the bank was in. a 
better position than it was some time ago, that the forfeited shares should 
be restored, or new shares issued at a discount. He was of opinion that 
the money derived from the forfeited shares should be treated as the pro- 
perty of the bank, and should be appropriated. He did not think it 
desirable to publish the names and holdings of the shareholders, nor did’ 
he think that there ought to be any change with respect to the limit of 
the holding. 

Mr. Gray, the manager, read the requisition, which was signed by seve- 
ral large shareholders, and which stated that in the opinion of the requi- 
sitionists the bank had been placed in a disadvantageous position in 
consequence of the restriction. 

The Chairman, in reply to the various questions, said that he thought 
the feeling of the meeting was adverse to publishing the names and hold- 
ings of the shareholders, but the board would not refuse to put sucha 
resolution if it were wished. With respect to the appropriation of money 
received from forfeited shares, the question had been one of extreme 
difficulty. They had been threatened with law suits to prevent them from 
carrying out the forfeiture. They did not do so at first on account of the 
great pressure it would cause to the holders ; and they therefore exercised 
& discretion, and there now remained 1,172 shares forfeited. They never 
contemplated re-issuing these shares at anything less than par, and had 
no objection to dealing with the money received from the forfeiture in any 
way the shareholders wished. The board were strictly bound by the 





402 Eastern Exchange Bank, Limited. 


articles of association in reference to filling up the vacancies which gave 
to them the power of appointing directors in the case of a vacancy arising 
otherwise than by rotation. The amount of remuneration taken wae for 
twelve months. They could not expect directors to devote themselves to 
their service for nothing, but he was not in favonr of an extravagant re- 
muneration. Had the amount been anything like £500 or £600 a year, 
it would have been extravagant. The fact was that for the whole twelve 
months the directors had received £250 each. 

The report was then adopted. 

Some observations were made with respect to the position of Mr. 
Gordon, in which it was stated that whatever might have been that gen- 
tleman’s position in Overend, Gurney, and Co., he had paid up all his calls 
in this company, and had behaved in the most honourable manner in 
every respect. 

Mr. Robinson paid ahigh compliment to Mr. Gordon, who, he said, had 
gone through a long life without the slightest mistake. His connection 
with Overend, Gurney, and Co. might have been a mistake, but no person 
had ever been able to say a word against him in his individual character as a 
commercial man of the strictest honour and integrity. 

Mr. Hill supposed that the directors had the highest confidence in him. 

Mr. Scholefield—Certainly. 

The dividend having been declared, a resolution founded upon the re- 
quisition to rescind the restriction preventing the holding by any indivi- 
dual of more than 500 shares, was put and negatived. 

A cordial vote of thanks was given to the officers of the bank, and a 
similar compliment to the chairman and directors concluded the proceed- 


ings. 





EASTERN EXCHANGE BANK (LIMITED.) 


An ordinary general meeting of the shareholders of this company was held 
on the 5th March, at the Bank, Cook-street, Liverpool ; Mr. Patrick 
Hunter, chairman of the board of directors, presided. 

The following report was presented :— 

“The directors have the pleasure to submit to the proprietors an 
audited statement of accounts for the half-year ending 31st December, 1866. 
The net profit for that period amounts to £12,177. 13s. 8d., which may be 
considered satisfactory, being at the rate of over 12 per cent. per annum 
earned on the ordinary Egyptian business of the bank ; to this has to be 
added £2,066. 3s. 4d. brought forward from lest half-year. It is also satis- 
factory to be able to state that the liabilities of the bank on East India 
credits, which, at the date of last report amounted to £267,560, have now 
entirely run off, resulting in a loss in bad debts of £2,783, and an amount 
of £4,000, which is still in abeyance; a part of which it is hoped may 
ultimately be recovered. The net amount at credit of profit and loss, 
£14,243. 17s., it is proposed to appropriate as follows, viz. :— 

In payment of a dividend of 2s. per share for the half-year ... £4,000 0 0 
Bad debts written off, £2,783 ; Suspense account in reservation for 
doubtful debt still in abeyance, £4,000... 2... nee eee Ss 6,783 
Reduction of preliminary expenses... ... 61. see eee wee ~—«1,,200 
Ditto compensation account a ee ee 221 


£12,204 0 0 
——— 
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Leaving a balance of £2,039 17s., out of which to provide for the remu- 
neration of the directors for the past twelve months, the surplus to be 
carried forward to next account. The directors, in accordance with the 
wish expressed at the last meeting, have endeavoured to economise the 
working expenses of the bank as far as is consistent with efficiency, and a 
considerable reduction will be found under this head. The directors con- 
tinue to feel the utmost confidence in the position and prospects of the 
bank, a feeling they consider fully justified by the result of the past half- 
year’s Egyptian business, which, but for the losses under the India credits, 
would have enabled them to declare a very satisfactory dividend. Mr. 
Patrick Hunter and M. G. M. Bowen retire from the board in conformity 
with the articles of association, and being eligible, offer themselves for re- 
election. The meeting will also have to elect an auditor for the ensuing 
year, and fix his remuneration.” 


Ba.ance-SHEET, 31st December, 1866. 


LIABILITIES. 

Capital paid up eee = wee, £200,000 0 
Due by the bank on fixed deposits, current accounts etc. cia 29,346 1 
Bills of exchange in circulation, etc. ...  ... see see wee = :198,272 11 
Profit and Loss (balance net profit to date) ... see see eae 14,243 17 


£436,862 9 8 
ASSETS. 
Cash on hand and at bankers... os «—« wm wa See s 
Due to the bank on current accounts, ete! - = wa we Bere 
Bills receivable, etc. os Clee eel TES OF 
Bank furniture and fittings, ‘and other property a ee 2,660 0 11 
Preliminary expenses... ee eee 4,780 7 11 
Compensation fund, divisible over three years , cco oe 2,500 0 0 
£436,862 9 8 
——_——— 
PROFIT AND LOSS ACCOUNT. 

Charges for the past half-year, including salaries, law charges, in- 

come and other taxes, rent, travelling and all other expenses at 
head office and branch _... «. £3,367 10 6 
Deduction from bank furniture and ‘stationery at Alexandria ae 165 10 0 
Rebate on current bills pa ws poe 1,494 18 8 

Balance, net profit to 31st ‘December, 1866 or ae ae 14,243 17 


£19,271 16 2 


Balance of profit brought from last half-year 4 £2,066 3 4 
Gross profit for the half-year ending 3ist_ ‘Dee. 1866, 
£17,180. 5s. 4d., Transfer fees, £25. 7s. 6d. ... eee 17,205 12 10 


£19,271 16 2 
—_———— 
Balance brought down oe aa a eee 


The Chairman in moving the adoption of the report said—Gentlemen, 
I can assure you it is not without some degree of pleasure that I rise to 
move the adoption of the report. On previous occasions at our meetings 
in this room the directors have had to justify the course they adopted, and 
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although at the time that did not seem to satisfy some of the shareholders, 
nevertheless,-I will venture to hope that, considering the difficulties which 
we have had to contend with, and the unprecedented crisis we have passed 
through, this report will meet with your general approval. The balance- 
sheet now laid before you is the result of the operations of six munths’ 
working of the Egyptian branch. We told you at our last meeting that 
we intended to confine ourselves strictly to the Egyptian business, and 
that is the result of it, which is highly satisfactory,«onsidering that until 
we held our meeting on 4th September last the directors were pledged to 
curtail the business of the bank as much as possible. Now, I am quite 
prepared to hear some say that 2s. per share is not asatisfactory dividend. 
I quite agree with them ; but that is not the result of the last six months’ 
working. We have been compelled to reserve a sum sufficient to cover 
our probable losses on credits against produce. The net profit is at the 
rate of 12 per cent. per annum, and during that period the losses in Egypt 
have been trifling. I can with confidence say that I consider the Alexandria 
trade to bea remarkably good one, and the encouragement given to 
commerce holds out a good field for safe banking operations. Your estab- 
lishment holds a high position amongst the banking institutions of Egypt, 
and it is highly gratifying to be able to say that this position has been 
attainedin so shorta time. The directors have used every exertion to 
conduct the operations with the strictest economy, and to reduce the 
expenses incurred in managing the bank both at home and abroad to the 
lowest point consistent with efliciency ; and in this respect it will compare 
favourably with any other bank. They also take this opportunity of 
informing the shareholders that for the greater security they have appointed 
Mr. Bird as joint manager with Mr. Baker in Egypt, and I am happy to 
say they find this arrangement to work very satisfactorily. Should 
the bill now before Parliament for reducing the liabilities of shareholders, 
become law, the directors will take an early opportunity of calling” you 
together to explain their views on that subject ; but it is unnecessary for 
them to go into the matter at present. Before sitting down, I would wish 
to say that the local bills which we held at the date of our last meeting 
were all punctually met as they became due, and I beg to express my 
entire confidence in the character of the business to which we have now 
limited the operations of the bank. It will be observed that the auditor, 
in his certificate, alludes tothe realisation of outstanding debts. I may 
safely say that after the board and auditor having gone into the matter 
most carefully, we consider the amount (£6,700) sufficient to cover any 
deficiency that may arise, and we are hopeful that a part of this will be 
recovered from third parties. Even supposing the whole £6,700 were 
lost, there are few banks, if any, who have passed the crisis with so small 
aloss. Had it not been for the liabilities alluded to,-a dividend might 
have been declared equal to that declared by any of the old banks in 
Liverpool. I should be glad if our shareholders would recollect, in the 
event of any of them requiring to send money abroad, that we issue drafts 
in the several places mentioned in our circular, and are open to receive 
deposits for fixed periods on favourable terms, which can always be ascer- 
tained from the manager. With these few remarks, not wishing to detain 
you further, I beg to move the adoption of the report. 

Mr. P, Maxwell seconded the motion. 

Mr. Bigham said the shareholders were bound over to keep the peace by 
resolution adopted that they would give the directors twelve months’ trial ; 
2 he must protest again against this continued living on hope. They 

ad been living on hope since the bank was established. One: half-year 
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they got a 5 per cent. dividend; last half-year they got nothing, and 
this half-year, if the directors had dealt justly by the account, they would 
get nothing still. As to the directors being in a position to propose the 
payment of so large a dividend as the other banks, it was quite true that 
they might have done so if something had not occurred. It was quite true 
if they had not lost money they could have paid a larger dividend. The 
gross profits for 1866 amounted to £33,671, and the charges, including 
rebate, amounted to £16,766, leaving £16,905 as an apparent net profit ; 
but from that must be deducted £5,400 put to a special account last half- 
year. Then there was an admitted loss of £2,783 last half-year, and also 
a loss of £4,000 up to this time, being £12,183, and if to this was added 
£1,000 for directors’ fees, the amount was £13,183, leaving £3,702 as the 
net profit for the year 1866. From this sum they must again deduct—though 
it was impossible to take the greater from the less—preliminary expenses 
£4,780, a just debt which the shareholders would have to pay, and compen- 
sation £2,500 (which, by the way, was actually called an asset—a most 
extraordinary mode of making an account) they had now to pay Mr. T. 
Etheridge for his valuable services ; this was absolutely called an asset, and 
the capital account was made up by so calling it. Now the two sums together 
made £7,280, leaving absolutely £3,558 to the bad; and if the £2,500 had 
been treated as it ought to have been, not one penny of dividend could have 
been paid that day. He (Mr. Bigham) admitted that they were getting 
better, but getting better soslowly that it could not be an advantage that 
the money of the shareholders should be retained in the hands of the 
directors any longer. Undoubtedly the directors kept the money as though 
it were their own and did not belong to the shareholders. The directors had 
been given a fair trial, and it was admitted that the shareholders had been 
exposed to great risk. It was quite evident that the business could not be 
carried on with fair profit except at great risk, and why the directors 
should continue to persevere in the business he could not imagine, unless it 
was that the chairman was proud of his position and the shareholders con- 
sidered themselves blessed. The shareholders were bound to wait another 
six months, and then. if no improvement was apparent, their only remedy 
would be to effect a change, and infuse new blood into the directorate. He 
thought it his duty to point out these figures, which were taken from their 
own accounts, aud he defied the directors to upset them. 

Mr. Hugh N. Nicholson said it was very difficult for him, as he sup- 
posed it was for others, to follow Mr. Bigham through all the figures he 
had paraded. But, perhaps, when they saw the papers next morning (as 
hesaw thatthe reporters were pretty busy) they might be better able to 
fathom his reasoning. But as far as he (Mr. Nicholson) could see, what 
Mr. Bigham was driving at, was the infusion of fresh blood into the board, 
and in order to come to that conclusion he had tried to disparage the 
present directors in the eyes of the shareholders. He thought it was very 
unfair-in Mr. Bigham to say that the whole of the preliminary expenses 
should be carried to the debit of last half-year, and it was equally unfair 
that the whole of the compensation to Mr. Etheridge should be written off 
to one half-year, or rather three months. It was an item that should fairly 
be extended over three years. He (Mr. Nicholson) did not mean to up- 
hold the prospects of the bank ; he did not even go so far as Mr. Hunter, 
but he thought it ought to be set down in its true light. Whether they 
carried on at the end of the six months or not, was a matter for the share- 
holders to say. 

_ Mr. A. C. Stewart did not think they should drift into personal matters 
in this discussion, but they should leave personality out and look to facts. 
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If the gentleman who had just spoken did not understand Mr. Bigham’s 
figures they could not help it, but he (Mr. Stewart) fancied Mr. Bigham 
made them as plain as he could. He (Mr. Stewart) did not intend to enter 
into those matters. First of all, the chairman congratulated the share- 
holders on the reduction of the charges for carrying on the bank; but if 
the shareholders were to be congratulated on that, he thought Mr. Bigham 
was quite right in saying that when reduced charges were spoken of, they 
should add the money paid in compensation to get gid of useless members 
of the staff, because, whether the money was paid in compensation or salary 
it came to the same thing to the shareholders. The great bulk of the pre- 
liminary expenses, at the end of seven years, ought to have been paid off. 
As long as they owed money for preliminary expenses, they could not in 
justice divide profits, because they were dividing money that really ought to 
belong to others. In the report of the last half-year, the directors had 
stated that they had transferred to a special account a sum of £5,400. He 
wanted to know what had become of that special account. He did not 
know that the directors were carrying on the bank for their own use; he 
did not know that the chairman wished to occupy his position to flatter his 
vanity, or for the glory of it; but he did know that while the share- 
holders were told that the bank was making five per cent. per annum, they 
were only getting 2 per cent. If the shareholders had had their money in 
their own hands last year, they could at least have made 10 per cent. out 
of it. Mr. Stewart inquired also with regard to the investment in Egypt. 
At the last meeting, there had been a discussion about loans made to the 
Viceroy of Egypt, and various parties in Egypt. It had been stated that 
in a few months those would be called in, and he would like to know if they 
had been called in, and he would also like to know if they were likely to 
get anything out of the £4,000 set down for doubtful debts. 

The Chairman said some of the gentlemen were very kind in their re- 
marks as to the honour and position of a chairman, but he thought that to 
be badgered as he had been for the last two or three meetings was not at 
all desirable. They should bear in mind that the bank had been originated 
and started as the first Exchange Bank in Liverpool, and they had a great 
deal to contend with. They had to encounter the opposition of all the old 
banks in London ; and in the Indian trade which they attempted to do, 
they found the capital, as had been explained was too small, and the issu- 
ing of letters of credit for produce was an exceedingly risky business, and 
unless they had a very large reserve fund to meet such liabilities, it was not 
right that they should carry on that business. The great bulk of their 
losses had originated through the issuing of those letters of credit, and the 
directors admitted that they had made a great mistake in ever lending their 
ears to that business. The Egyptian trade, as had been mentioned in the 
report, was a very sound trade, and their losses in it had been very trifling, 
compared to the amount of money they had turned over, and the profits 
made. With regard to the £2,500 for compensation, the strong remarks 
made at the last meeting had been felt by the manager, Mr. Etheridge, 
and when the meeting was over he placed his resignation in the hands of 
the directors, stating that if they thought fit to give him any compensa- 
tion, or to make him any proposal, he was quite willing to entertain it. The 
compensation granted to him he (the chairman) considered very fair and 
moderate, and it would be very unjust to change that sum to three months 
because it was only three months since it had been paid up to the close of 
the half-year. The preliminary expenses, according to the articles of associ- 
ation, were to be divided once in five years, and they had been so divided. 
The working expenses of the bank in Egypt and Liverpool had been re- 
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duced by about £2,000, and he thought that ought to be very satisfactory 
to the shareholders. With regard to the sum of £5,400, it was not a bad 
debt at the time, but it was such that the directors did not consider it 
would be right to deal with it. They placed it to a special account, so that 
if that really resulted, as they feared it would, that amount was reserved 
for it. It had so resulted, and he might say that, within a couple of hun- 
hred pounds, that sum met the whole of it. 

Mr. Bigham—Then it was a loss. 

The Chairman—Yes. With regard to the only bad debt they had yet ascer- 
tained for the past half-year, the £2,700, they admitted it wasa bad debt ; 
and with regard to the £4,000, it Was in the hands of the solicitor, who said 
he saw no great hope of recovering from three parties. They, therefore, 
did not deal with that amount, and they placed it to the suspense account. 
The accounts had been made up in a clear and lucid manner, and in such 
away that the directors were prepared to answer every shareholder. With 
regard to the investments referred to by Mr. Stewart, they had all been punc- 
tually met -—in fact some of them had even been anticipated. No better 
investments could be made than those made on behalf of the company ; 
they had strictly confined themselves to the best securities, and he 
believed that no gentleman connected with the Egyptian trade could 
question any security, 

Mr. Stewart hoped that in asking those questions he would not be un- 
derstood as trying to pick holes or to find fault. He was only anxious for 
information. He did not think the chairman should call it bantering, or 
use any of those expressions when asked for information. 

The Chairman would be sorry to make any personal remark, which he 
always avoided as much as possible. He was always ready to give every 
information whether at a public meeting or to individual shareholders. 
He and the other directors had always endeavoured to do their duty, and 
if the shareholders thought they had not done so they were ready to give 
place to others. 

The motion for the adoption of the report was then put and carried. 


Mr. C. E. Dixon then proposed the re-election of Messrs. Patrick unter, 
and G. M. Bowen as directors. 


Mr. Stewart—Is it not usual to put the names singly ? 

The Chairman—Just as you please. 

Mr. Dixon then proposed the re-election of Mr. Hunter, which was 
seconded by Mr. Ralli, and carried unanimonsly. 

The chairman then moved the re-election of Mr. Bowen, and bore testi- 
mony to the care and attention which that gentleman had paid to his 
duties as director. 

Mr Dixon seconded the motion. 

Mr. Bigham wished to deprecate this continued attempt on the part of 
the directors to turn a simple request for information into a personal 
attack upon themselves. He protested against the tone adopted by Mr. 
Nicholson: it was uncalled for. He meant no reflection on the character, 
conduct, or power of any of the board. He had commented on the figures 
aud he trusted he had done so in proper language, and to attempt to turn 
that into a personal matter was unworthy of Mr. Nicholson. He (Mr. 
Bigham) protested against it ; it was atrick of trade too often adopted. 

The Chairman—No, Mr. Bigham ; no tricks. 


Mr. Bigham said he did not mean to use the word offensively. He 
believed there had been an intention to move the infusion of new blood 
into the board of directors ; but after the remarks of the chairman he did 
not think the intention would be carried out, especialiy considering that 
they had given the directors another six months. 
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Mr. Stewart said, as the individual who was likely to be proposed as a 
new director, it was his own feeling that no change should be made, but 
that they should go on to the summer meeting, and see in what position 
the bank was. He should say, as an individual, that he would much rather 
have the bank wound up and get his money back, than be upon the board 
for the next twenty years. 

Mr. Harmood W. Banner was unanimously re-elected auditor. 

The Chairman said the directors were very sanguine that the bank was 
now in the right way. He had had meetings with several friends who had 
been in Egypt, who had expressed their belief that the bank was now in a 
fair way of doing business. He had not the slightest doubt that the share- 
holders would receive a handsome dividend every year to come, if they 
adhered to and carried out the business they had adopted ; but he must 
say that continually attacking the directors was not doing much good to 
their property. 

Mr. Stewart—We are not attacking the directors. 

The Chairman said the directors were doing all in their power for the 
good of the bank. The accounts were made out by the first accountant 
in Liverpool, and the shareholders dared not divide a dividend unless a 
dividend had been made. 

Mr. Harmood Banner said it was certainly not pleasant for the directors 
to come before the shareholders when not able to pay a dividend. From 
what he had seen of the directors he could say that it was always their 
desire to give the fullest possible information, and he had always ex- 
perienced the utmost frankness on their part. 

On the motion of the Chairman, seconded by Mr. Hugh H. Nicholson, 
a vote of thanks was passed to the officials of the bank at home and 
abroad. 

Mr. Stewart then moved asum of £1,000 to the directors for their 
services during the past year, and he begged to say, in doing so, that he 
had always found every disposition on the part of the directors to give in- 
formation when asked for it. He did not think he had uttered a single 
word that could give rise to the idea that he had found fault with the 
directors for making those bad debts. All he insisted on knowing was: 
how the accounts had been disposed of. The only inference he drew was 
not the incapacity of the directors, but the hopelessness of the business. 
He thought the directors were fully entitled to the sum proposed to be 
given them. 

Mr. Richard Nicholson seconded the motion. 

Mr. Bigham begged leave to give the motion his cordial support, 

The motion was carried. 

On the motion of Mr. W. Williamson, seconded by Mr. James Johnson, 
a vote of thanks was passed to the chairman and directors, which con- 
cluded the business. 





ABERDEEN TOWN AND COUNTY BANK. 


Tux forty-second annual general meeting of this company was held at. 
the Banking House in Aberdeen, on the 5th March, Charles Chalmers, Exq., 
in the chair, when the following report and accounts were presented 
and adopted :— 

“The annexed statement of the liabilities and assets of the bank 
shows that the net profits for the year ended 3lst January last (in- 
cluding the sum of £200 17s. 1d., brought forward from the previous year’s 
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profit and loss account), after deducting all charges of management, 
income tax, &c., and making ample provision for bad and doubtful debts, 
amount to £31,224. 13s.9d. A half-yearly dividend, at the rate of five 
per cent., was paid to the partners in September last, and the directors 
now announce a further dividend at the same rate—making a return of 
10 per cent., clear of income tax, on the increased paid-up capital of the 
bank (now amounting to £182,000) for the past year. These payments 
absorb £18,200 of the profits ; and the sum of £10,000 has been added to 
the guarantee fund ; £1,250 has been applied towards reduction of the 
cost of bank buildings at the .head-office and branches; and the re- 
mainder, of £1,774 13s. 9d., has been carried forward to the profit and 
loss account of the current year. The condition of the money market 
during the — portion of the past year, and the increasing business of 
the bank, have enabled your directors to present to the shareholders 
the above satisfactory statement of the bank’s profits ; but should the 
now greatly reduced rates for money prevail throughout the current year, 
the shareholders must keep in view that banking profits will, to some 
extent, be diminished.” 
Balance Sheet, 31st January, 1867. 

Dr. LIABILITIES. 
Amount due to the public—Deposit and current accounts, 

including interest, &c. ... ae eco oer see --- £1,521,405 8 4 
Notes in circulation pias re en eas — _ 154,773 0 0 
Proprietor’s accounts—Capital paid-up, £182,000; guarantee 

fund, £30,000 ; net profits for the year, £31,224. 18s. 9d. ... 243,224 13 9 

£1,919,403 2 1 

Cr. ASSETS. 
Specie, and notes of other banks, on hand ; and balances due by 

other banks | ooo ove ove ese ove one «- £203,473 1 
Investments in government stocks and other securities ... «- 252,099 16 
Loans, cash credits, bills discounted, and other advances ee 1,437,661 5 
Bank buildings, at head office and branches ois aa als 26,168 19 





£1,919,403 2 





Dr. PROFIT AND LOSS ACCOUNT. 
Dividends on paid-up capital—5 per cent. paid in September 

last, £9,100; 5 per cent. payable 18th March next, £9,100 NM 

guarantee fund (which will thus be increased to £40,000), 

£10,000; bank buildings, in reduction of cost, £1,250 -- £29,450 0 0 
Balance carried to credit of profit and loss new account... ais 1,774 13 9 





£31,224 13 9 


re 


Or. 
Net profit for the year asabove .. =... “ - £31,224 13 9 





ANGLO-EGYPTIAN BANK (LIMITED). 


An extraordinary meeting of this company was held on the 11th March, 
at the London Tavern, for the purpose of confirming resolutions passed at 
& previous extraordinary general meeting. Mr. Alexander Devaux, the 
chairman of the company, occupied the chair. 
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Mr. Octave Foa (the Secretary) having read the notice convening the 
meeting, 

The Chairman said—Gentlemen, you are all aware of the object of this 
meeting; it is, to confirm the resolutions which were submitted to you on 
the 14th of February last, and which you then passed. I may say, without 
fear of contradiction, that there can be no two opinions upon the desirability 
of confirming the resolutions, for, in fact, at a stroke you do away with a 
liability of £30a share. I may say, confidently, that the present capital 
is sufficient for a larger, and, { may venture to say, a profitable business. 
In accordance with the desire manifested at the last extraordinary general 
meeting, the directors called the shareholders to a meeting at the office of 
the company, avd we sent circulars to all the shareholders who held 100 
shares and upwards. In that way eighty-six circulars were sent out to 
shareholders holding in the aggregate 31,500 shares, or more than three- 
fourths of the capital of the company. They met, and choose five gentle- 
men from amoug themselves. I think it is really useless to say that the 
board did not interfere at all in the naming of those gentlemen. (Cheers.) 
In fact we did not invite any proxy ; we did not vote ourselves; we left it 
entirely in the hands of the shareholders, and I may say that we have only 
to congratulate ourselves upon the selection of the gentlemen chosen to 
constitute the committee, for they were men of business, who certainly 
stand by their opinion with the greatest tenacity when they think they are 
right, but they know how to yield when good reason is given them that 
they should alter their opinion. The five gentlemen elected were Mr. W. 
P. Andrew, Mr. Scott, Mr. Alexander Todd, Mr. Truninger, and Mr. 
Cunnington; and I may say that in three hours we were agreed. Still, we 
met three times since, because we had to receive the shareholders who had 
objected to the articles of association as they were formerly framed, and we 
wauted the committee to have an opportunity of hearing the argument in 
favour of every objection that had been made. That was done, and if you 
like, I will take the minutes and point out the alterations which have 
been made Clause No. 40 and 41 in the articles of association are to be 
expunged and clauses are to be substituted by our barrister. Those clauses 
stated that the directors were to give seven days’ notice, and the share- 
holders ten days’ notice, and it is to be altered that there should be seven 
days on both sides. No. 54 is also altered. In the preceding articles 
the number of votes allowed any shareholder was unlimited up to 3,000 or 
4,000 shares ; now it has been limited, and the numbers are to be one vote 
for every five shares up to 1,000 shares, after which there is to be only 
one vote for every further twenty shares. Clause No. 71 has reference to 
the remuneration of the directors ; and in the old articles, the articles 
which we submitted at the last meeting, the directors came into participa- 
tion of 10 per cent. on the profits, after 5 per cent. had been paid to the 
shareholders. It was submitted by one of the proprietors that it should 
be after 7} per cent. had been divided, and then again it was submitted 
that instead of £2,000 fixed remuneration, it should be £3,00, and the 
participation of the directors in the profit should come into operation after 
10 per cent. had been paid to the shareholders. (Cheers.) The directors 
left it entirely tothe committee to decide on this point. They have just 
decided that it should be £3,000 fixed remuneration and participation 
in the profits after 10 per cent. had been divided among the shareholders. 
(Cheers.) The next clause I have to refer to is clause 75, which conferred 
power on the directors to dismiss any obuoxious member from among them- 
selves, if ever such a misfortune was to happen tothe board. There wasa 
desire on the part of some shareholders that this power should be left to 
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the general meeting, to which we have agreed—(Cheers) —andI hope we 
shall never have to submit such a thing to a general meeting. Now clause 
92 stated that the interim dividend which we should have power to declare 
should not exceed 5 per cent., and there was a desire on the part of certain 
proprietors here that it should go up to 10 per cent. That has been 
— to. (Cheers.) Those were the principal alterations that had been 
made. 

Mr. Morland—You have not mentioned articles 66 and 67, to which 
objection was made. 

The Chairman—Of course I cannot give to the meeting all the details 
of the discussion that took place. 

Mr. Morland—Oh, no, I do not expect that. Those clauses have refer- 
ence to the appointment of directors. 

The Chairman—They have not been altered, Sir. Before I go any fur- 
ther, allow me to point out to you that the only thing that can be done 
legally at this meeting is to vote on the confirmation of the resolutions 
passed at the previous meeting. Of course any one that likes may make 
his comments on the alterations that have been made, but the object of the 
meeting is specially to confirm the resolutions cr not, just as youchoose. I 
shall be glad to hear any observations that may be put, and I will now move 
the confirmation of the following resolutions :— 

“1. That with a view to the reconstruction of the company, according to 
the secretary’s letter to the shareholders on the 21st day of December, 1866, 
and as fully explained to this meeting, the present company be dissolved 
and wound up voluntarily, and that the winding up thereof commence imme- 
diately from the time at which this resolution for the dissolution and 
winding up thereof shall have been duly confirmed. 

“2. That Alexander Charles Louis Devaux, director of the Anglo- 
Egyptian Bank, Limited; Peter Lutscher, representative of Messrs, Pastré 
Fréres; John Lamb Sawer and William Charles Harvey, auditors of the 
Anglo-Egyptian Bank, Limited ; and Octave Foa, Secretary of the Anglo- 
Egyptian Bank, Limited, be liquidators, for the purpose of carrying out the 
dissolution and winding up of the present company. 

“3. That the liquidators be authorised to concur in the formation and 
establishment of a new company, for objects which shall include the 
carrying on the business of the present company, in accordance with the 
plan suggested in the circular letter, and on the basis explained to this 
meeting. 

“4, That the new company may be established and incorporated by the 
name of The Anglo-Egyptian Banking Company, Limited. 

“5. That the liquidators be fully authorised and empowered to sell and 
transfer the business of this company, and the goodwill thereof, and the right 
of carrying on and continuing the same in succession and substitution for 
this company, and also all or any part of the property of this company which 
shall not be required for the discharge of its liabilities, to the new com- 
pany, when formed ; and io receive in compensation or part compensation 
for such sale and transfer, for the purpose of distribution amongst the 
members of this company, according to their interests therein, the shares 
into which the £800,000 capital of the new company is to be divided, each 
of which shares is to be treated as fully paid up. 

“6. That in case any member of this company shall be entitled to have 
his interest therein purchased by the liquidators, the moneys required to 
be paid for purchasing such interest shall (when all the liabilities of the 
company, other than its liabilities in respect of such purchase-money, shall 
have been discharged) be raised and paid by the conversion into money, 
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either through the medium of a sale to be made by the liquidators, or 
otherwise, as they may think fit, of any property to which the company 
shall then be entitled ; and that if all the property of the company shall 
not be required to be converted into money for such purpose, the liquida- 
tors shall have full power to determine what part of the property shall 
be so converted, and the order in which the conversion shall take place.’ 

Mr. Brown said that though he was not in that privileged position of 
holding 100 shares, the directors had very politely invited him and 
some others who did not hold that number, to a conference with the gen- 
tlemen whe formed the committee, and they then stated their objections 
seriatim. They had done what the chairman had said ; several of the clauses 
of the articles of association had been expunged, but the most important 
was clause 72, and that had been altered. He would have waived almost 
everything else to get that. There were two points, however, on which he 
did not agree; the first was with reference to the number of votes, one for 
every five shares up to 1,000 shares, and then one for every twenty shares, 
aud then the election of the directors. If he could see that altered, he 
thought it would be much better for the shareholders and for the 
directors too. If it stood as it was, he would say that the share- 
holders in this bank would never have a vote, for the directors could 
put their own friends in; and he did not blame them, for if he were 
on the board he would like to see his own friends elected, especially if they 
were as good men as the shareholders could appoint. He thought the 
directors should not have that power, but that if there were a vacancy, it 
should be filled up by the shareholders in general meeting. Then again, 
though he thought that every shareholder should have a vote, yet one vote 
for every fiveshares up to 1,000 was too many. It should stop somewhere 
short of the 1,000 shares, he would not say where. A thousand shares 
would give 200 votes, and some of the directors held 3,000 or 4,000 shares, 
so that any proxies the shareholders might bring forward would be 
swamped. He would like to hear what the chairman said on these two 
points, and then he thought the meeting would be unanimous. 

The Chairman—Well, I will ask permission not to say anything, because 
as this question has been discussed, and discussed with very great care, 
by the members of the committee, I think I shall let the members of the 
committee speak. 

Mr. W. P. Andrew—As a member of the committee, I will commence 
by stating that we met several times, and had before us not only all the 
information which the directors gave us, but we had also all the letters 
addressed by the shareholders to the directors, and every point raised by 
the shareholders, whether at the meeting or by letter, was discussed by 
us dispassionately, and with the single view of promoting the interests 
of the bank. Not only did we go through all the suggestions and objec- 
tions of shareholders, but I believe every shareholder who addressed the 
meeting was summoned to attend our meeting, and to state again his 
views as to the management of the bank, and as to any alteration he 
might wish to suggest. Gentlemen who were present at that meeting 
will observe by the alterations made in the statutes of the company, 
that on one or two occasions we adopted suggestions made to us, but 
on other points we were perfectly unanimous in resisting any change. 
We consider that the explanations we had given us were most satisfac- 
tory; all our objections were met, and indeed entirely removed, and the 
committee of six shareholders, representing 1,000 shares in the bank, 
were entirely unanimous this morning in the resolutions they came. to, 
and in the statutes submitted to-day for approval by the chairman. 
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would say, having some little experience in the management of companies, 
if you have confidence in the directors, treat them as gentlemen in whom 
you repose confidence. They have in every respect deferred to our 
opinion—your representatives on this occasion. 1 would say that you 
have placed power in them, if they abuse your confidence withdraw that 
power, and displace them ; but as long as they continue in office, and if 
you desire the prosperity of the undertaking in which you have embarked, 
allow the directors to feel that they are not only unanimous at their own 
board, but that they have a strong and unanimous proprietary to support 
them. (Cheers). 

Mr. Josephs seconded the confirmation of the resolutions passed at the 
last special meeting, and said that the proprietors would recollect that 
at the last meeting he was one of those who—he would not go so far 
as to say took objections—ventured to suggest certain alterations, which 
suggestions the board of directors had not only taken into their considera- 
tion, but they had acquiesed in most of them. He was not one of those 
shareholders who had in their own names as many as 100 shares, but him- 
self and his intimate connections represented 500 shares; and when the 
chairman told him that 85 shareholders were summoned, and that more 
than three-fourths of the subscribed capital was represented, he was 
perfectly satisfied that his interests were well attended to. Having been 
one of those who made suggestions, the board were courteous enough to 
ask him to attend the committee. He did attend, and the meeting lasted 
from three to six, and every suggestion a shareholder had to make was not 
only listened to and discussed, but pulled to tatters, and turned about in 
every direction. The course the directors had pursued in this particular 
was widely different from that pursued by many boards of directors, and 
he thought it was something for them to congratulate themselves.upon that 
they had a board of directors who would not only listen to what they had 
to say, but who would take them into their counsels ; and although the oe 
had not acceded to everything they had acceded to everything that could 
affect themselves, and in saying that he alluded more particularly to the 
reduction of their remuneration. He thought, whatever minor details there 
might be—and he had lived long enough to know that he must not expect 
everything—they ought not be ungrateful, and it would be discourteous 
in the extreme to endeavour to push the board for everything. He hoped 
that after the board had met then in such a courteous manner, that the 
resolutions would be confirmed unanimously. 

Mr. Villesboisnet said he understood that the directors had now power to 
declare interim dividends which were not to be more than 10 per cent. He 
only hoped the directors would take into their very serious consideration 
not to pay any kind of interim dividend until their funds were all reinstated 
in approved assets—approved by the directors. He would just go one point 
further, which was this : that not only the amount which had been raised 
by means of the shares issued in this country, but that also the amount 

id at the commencement of the company for the goodwill of Messrs. 

astré Fréres, which, of course, everybody was aware amounted to £100,000 
of the entire capital of £800,000, should be reinstated before any 
interim dividend was paid. They would find that if they followed out 
that plan in a strict manner that their shares would command, not the 
present discount, but a high premium, and they would not be entitled to 
any premium until that was done. He hoped that this suggestion would 
be taken in a friendly way by the directors, of whom he entertained the 
very highest opinion. e had no doubt some people might say that the 
remuneration they paid to the directors was very high, but it was small 
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compared with the work they had to do. The affairs of this company 
required very strict supervision, otherwise very grave mistakes would be 
made, and he thought, therefore, that the £3,000 a year would be well spent. 

Mr. Morland again objected to the clauses in the atticles of association, 
referring to the number of votes, and the election of directors. 

The Chairman replied that that article had been considered very care- 
fully by the committee, and he would only say one thing that would prove 
to Mr. Morland that he would always have his voice heard, or aity other 
shareholder, though only a small shareholder. At the last special meeting 
the directors brought articles of association ; four or five of the share. 
holders objected to them ; the directors had proxies for 28,000 shares ; did 
they use them? Far from it; they met the shareholders, and through the 
opposition perhaps better articles had been framed. 

Mr. Cunnington, said that. as one of the members of the committee, he 
though Mr. Morland was quite right in the remarks he had made, for this 
was the only meeting at which the new articles could be discussed. He, 
when he joined the committee, entertained the same views, but in deference 
to the unanimous opinions of his colleagues, and as,it would be inacious 
in one gentleman to stand out, he had waived them. He hoped, now that 
they had new articles, which had been fully discussed, that they would go 
on harmoniously and prosperously, and thatat the next meeting the directors 
would have a very handsome and satisfactory report. 

The resolution was then put, and carried unammously. 

A vote of thanks to the chairman then terminated the proceedings. 





BANK OF AUSTRALASIA. 


Tue annual meeting of the proprietors was held on the 18th March, at the 
offices, 4, Threadneedle Street; Mr. Childers; M.P., in the chair. 

The following report and balance-sheet were presented :— 

“ The directors now beg to submit to the proprietors the accompanying 
statements, showing the position of the bank at the close of the financial 
year, ending the 15th October, 1866. In addition to the drought which; 
as the proprietors are already aware, had in preceding years seriously 
affected the pastoral and agricultural interests of the Australian colonies, 
the bank has had during the year to contend with the effects of the crisis 
of last May, which extended io all the colonies, and up to the date of last 
advices had not entirely ceased. Under these circumstances, the directors 
have felt it incumbent upon them to set aside out of the profits of the year 
@ larger provision thau usual to meet any losses that may arise, and on 
this occasion to diminish the former rate of dividend, though only to the 
extent of ? per cent. for the half-year. Having, however, made this ex- 
ceptional provision, they are glad to be able to add that the general busi- 
ness is satisfactory, and that they have every confidence in the prosperity 
and progress of the bank. The directors have only farther to announce, 
that they have declared a dividend, payable on the 16th of April next, at 
the rate of 6 per cent. per annum, and a bonus at the rate of 6} per cent. 
per annum, both free of income-tax, being together at the rate of 12} per 
cent. per annum, or £2. 10s, per share for the half-year.” 

Dr. Profit and Loss Account, October 15th, 1866. 
Charges of management— 

London, £11,229. Is. 3d.; Colonial, £82,029. 8s. 9d £93,258 10 0 
Charge on the profit of the year in reduction of the cost of bank 

PTOMTGCS ore cccrcssssvcsoccccccccscscccccesecssssecceesess Secedsse encsesessege 8,483 10 0 


—_—_——_——-- 


Total Charges (carried forward) ..,...... ves-» £103,742 0 0 
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Brought forward .......0..0006 sesecescsscsscsserse £101,742 0 O 
Half-year’s dividend, April, 1866, of 6 per cent. per annum, and a 
bonus of 8 per cent., being together 14 per cent. per annum on 
capital of £1,200,000, £84,0U0; ditto October, 1866, £84,000 168,000 0 0 
Balance of undivided profit, October 15, 1866 .........ccecseseees eee 151,753 14 0 


£421,495 14 0 


Cr. 
Balance of undivided profit, October 16, 1865 ............0eece0e .... £170,000 9 3 
Profit from October 16, 1865, to October 15, 1866, after deducting 
interest on deposits and income-tax ; provision having been 
made for bad and doubtful debts ............sesceeeeese pourdbpeboonkans 251,495 4 9 


£421,495 14 0 


General Balance Account, October 15th, 1866, 


Dr. 

Specie, bullion, and cash at bankers ........... bassteebess sbeasceadecege £829,550 0 8 
Government securities and loans 
Guarantee fund investments as under—£96,797. lls. 11d. con- 

sols, purchased at 903 £87,500; £25,000 Bank stock, pur- 

chased at 210, £52,500 ; £60,000 Geelong corporation deben- 

tures, guaranteed by the government of Victoria, at par, £60,000 200,000 0 0 
Bills receivable, securities for advances, and other assets ....... ooeee4,487,365 11 5 
Bank premises in Australia, New Zealand, and London 152,697 6 8 


£5,744,296 2 1 


Cr. 
Circulation 
Deposits 
Bills payable and other liabilities 
Capital, £1,200,000; guarantee fund, £200,000; dividend and 
bonus due Oct. 17th, 1866, £84,000 ; profit and loss account for 
undivided balance, £151,753, 148. ....ccsceseeseees Oe Ee ER +. 1,635,753 14 O 


£5,744,296 2 1 


The Chairman, in moving the adoption of the report and accounts, 
observed that there had been an increase in the business of the bank 
during the last year; and entered into a comparison in support of this 
statement. There was a diminution of ? per cent. in the present dividend 
as compared with that declared at the last half-yearly general meeting ; 
while the reduction in the year was 1} per cent. There was an increase in 
the amount of gold exported within the year to the extent of about 
£400,000 in value. In four of the colonies, namely, New South Wales, 
Queensland, New Zealand, and Tasmania, a system of stamp duties had 
unfortunately been introduced, and this had affected the position of Austra- 
lian banks. Attempts had been made to introduce a note circulation in 
some of the colonies, and there was a tendency on the part of one colony 
after another to proceed in that direction. As regarded the dividend, the 
report referred to the drought as one cause, and to the financial crisis as 
another. The crisis of last year extended to all the colonies with which 
they were connected, but not to all in the same degree. Happily it did not 
affect Victoria so much as some other colonies; but in New South Wales 
it exceeded anything of the kind that had occurred before during the last 
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twenty years. Ina year of such an exceptional character, it became the 
directors to be unusually prudent, and a sufficient sum had therefore been set 
aside to meet all contingencies—a course which he hoped would meet with 
the approval of the meeting. The capital raised to commence operations 
in New Zealand could not but have for a time the effect of “ watering,” to 
use & common expression, the dividend. The question arose whether they 
should be contented permanently with a dividend of 12} per cent., or go 
back to 14. It would be most imprudent in him toindulge in a prediction 
on that subject, but he could assure the meeting that the provision which 
had been made for bad debts was purely exceptional. 

Mr. W. Botly expressed his approval of the policy of the directors, and 
inquired whether the system of receiving money for long periods on deposit 
had answered. 

Mr. Serjeant Gaselee, M.P., was dissatisfied with the reduction of divi- 
dend, especially when they had only 14 per cent. previously, while some 
English banks were making 25 per cent. The dearness of money ought to 
have increased the dividend. 

Mr. John Jones thought the directors deserved commendation for the 
prudent course they had pursued. 

A Shareholder wished to know whether the reduction of the dividend 
arose from a diminution of business or from losses incurred. 

After some further discussion, 

The Chairman, in reply, said the amount held on deposit was between 
£300,000 and £400,000, and the arrangement had worked perfectly well. 
As to the dividend, he believed that the English banks had declared a lower 
rather than a higher dividend in the last year, and it should be recollected 
that increased business was accompanied by increased risks. Upon the 
facts ascertained they might have declared the usual dividend, but, as he 
had before intimated, the board considered it best, under the circumstances, 
to make a reserve for contingencies. ‘ 

The report was adopted unanimously, and a dividend at the rate of 12} 
per cent. per annum was declared ; after which the proceedings terminated 
in the usual manner. 


SCINDE, PUNJAUB AND DELHI BANK CORPORATION, 
LIMITED, IN LIQUIDATION. 


THE following is the report of the liquidators to the shareholders :— 

In compliance with the requirements of the Companies Act, 1862, we 
have now the pleasure to submit to the shareholders the annexed balance- 
sheet, made up to the 27th ult., with the following remarks explanatory 
of the progress of the liquidation. The last audited balance-sheet which 
was issued by the directors embraced the operations of the bank for the 
half-year ended 30th June, 1865. We therefore caused an examination 
to be made of the accounts to 31st December, 1865, at which date it was 
found liabilities existed to the amount of £496,262. 2s. 2d. in addition to 
liabilities by endorsements, £351,985. 7s., together, £848,247. 9s, 2d. The 
shareholders will remember that a circular was delivered to them, about the 
time of our appointment, in March, 1866, containing a statement of the 
position of the bank as then estimated by the directors and manager, 
which statement was confirmed by Messrs. Coleman, Turquand, Youngs 
and Co., the auditors, from which it appeared that the paid-up capital 
amounted to £417,771, and that the probable losses incurred would reach 
the sum of £133,215. 5s, 2¢., whereby the capital would be reduced to 
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the sum of £284,555. 14s. 10d. At that time the direct liabilities were 
£428,537. 15, 9%d.; and the endorsements on bills of exchange, 
£360,730. 17s. 2d., making a total liability of £789,268, 12s.11d. Since 
that date, nearly the whole of these liabilities have been discharged, or 


have run off; und on reference to the annexed balance-sheet, it will be 
observed that :— 


The claims and liabilities on the 27th ult. were estimated at ... £8,721 6 7 


And that the assets at the same date were represented as 
follows :— 


By cash, £267,368. 3s. 8d. ; sundry bills, &c., estimated to produce 
£14,252. 158. 9d. ... ... ow ove eas on wt coo coo 261,680 19 5 


Showing a probable surplus of... 9... ese ene wee £272,899 12 10 


The difference between this sum of £272,899. 12s. 10d., and the estimate 
of £284,555. 14s. 10d., made in March, 1866, as already mentioned, viz., 
£11,656. 2s., is accounted for as follows :— 


Further loss on past due bills, loans, &c., including estimated 
losses on premises belonging to the bank, and held on lease in 
| SSS ee ee aes oe £16,978 6 4 
Further losses on miscellaneous securities in India 2,508 8 1 
Depreciation on premises in London, taken over by the National 
Bank of India, Limited, at a valuation made on cancelling the 
arrangement with that bank ... ... 0 +. sss eee wees 
Commission allowed to the National Bank of India on monies col- 
lected, as per agreement, on cancelling the arrangement 3,875 0 0 
Proportion of rent, office expenses, &c., in London and India, 
also Jegal expenses during the liquidation coo wee oe 2,285 1S 


2,269 12 


£27,866 7 11 

From which the following profits, &c., have to be deducted :— 

Sundry profits of the bank, including balance at the credit of 
rebate account, £8,787. 2s.; receipts on account of capital, 
£1,092; profits made by the liquidators, by investments in 
consols, and interest on the funds accumulating in their hands 
from time to time since October last, £6,331. 3s, 11d: 16,210 5 11 


£11,656 2 0 
—— 


With reference to the premises in London, the lease, with an unexpired 
term of 17} years, has been transferred, with the consent of the lessor, to 
two of the directors of the National Bank of India, Limited. We have 
endeavoured to effect an arrangement for surrendering the lease, but the 
lessor has declined our proposal, and consequently we have taken the 
usual covenant of indemnity from the parties to whom the lease is as- 
signed. As regards the final result of the liquidation—after making pro- 
visions for all losses likely to arise, and the expenses of brags we 
believe that in addition to the return we have already made o: per 
£10 paid share, and of £1 per £5 paid share, there will ultimately be 
further returns equal to 14s. per share on all the shares of the bank ; 
that is, assuming that the recent decision of the Court of Chancery 
regulating the mode of distribution will not be disturbed, and we a 
to be able to announce a second return before the expiry of three mont 
from this date. 
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Balance-sheet made up to 27th February, 1867. 

LIABILITIES. 

Dr. 

Deposits and other liabilities in India, £6,462. 9s. 5d. ; deposits 
and other liabilities in London, £2,258. 17s. 2d.... .0. see see 
Capital—37,500 shares, £10 paid, £375,000; 8,647 shares, £5 
paid, £43,235; 314 shares, £2 paid, £628—£418,868 ; less esti- 
mated amount of loss to this date, £145,963. 7s. 2d.; estimated 
surplus wi cos ooo oe eve ose eee ee 272,899 12 10 
£281,620 19 5 


nw 
11 a cc 


£8,721 6 7 


ASSETS. 


Cr. 
Cash with Bank of England, £258,061. 9s.6d.; with other banks, 
£1,493. 7s. 5d.; with bank agents in India, £7,813. 6s. 9d. ...£267,368 3 8 
Bills, loans, and other property, estimated to produce ... 14,252 15 9 


£281,620 19 5 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Tue fourth ordinary general meeting of this company was held on the 
19th March ; Mr. Harrison Watson in the chair. 

The following is a copy of the report of the directors and the statement 
of accounts :— ; 

“The directors have to submit to the shareholders the annexed state- 
ment of the transactions of the company for the year ending the 31st of 
December last, While it is satisfactory to state that the company’s busi- 
ness has continued to maintain its previous steadiness and extent, the 
directors regret that their best precautions have not proved successful in 
guarding against losses (exceptional in their character) arising out of the 
recent monetary disorganisations. From the profit and loss accounts, it 
will be seen that the gross profits, including the balance from last year, 
amount to £69,709. 16s. 7d., from which amount, after deducting sundry 
expenses as stated in the account, the net balance of £57,405. 18s. lud. 
remains, which the directors recommend to be appropriated as follows, 
namely :—Preliminary expenses—in extinction of that account, £1,000; 
reserved as provision for bad and doubtful debts, £35,000 ; interim dividend 
to 30th June, £7,500 ; dividend now recommended, £7,766. 1s, 6d., being at 
the rate of 5 per cent. per annum, £15,266, 1s. 6d.; reserve fund, in- 
creasing that account to £20,000, £2,000; balance carried forward, 
£4,139, 17s. 4d.; total, £57,405, 18s. 10d. 

“ The directors have not been unmindful of the suggestions expressed by 
some shareholders on the last occasion of our meeting, as well as privately 
by other shareholders, in reference to the modification of liability on 
shares, but in the absence of any legislation, and having due regard to the 
interests of the bank, the directors for the present find it impossible to 
carry out the suggestions of the shareholders. It is proposed that the 
qualification of directors shall be increased to the holding of a minimum 
of one hundred shares each, and a special resolution will be submitted to 
that effect. Felix Pryor, Esq., James Adam Smith, Esq., and Harrison 
Watson, Esq., retire from the direction, but, being eligible, offer them- 
selves for re-election. The dividend at the rate of 12s. 6d. per share on 
the first issue, and 6s. 2d. per share on the second issue, will be payable 
on and after Saturday, the 23rd instant.” 
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Balance-sheet, 31st December, 1866. 


Dr. 
Capital paid up, viz. :— 
£25 per share on 10,000 shares ... <a +. £250,000 0 0 
£15 per share on 5,000 shares... £75,000 0 0 
Calls in arrear .., vas “ 1,255 0 0 
Shares issued, 15,000 


73,745 0 O 
-—_— £323,745 0 0 
Acceptances against credits and securities, and 
amounts due ¢o customers on current and de- 
posit accounts ... eee eee eee vee 1,280,676 19 2 
Reserve fund aoe aa He vine san 18,000 0 0 
Balance transferred to profit and loss account .. 69,709 16 7 


£1,692,181 15 9 


Or. 
Cash in hand, at bankers, and at call ua net ‘ o0e£118,819 8 11 
Bills receivable, loans, securities, &c. oon os +o01,470,869 18 6 
Balance of preliminary expenses... ee ‘ ‘ »» 1,000 0 0 
Office furniture, fixtures, &c.... ‘ie ve “6 ; oe =, 1,442 13 4 
Building and premises, 112, Cannon Street . at , see «20,000 0 O 
Amalgamation account ts said a“ i on -» 80,000 0 0 


£1,692,131 15 9 


Profit and Loss Account, for the year ending 31st December, 1866. 
Dr. 
Current expenses Fe oa er mt jes ot .. £7,769 2 0 
Remuneration to directors, auditors, and for income-tax ... d 3,450 0 0 
Rebate of interest on bills discounted and not yet due... iis 1,014 15 9 
Balance for appropriation... = see ie Pas -- 57,405 18 10 


£69,709 16 7 

Balance brought down, yiz. :— 
Undivided profits, 1855... ae : S- ae .- £3,611 18 6 
Amoant of profit, 1866... eee ose see eee -- 66,097 18 1 


The Chairman, in moving the adoption of the report and accounts, said 


—It is satisfactory to be able to state that the general business of the com- 
pany continues steadily to increase, and that the credit of the bank remains 
unimpaired. The profits, it will be observed, are very encouraging, but it 
is a matter of regret that the amount set aside for bad and dou tful debts 
is in excess of that of previous years. This contingency, although large 
in es, may, I think, be accepted as a source of congratulation, consi- 
dering the exceptional character of monetary affairs during the past year, 
and inasmuch as all the contemplated losses are thus amply provided for 
out of the year’s earnings, without in any way infringing upon the reserve 
und. Iam happy to inform you that the annual profits of the company 
ave pioprastvey increased since the formation of the bank ; that the 
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dividends over that period, including the last year, exceed 8 per cent. per 
annum on the paid-up capital. The preliminary expenses are entirely ex- 
tinguished ; and the reserve fund, now standing at £20,000, will, with its 
“further accumulations, become in due time applicable to the extinction of 
the amalgamation account, The paid-up capital of the company remains 
intact, subject, of course, to the liquidation of the amalgamation account, 
which, with the amount at credit of the reserve fund and the balance 
carried over, stands in reality at £56,000, or thereabouts, and but for the 
exceptional events of the past year, would have been very materially re. 
duced. With every confidence, therefore, in the elasticity and soundness 
of the company’s business, we are fairly justified in looking forward toa 
prosperous future. In anticipation of a question which may probably be 
asked in reference to the last call of £5 per share on the new or Jast issued 
shares of the company, which was intended to be made payable early in the 
month of April, 1 may now state that as further capital is not at present 
required, and as it may be more agreeable to many of the shareholders, 
the directors have determined to postpone the payment of the said call 
until the 1st day of July next. (Cheers.) In reference to the suggestions 
urged by some shareholders respecting the reduction of liability on shares, 
the directors find that, in the absence of any parliamentary legislation to 
facilitate that object, they are unable to effect the arrangement consistently 
with the interests of the bank. It is proposed to increase the qualification 
of the directors to 100 shares each, and if you approve of the resolution to 
be submitted, a special meeting will be held to confirm the same, of which 
due notice will be given. 

Mr. Mottley said the directors themselves, if they chose, had the power 
in their hands to reduce the nominal value of the shares from £100 to £50. 
He believed the wretched price of their shares in the market was caused 
by the heavy liability attaching to them. ; 

The Chairman said the directors were as anxious as anyone to reduce the 
nominal value of theshares, but they were advised they should not do so 
at present, having regard to the interests of the bank. 

Mr. Powell asked the cause of the retirement of the late managing 
director, Mr. M’Gaw. 

The Chairman replied that that gentleman had retired voluntarily from 
the board, wishing to devote his time to his own business. 

Mr. Powell considered that some further explanation was necessary. 
Mr. M‘Gaw represented Messrs. H. J. Knight, Johnson & Co., and he 
believed it was from their business with that firm that their losses had 
arisen. The present men were not of sufficiently high position and expe- 
— —, and he advised them to retire honourably. (Cries of 
“ , oh. 

Mr. ocr asked Mr. M‘Gaw to explain the cause of his retirement. 

Mr. M‘Gaw replied that he entered into an engagement with the bank 
to become managing director for three years; that period expired in 
November last, and he then addressed a letter to the directors, stating that 
he was willing to remain if they thought it desirable he should do so, but 
at the same time he considered that the board should be strengthened. 

At the request of several shareholders Mr. M‘Gaw’s letter was read by 
the secretary, which was to the effect he had stated, but added he felt the 
weight of responsibility rested too heavily on him ; and that while resigning 
the post of director, he was content to remain as manager. 

In answer to another remark from Mr. Powell, 

The Chairman said the board had not filled up the vacancy in the direction 

‘ because they saw no necessity for doing so. 
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Mr. Galsworthy remarked that the directors had gradually been reduced 
from fourteen to eleven, yet they took last year for their remuneration 
£3,450, which, looking at the exceptional circumstances of the year, he 
thought too much. o> onan that the directors should be men of standing 
and experience, whose influence would bring business to the bank. (Hear, 
hear.) It was unadvisable to reduce the nominal capital by indirect means, 
and he was against increasing the qualification of the directors. He com- 
plained that auditors had been appointed by the board, and advocated an 
alteration in the articles of association, so as to place the power to elect 
auditors in the hands of the shareholders. He asked whether the new 
auditor, Mr. Fraser, was a relative of Mr. Fraser, the director. 

The Chairman was quite willing, if it was the wish of the shareholders, to 

to any alteration in the articles of association, so as to confine the 
power of electing auditors to the shareholders—(hear, hear)—but it must 
be done at a special meeting. The other two directors retired, not from 
any want of confidence in the concern, but because they were abroad, and 
could not attend to their directorial duties. 

A Shareholder contended that the explanation of Mr. M‘Gaw’s retire- 
ment was most unsatisfactory, amounting as it did to an expression of want 
of confidence in the energy and influence of the board. He disputed the 
policy of reducing the reserve to meet losses, and thought it would be 
better to forego the dividend. (No, no.) 

Replying to Mr. Powell, 

The Chairman admitted that the secretary had received a letter from 
one large shareholder, expressing want of confidence in the present 
directors. (Hear, hear.) 

Several shareholders urged that some of the present directors should 
resign to make room for men of more influence and business knowledge, 
and that some resolution should be adopted as to the number of directors 
for the future, and the constitution of the board. 

Mr. Galsworthy suggested that a committee of three shareholders should 
be appointed to confer with the directors as to the constitution of the board. 

A Shareholder objected that that would amount to an expression of want 
of confidence in the directors; and as he was not prepared to go that far, 
he would prefer to leave it to the directors to agree among themselves 
which three of their body should retire. : 

The Chairman—lt would be very invidious to call on the directors to 
require three of their body to retire. (Hear, hear.) 

“Mr. Pattison, after stating that, in his view, the position of the bank 
was, under all circumstances, satisfactory, added that much that had been 
said at the present meeting was calculated to injure the company. He 
doubted the expediency of tampering with the articles of association for 
the purpose of raising the qualification of the directors to an amount 
which might exclude the most efficient men. He hoped the report would 
be passed unanimously, without the clause referring to the qualification of 
the directors. He was perfectly satisfied with the directors, and thought it 
most unwise, while they were making profits equal to 20 or 25 per cent., to 
make remarks disparaging their property, as had been done that day. 

The Rev. Mr. Churchill, and some other shareholders, declared them- 
selves dissatisfied with the explanations given, and intimated their inten- 
tion of disposing of their shares. 

Mr. Pattison moved, as an amendment, that the -report be adopted, 
omitting the clause relating to the directors’ qualification. If =< had a 
committee, it should be to inquire into the nature of the business done. 
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After an explanation that the report did not commit the meeting to the 
question of directors’ qualification, Mr. Pattison withdrew his amendment. 

Mr. W. Pearce (deputy-chairman), seconded the motion. He said the 
directors in the first instance limited their holding to 100 shares, and that 
would give 1,100 shares to the eleven directors who were now remaining. 
But what was the fact? Those eleven directors held no less than 2,146 
shares, and in that number he excluded the shares they had to give Messrs. 
Butler and Pryor, in accordance with an arrangement with them when they 
purchased their business. There were 1,800 shares which they had to keep 
a certain time ; that time had expired, and they could have sold them on 
the 1st of June, but they had kept them. andthat brought the number of 
shares held by the directors up to 3,946, or more than a quarter of the 
whole of the capital. He thought a better proof than that could nut be 
given of the bond fide character of the institution. He believed the bank 
would be a great success, and that the directors had done their duty. 

The resolution was then put and carried unanimously. 

The dividend at the rate of 5 per cent. per annum, free of income-tax, 
payable on and after the 24th inst., was then declared. 

The directors retiring by rotation were re-elected. 

Mr. Galsworthy, after expressing his satisfaction with Mr. Pearce’s ex- 
planation, moved a resolution declaring the opinion of the meeting that 
the auditors should be elected by the shareholders, and that one of them 
should be a professional accountant; also, that the accounts should be 
made up half-yearly instead of only yearly, 

Mr, Pearce replied that the business of the company was in all parts of 
the world, and it was quite impossible to make up theaccounts half-yearly, 
All the board could do would be to give an approximate statement. 

Mr. Galsworthy would be satisfied with that, and would withdraw the 
first part of his motion. 

Some discussion ensued with regard tothe appointment of a professional 
auditor, and on the assurance of the chairman that the matter should have 
the attention of the directors, Mr. Galsworthy withdrew his motion. 

The resolution increasing the directors’ qualification to 100 shares 
was then carried, and the directors’ remuneration for the current 
year, £3,000, as heretofore, having been voted, the thanks of the meeting 
were accorded to the chairman and directors, and the proceedings then 
terminated. 





BANK OF SCOTLAND. 


Tue annual meeting of the proprietors was held at Edinburgh on 26th 
March. The report of the directors stated that the net profits for the year 
ended the 28th of February, after providing for expenses of management, 
&c., were £154,429, which, with the balance from last year of £25,504, 
amounted to £179,933. From this sum the directors proposed to pay a 
second half-yearly dividend on the capital (one million), at the rate of 11 
per cent, per annum, making £110,000 for the year, with a bonus of 1 per 
cent., or £10,000 more, giving to the proprietors 12 per cent. on their 
capital for the year, leaving a balance of £59,933. Of this sum, £25,000 
was carried to the reserve, and £5,000 in reduction of the cost of the 
heritable property in the occupation of the bank, leaving a balance of 
£29,933 for the next account. This balance, with the reserve, amounted 
to £304,933 as the undivided profits of the bank. The business of the bank 
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during the past year had been unusually profitable in consequence of the 
peculiar state of the money market, and, therefore, the directors recom- 
mended the increased distribution of profit in the form of a bonus, as the 
directors did not feel warranted in holding out the expectation of a higher 
dividend than 11 per cent. being maintained. 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for 30,00,000 Rs. in bills on India took place on the 6th 
March at the Bank of England. The minimum price was fixed at 1s. 114d. 
on Calcutta and Madras, and 1s. 113d.on Bombay. No tenders of im- 
portance were received at these prices. Further biddings for Rs. 30,00,000 
took place on the 20th March. The amounts allotted were—To Calcutta, 
Rs. 16,60,000 ; to Madras, Rs. 40,000; and to Bombay, Rs. 10,00,000. 
The minimum price was fixed at 1s. 11d. per rupee on all the presidencies. 
Tenders on Calcutta and Madras at 1s. 113d. will receive about 54 per 
cent.,and on Bombay at 1s. 113d, about 11 per cent. Those above these 
prices will receive in full. 
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Communications. 


To the Editor of the “* Bankers’ Magazine,’’ London, 
AMERICA AND ITS INSTITUTIONS. 


The February number of your valuable periodical reached me to-day, 
and in glancing over the article entitled “ Ultimate Americanizing,”’ one 
or two expressions in it occurred to me to be rather unsatisfactory, You 
say :—* Among the advanced working men in America, the theory of 
demand and supply is scouted as a shadow, as something that combination 
has often, and will again as often set aside ; and the equitable reward of 
capital they fix at one per cent.”” I confess I cannot understand this sen- 
tence “that the theory of demand and supply is scouted among the 
advanced working men in America’’—is, to begin with, a strange expression. 
That this theory, or, more properly ‘speaking, this principle does not 
always work in practice is a fact no more peculiar to America than to any 
other country. In fact it is less peculiar in this country than it is anywhere 
else, since the tendency of prices to their natural relation is more free to 
operate here than elsewhere. Combination among capitalists to defeat the 
working of this principle is less likely to occur here than elsewhere. The 
expression that “the equitable reward of capital they fix at one per cent,” 
Tam wholly at aloss to understand. The net rate of interest in this coun 
is about 4} to 5 per cent. per annum. This is the rate of interest divested 
of all risks, except those of a political character ; and is the lowest rate at 
which loans are made in this country. Itis about double the rate for 
corresponding loans in England. What other “ equitable reward of capital” 
there can be besides that indicated by the current rate of interest, is to me 
incomprehensible. Further on you say :—* At task and job, it may be 
said the American workman earns twice the average rate of weekly 





424 Communications. 


wages, and this he does necessarily, with corresponding benefit to 
the employed.” I understand this sentence to mean that the Ame- 
rican workman earns twice as much at piecework, as when paid a 
daily or weekly stipend. If this be the meaning of the sentence, I 
am bound to say it has no foundation in truth; and this upon reflection 
must be self-evident, since if the workman earns twice as much by piece- 
work as in working by the day or week, he would scarcely engage to work 
in the latter way. But the contrary is the fact; the great majority of 
working men and women in this country are employed by the day or 
week,—chiefly by the day—and whether they work by the piece or by the 
day, there is no difference in their earnings. The current rate of wages 
(in fifty-four different occupations) in the United States has recently been 
the subject of an official enquiry of the Bureau, over which I have the 
honour to preside, and some of the results of this enquiry I beg to transmit 
you herewith, in the third Monthly Report of the Directors. The time is 
fast coming when questions of this nature will no longer be confined to 
separate countries. Geographical and political boundaries are gradually 
ceasing to hold men apart. I feel personally much interested in the 
movements of the labouring classes to recompense themselves through an 
advance in the rate of wages, for the losses they are being constantly put 
to by certain legislative and certain speculative measures, having for their 
object a rise in the prices of commodities— measures which have of 
late but too often engrossed the attention of influential men. Hence 
this note. 

I have the honour to be, 

Your respectfully, 
Avex. DELMAR. 


Washington. D. C., 
February 27th, 1867. 





LIMITED LIABILITY. 


Leeds, 8th March. 

Srr—On the first evening that Mr. Leeman’s Bill for regulating the 
purchase and sale of shares in banks was discussed in the House of Com- 
mons, Mr. Alderman Salomons referring to the remark of a previous 
— that shareholders in banks of unlimited liability were liable for 
the debts of the bank for three years after they ceased to be shareholders, 
stated that the liability of shareholders in such cases extended to only one 
year after the transfer of their shares; and appealed to the Solicitor- 
General, who said he believed it was so, but could not at the moment 
speak positively. . 

The impression is very general that the liability extends to three years 
and is not limited to one; but as Mr. Salomons may be supposed to be an 
excellent authority on the point, and, doubtless, spoke advisedly, perhaps 
you would be good enough to say which opinion is the correct one, as it is 
a question of considerable importance, 

I remain, Sir, 
Your obedient Servant, 


[Undoubtedly Mr. Alderman Salomons is right ; liability is limited to 
one year. ] 
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IRISH BANK RETURNS. 


The National Bank, 13, Old Broad Street, London, E.C. 
9th March, 1867. ; 

S1r—I beg to call your attention to an error which occurs in your March 
number of the “ Banker’s Magazine,’ page No. 346. Under head of 
“ Circulation of Irish Banks,” you state that the average amount of gold 
and silver coin held during four weeks ending February 2nd by the 
National Bank was £205,285, instead of £605,285, the correct amount. 
We shall be obliged by your noticing this in your next number. 

I am, Sir, 
Your obedient Servant, 
W. G. Smon, 
Assistant Secretary. 





CROSSED CHEQUES. 


March 18th, 1867. 

Srr—Will you oblige me with your opinion on the following question ? 

A crossed doutn, with the words “ & Co.” inserted, drawn upon our- 
selves, and payable to a customer, is presented across the counter by him- 
self, he wishing to place it to his account with us. Are we justified in thus 
taking it, or must it necessarily come to us through a Banker ? 

Vide 21, 22, Victoria, chap. 79. 

I an, Sir, 
Yours obediently, 
A County Bank CLERK. 

[In paying the cheque to yourselves as bankers, you comply with the 

Act of Parliament. ] 





PRESENTATION OF CHEQUES FOR PAYMENT. 


Loudon, February 20, 1867. 
Sir—Would a banker be legally justified in returning an acceptance, 
then not domiciled, as “irregular,” and also in refusing to cash a cheque 
or draft if not presented for payment, within a reasonable time (say a 
month) of the time of its being drawn ? 


Yours truly, 
A.A. 


[We do not understand the former part of the question. A banker is 
justified in refusing payment of a cheque not presented within a reasonable 
term from its date; six months is generally considered reasonable time, 
although there does not appear to be any rule on the point.] 





CHEQUES ON PLAIN PAPER. 


6th ge 1867. 
Sir—Su a person draws a cheque upon his banker upon plain paper 
and sends She ctstoer party for cash, can the banker make it a legal 
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document by affixing a stamp? Or it may be only a letter requesting his 
banker to send him a certain sum in notes by the bearer. 
An answer to “ correspondents” “ Yes” or “ No” will oblige 


. M.C. 
[Yes; by Act 23 and 24 Vict., c. 3,8. 18; but the person issuing such 
unstamped order, is not relieved from his liability to penalty.] 


ee a nine 


DESTRUCTION OF OLD CHEQUES, dec. 


Dublin, 19th February, 1867. 

Sr1r—I should be glad to know if a bank may safely destroy old paid 
cheques, letters, or other vouchers, after the expiration of 20 years, and 
whether there is any recognised rule on the subject. 

Your obedient servant, 
R. L. M. 

[We think such a destruction may safely take place; we are not however 

aware of any recognised rule. ] 





OVER DRAFTS ON BANKS. 


Srr—You would oblige by favouring me with your opinion upon the 
following cases ;— 

1. G, a banker, allows an overdraft to H, getting bills deposited for 
collection as collateral security. H. fails, and a number of the bills are 
dishonoured. Can G sue upon the dishonoured bills in the same way he 
could upon “ Past Due Bills ?” 

2. A spinster opens an account at a bank and afterwards marries. Is it 
necessary for the banker’s security to get an authority from the husband 
before paying over her balance, and if so, would the bank be responsible 
to the husband in case they were not made aware of such marriage and 
paid the balance over to the woman on her order; in her maiden name? 

T am, Sir, 
Yours obediently, 
E. 8. B 


1. We think he can.] 4 

2. If he have notice of the marriage the authority of the husband 
shotild be obtained ; if however he paid to the woman in her maiden name 
without such notice, he would not be respousible.] 





PROBATE OF DECEASED’S WILL. 


Srz,—May I trouble you to inform me, through the medium of your 
Magazine, whether a banker has a legal right or not to demand the ex- 
hibition of the probate of a deceased client’s will, prior to honoring cheques 
drawn by persons representing themselves as the executors or adminis- 
trators to the estate of such deceased person. 

I am, Sir, 
Your obliged servant, 
Law not Practice, 

Preston, 26th March, 1867, 


[Yes; it is without doubt the law as well as the practice,] 
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BANKING OBITUARY. 


On the 3rd March, at Petersham, near Richmond, Surrey, Mr. Patrick 
Brodie, manager of the British Linen Company Bank, Edinburgh. 

On the 4th March, suddenly, Mr. William Frazer Taylor, deputy secre- 
tary of the Bank of England, aged 44. 

On the 4th March, at 3, Wellington Street, Mr. Henry Withers, 
manager of the London and Westminster Bank, Southwark branch, 


On the 12th March, suddenly, at his residence, Grand Parade, Poris- 
mouth, of disease of the heart, William Grant, Kisq., banker; in the 67th 
year of his age. 

On the 12th March, at Mentone, Alpes Maritimes, Mr. Robert Neilson 
Mackray, of the Oriental Bank Corporation. 

On the 20th March, at his residence, Camberwell, Mr. William Henry 
Amold, He had been 41 years in the Bank of England. 


+ 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. Thomas Mileham, for many years chief cashier at the head office of 
the London and County Bank, has been appointed manager of the branch 
banks in the Caledoniat-road and at Barnet, hitherto united with the 
Islington branch. 

The liquidators of the Bank of Hindustan, China, and Japan, Limited, 
have decided upon paying a dividend of 5s. in the pound early in April. 
Considering the liquidation only commenced at the close of the last year, 
and that the branches of the bank are in India and China, the announce- 
ment of such a dividend within three months cannot fail to be satisfactory. 


A further dividend under the estate of the Joint-Stock Discount Com- 
pany, Limited, of 1s. 4d. in the pound has just been distributed. 


An order for a further dividetid in the case of Overend, Gurney and 
Co., Limited, was made on the 15th March by Vice-Chancellor Malins. 
The amount — is 2s. in the pound on about £4,000,000, which will 
take £450,000, and leave £50,000 in hand. The question of the payment 
of interest on calls was also taken into consideration and an order 
arranged, the amount being settled at 5 per cent. The opposing parties 
will have an opportunity of appealing on the latter point, if they think 
fit, to the Lords Justices. The dividend has been paid. 
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MONTHLY CHRONOLOGY. 
March 9.—Bills of Mr. Robt. Tooth, engaged in the Australian trade, 
were returned. The liabilities estimated at £50,000. 
12.—The Directors of the Bank of Amsterdam reduced their rate of 
discount from 3} to 3 per cent. 
The Directors of the Bank of Berlin reduced their rate to 3 per cent. 
The Directors of the Bank of Frankfort lowered their rate to 3 per cent. 
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March 18.—Suspension announced of Messrs. F. Goodyear and Co., 
of Old Change, warehousemen, with liabilities to the extent of about 
£150,000. 

22.—Suspension of Messrs. Wilkinson & Co., of Leeds, flax spinners, 
with liabilities reaching between £150,000 and £200,000. 

22.—Stoppage of Mr, Benjamin Smith, spinner and manufacturer, Nel- 
son, Burnley. 

23.—Failure of Messrs. Weir Brothers & Co.,in the wine and spirit 
trade, Glasgow, with debts amounting to £100,000. 

25.—Failure of Mr. Samuel Sykes, of Leeds, flax spinner, with £30,000 
liabilities. 

27.—Intelligence arrived of the suspension of the Commercial and 
Agricultural Bank, Natal, with liabilities about £45,000, but the estate 
shows a large surplus. 

Also of the suspension of the Colonial Bank of Natal, with £30,000 
liabilities, &c.; large surplus. 


2 


MERCANTILE SUSPENSIONS. 
THE suspensions announced during March were the following :— 
Mr. Robert Tooth, London, Australian trade. 
Messrs. F. Goodyear and Co., Old Change, warehousemen. 
Mr. Benj. Smith, Nelson, near Burnley, spinner and manufacturer. 
Messrs. Wilkinson and Co., Leeds, flax spinners. 
Messrs. Weir Brothers and Co., Glasgow, wine and spirit trade. 
Mr. Saml. Sykes, Leeds, flax spinner. 
Commercial and Agricultural Bank, Natal, bankers. 
Colonial Bank of Natal, Natal, bankers. 





Rebiew. 


The Joint Stock Companies Directory for 1867, prepared by Messrs. 
Charles Barker and Sons, of Birchin Lane, and published by Messrs. 
Groombridge and Sons, of Paternoster Row, is a volume which should be 
in the possession of all parties identified with commercial and financial 
pursuits. This is the third year of publication, and the volume not only 
increases in bulk but also in interest. It is quite evident that its worth 
as a work of reference cannot be over-estimated. Altnough its circulation 
is extensive, it cannot yet have attained the height of its popularity. 
Great labour and expense must have been incurred in its compilation, 
the completeness of information and the details presented rendering it 
specially serviceable in all matters pertaining to public companies, their 
pe and progress. The divisional arrangement of the book, from 
railways to miscellaneous institutions, is most handy for those who wish 
to seek out facts; and the classified list of directors. with the index, 
furnish at a glance the status of the respective individuals. In a word, 
the present issue is an improvement upon the volumes of 1865 and 
1866, and the proprietors, Messrs. Charles Barker and Sons, deserve credit 
for having produced so valuable a book. The appendix should not be 
overlooked, as it contains the principal loan and other financial trans- 
actions concluded during the last eight or ten years. 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF MARCH. 


THE money market has been in an exceptional state during the past 
month. The returns of the Bank of England and France were never in 
amore favourable condition, the stocks of bullion in each case being 
highly encouraging, Athough there is this plethora of money, the ab- 
sence of confidence keeps trade in abeyance, and the occasional failures 
and difficulties of large merchants causes dulness with regard to credit. 
It is quite evident that the bullion in the Bank of Holland is now reach- 
ing an excess out of proportion with former years, and the same disposition 
is manifested to believe that the rate of money in Amsterdam will eventually 
descend to 2} per cent. as there is to look for a reduction to a similar 
point in London and Paris. The railway depression which affects the 
English money market renders capitalists and others very cautious in any 
movements they may feel disposed to make, and therefore business is not 
in the slightest degree stimulated. Even if the rate of discount should 
descend to 2} per cent., it is very much doubted whether any immediate 
improvement would follow, for it is now felt that the process of recovery 
will be comparatively slow. The average rates for accommodation in 
London are almost identical with those current on the continent, and, if 
they are not lowered, they are not likely to be suddenly advanced. The 
position of the Great Western, the Great Eastern, and others of the 
embarrassed railway companies must sooner or later induce the govert- 
ment to take up the question of their finances, and, when this is accom- 
plished, we may predict an improvement in the value of these securities. 

English stocks have been steady, and they present an advance through 
good purchases. The government broker has invested £473,000 on account 
of the sinking fund, the amount being about equally divided between 
Reduced and New 3 per cents. Consols at the latest moment exhibit a 
slight reaction, 

Foreign securities were firm in the early part of the month. Within the 
last week they have presented a tendency to reaction. The operators have 
been the chief sellers through the sympathy exhibited with the decline in 
the railway department. Spanish, Mexican, Greek, and Turkish have more 
or less receded, but after a general decline there are again symptoms 
of recovery. 

The railway market has been in a state of panic throughout the month. 
The extent of depreciation in this kind of property has been truly fearful. 
A decline in prices, ranging from £5 to £7 and £10 per share beeb 
chiefly produced by speculative transactions, the result being almost a 
suspension of business, except sales. No description has in reality escaped, 
but Great Western, Great Eastern, Metropolitan, Midland, and Caledonian 
have in most cases suffered. At the end of the month, now the Great 
Western meeting has terminated, the operators for the fall are closing out- 
standing engagements. 

Bank and finance shares have been generally quoted lower, but princi- 

y through the absence of business. The transactions have not been 
~ ge, and Leeman’s bill will partially interfere with engagements in bank 
ares, 

The produce markets remain quiet’ and inactive. The prostration of 
trade affects operations, and these are principally completed for consumption. 
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THE GRAIN TRADE. 


THERE has not been much activity displayed in the grain trade during the 
past month, but prices, generally, through the very unsettled state of the 
weather, have had an upward tendency. There has been a little more 
inquiry for wheat, particularly for good dry samples, but the rather large 
importations have prevented quotations running higher. Barley has been 
in moderate request at full prices, and oats are rather dearer. The latest 
official quotations were :—Wheat 59s. 9d. per qr. ; barley 40s. 5d.; and oats 
24s. 8d. per qr. At the present time wheat is 14s. 6d. per qr. dearer than 
at the corresponding period last year. 


The Gazette returns for England and Wales have been :— 


Westie Cusepenting 
Qrs. sold. Average. Duty. 


February 23 ...... 53,137 =... 59 11 
March eeeee 51,688... 59 
* D recce SLSIS ... 8=—D sie 
a 16 ..... 57,584 ... 59 vse 
ore ora... @©9 .. 1 cs 
The importations since the harvest of 1866 have been :— 
Wheat Other Grain Total 
Cwts Cwts 


Twenty-six weeks ended 16th Feby. 11,491,518 18,801,299 30,292,817 
Five weeks ended 23rd March ... 2,267,981 2,566,949 4,834,930 


Week ending 
1867. 


45 





13,759,499 21,368,248 35,127,747 

And the weekly averages have been :— . 
Twenty-six weeks ended 16th Feby. 442,000 723,000 1,165,000 
Five weeks ended 23rd March ... 453,000 513,000 966,000 








More 11,000 Less 210,000 Less 199,000 





STATE OF TRADE. 


THERE is no great change in the state of trade. Business remains dull in 
the Lancashire district, but, with the fine weather, it is expected there will 
be a recovery. 





NOTICES TO CORRESPONDENTS. 


Wehave arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has beon rendered necessary by the great increase of 
the meetings of the Banks and Disconnt Companies, which will be always carefully collected 
im the pages of the Bankers’ Magazine. We shall also give the proceedings of tho various 
Credit and Finance Companies as they are moreor lessassociated with banking, so that out 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment two or three letters aro obliged 
to stand over through préssure for space. 
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BANK OF FRANCE. 
DEBTOR. 





a og of the Bank . 

Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) ons 

Reserve of the Bank 
and its branches ... 

Reserve in landed sat 

Notes in circulation :. 

Bank-notes to order 
and we —- 

it 


Dividends payable 
Discounts and sundry 
interests 
Re-discounted the last 
8 ae ts not 
jurplus 0 receip sno 
distributed 
Sundries... .., 


Total ... 


one 


March 7. 


March 14, 





¥F. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
0 
0 


4,000,000 
1,062,863,875 
15,248,408 33 
242,112,173 71 
231,929,819 56 
31,681,080 0 
1,602,416 75 
4,265,635 96 
1,574,256 34 


5,545,280 98 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,009,684,175 0 
13,573,853 56 
141,954,170 81 
227,878,435 62 
32,813,528 0 
1,483,798 76 
4,710,783 12 
1,574,256 34 


5,571,500 59 


Fr. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,006,365,025 0 
14,003,020 69 
142,017,820 37 
237/343,199 81 
32,740,606 0 
1,390,512 75 
5,021,203 99 
1,574,256 34 


5,571,581 88 


¥. c, 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
995,741,325 0 
13,908,908 18 
143,669,206 76 
234,019,223 46 
30,316,316 0 
1,245,783 75 
5,395,544 60 
1,574,256 34 


5,867,282 84 





1,712,473,472 79 


1,654,895,036 95 


1,661,668,002 49 


1,647,388,373 9 





CREDITOR. 





Cash in hand and cash 
in the branch banks 
i bills over- 


ae “a ~ 
Commercial bills dis- 
et due 

s 


Advances on doposits 
ofbullion ... ° 
Do. branch banks __... 
Do. on French public 


securities 
Do. by the branch banks 
Do. on railway shares 
and debentures... 
Do. by thebranch banks 
Do. on Crédit ssggand 
m ose 


Do. branches 
Do. to the State (Con- 
vention Juno 10, 1857) 
Government stock re- 


Do. disposable. 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of Ba 


March 7. 








¥. Cc. 


729,175,655 12 
234,601 88 


319,968,585 84 
300,024,001 


34,218,700 
9,202,200 


13,457,800 
7,305,200 


36,747,500 
25,749,750 


729,100 
707,550 


60,000,000 0 


12,980,750 14 
36,027,237 91 


100,000,000 0 


— i — a — i — a — 2 — 2 a) 


8,338,065 0 


656,002 3 
16,950,773 87 


F. c. 
747,503,322 40 
232,950 6 


261,933,718 63 
284,020,151 0 


34,479,900 
t alee) 


12,983,100 
7,318,500 


36,520,700 
25,883, 150 


733,800 
693,750 


60,000,000 


12,980,750 14 
027,237 91 


100,000,000 0 


ooo cso oo SS 


8,338,065 0 


672,259 68 
15,430,182 13 


Fr Co. 
755,242,470 98 
109,282 44 


263,786,195 17 
277,693,310 0 


37,723,600 
9,369,600 


13,081,600 
7,020,300 


36,561,600 
25,796,350 


oo oc 398 3S 


747.780 
60,000,000 0 
12,980,750 14 
36,027,237 91 
100,000,000 0 
8,338,130 0 


690,429 64 
15,807,246 21 


Fr. c. 
761,127,150 2 
777,114 22 


se = 
40,678 0 


33,663,500 . 
9,525,000 


13,001,000 
7,091,400 


36,567,000 
26,289,650 


750,100 
750,550 


60,000,000 


30e7/257 Of 14 


100,000,000 0 


0 
0 


8,338,130 0 


897,333 81 
18,417,733 46 





1,712,473,472 79 


1,654,895,036 95 





1,661,668,002 49 








1,647,388,973 9 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 


RAILWAY SHARES. 





Enauiso Funps. 


Consols 


Exchequer Bills 


Forerien Srocks. 


Brazilian pee 
Buenos Ayres 
Chilian a? 
Dutch 23 per cents. 
Mexican 


Peruvian 4} per cents. 


Russian 


Teaih oper 
kish 6 per cents. 
Ditto 4 per cents. 


Raitway SHARES. 


Brighton 
Caledonian 
Great Eastern 
Great Northern 
Great Western 


Lancashire and Yorkshire “8 
London and North Western... 


Midland ae 
North Staffordshire . 
South Eastern 
South Western 


York, Newcastle, and Berwick | 
York and North Midland 


East Indian ... 
Northern of France 


Price on | 


Feb, 26. | Highest. 


Lowest. 


Price on 
Mar. 27. 





90% to 914] 913 90§ 


ose 7/ to 
17/ prm. 


18/ prin. 
{ 

ose | 98 100 

. _— 793 

| 100 

| 544 

17% 

73 

904 

354 

794 

100} 


98 
78 
993 


17 


89} 


4 


3+ 


re 


76 


84 
1173 
31} 2 
122 115 
504 392 
1303 124 
“| } 1233 1153 
"| 
| 








124} 1113 
71 68 
693 668 
R43 78 

106; 100} 

1004 93} 

108} 106} 
493 47 


105} 
see 99 

| 1064 
45} 





7/ prin. 


91} to } 
14/ to 18) 





100} 
93} 

108} 
47 


| 
| 
| 
| 
| 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Lys Land 
and Finance ( 

Crédit Foncier of Mauritius 
Limited) 


( ) 
Crédit Foncier of England 
East India Financial 


Bg tian Commercial and 
ing os 

_—_ and Foreign ‘Credit 
Gore) Credit and Discount 

International 
Society (Lim.) 

International Land Credit . 

Land Securities un 


Financial 


London 
Share. 


London Financial Associa» 
| tion (Lim.) .. 
| Mauritius Land, Credit and 
H Agency (Lim. j 
| National Discount Co. (Lim. ) 
Ditto New, ee at 5 pm., 
1} to be 
| New Consolidated Discount 
| Co. ‘a eee os 
Oriental Financial ... 
eS arenes a’ Egypte 
South African Mortgage and 
Tnvestment (Lim.)... 
United Discount Corporation 
Warrant Finance (Lim.) 


London 
Paid. latest 
Prices. 

& 


° 
Share. 


2 





JOINT-STOCK BANKS. 


F 


Share. 


Agra Bank Senwe... 
Ditto ditto 

Albion ... 

Alliance Bank of ‘London 
and Liverpool, Limited ... 

Anglo-Austrian Bank one 

Anglo-Egyptian (Lim.) 

—_- : ian, 1866 (Lim. al ovo 

Bank of Australasia . 

Bank ot British Columbia... 
Ditto i Bene at 2 or 

Bank of E; 

Bank of 5 (Limited) . 

Bank of New Zealand - 

Bank of Victoria, Australia 

British & Californian (Lim.) 

British North American... 

C Bank of India 
Australia and China ae 

Chartered Mercantile Bank 
of _— seca & pogaano 

City Ba: me pee 

Colonial B Bank. 

Consolidated Bank (Lim. es 
Ditto ditto New... 


Delhi und London Bauk (Lim. ) 


East London (Lim.) 
Eastern Exchange ... 
English & coma nll (Lim. . 


SS5e 
we 
i eo 


= 


8 SSsssesssssys 
ase SRaSBaSaR 


Sz 


Zoe 


? ge 


London Bank of Mexico and 
South America (Limited) 50 
London and Brazilian Bank 100 
Ditto, New 20 

a_i and River Plate, 
mited 100 


Ditto, New, issued at 
1$ pm. ... * oe 

Ditto, do. do. 25 
London Chartered of Australia 20 
London and County Bank... 50 
London Joint Stock Bank ... 
London & South African Bk. 
London and South Western 

(Limited) 

Londonand Venezuela. (Lim. ) 
London & Westminster Bank 
Merckant Bank (Limited) ... 

Ditto, New on 
Mercantile Exchange (Lim. ) 
Metropolitan (Limited) por 
Midland Bank (Limited) ... 
National of Australasia .., 
National Bank... 
National of Liverpool (Lim. ) 
National Provincial Bank o! 

England .... 
Ditto, 2d and 3di issues .. 


New South Wales... oe 

English Bank of Rio de wes 

Janeiro (Limited) . 

English, Scottish and Aus- 

tralian Chartered Bank ... 

ndon English and Swedish (Lim.) 
test Inpenal Soman’ eens 
ices. a Me | ace) “exe 


Ditto, New .. eos 
Land Mortgage. Bk. of India 


os 
a) 
ss 


Standard of British Africa 
Limited) 
New, issued at 6 pm. 
Ditto 5 per cent. Deben- Union Bank of Australia 


SRRYESE B SBSSsssse 
a8 ol 


posses S SaakweRoe & 
© awe 


ind 
~ 


tures, 1864, for 30 years ... 


~ 
s 
] 
3 
8 





Dnion Bank of Ireland, Lim. 
Union Bank of London ... 


BrSok Ni Fo byt F FegBoesSS-3 EFEVEE F gS ° lf 
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434 Bank of England WWieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1867. 1867. | 1867, 1867, 
Feb. 27. March 6. | March 13. | March 20. 





£ £ £ £ 
Notes issned ove ose . ++| 33,406,285 | 33,391,075 | 33,236,990 | 33,427,710 


Government —-aeamed ons e+-| 11,015,100 | 11,015,100 | 11,015,100 | 11,915,100 
Other securities ... oo cai am .934,§ 8,984,900 3,984, 900 | 3,984,900 
Gold coin and bullion ... eco eos 85 | 18,391,075 18,236,990 | 18,427,710 
Silver bullion 2 ee tee te . 














33,406,285 | 33,391,075 | 33,236,990 | 33,427,710 
BANKING DEPARTMENT. 








1867. ise7, | 18967. 1867. 
March 6. | March 13. | March 20. 





£ £ £ £ 

end capital... ove on 5s 14,553,000 | 14,553,000 | 14,553,000 
3,834,338 | 3,839,837 | 3,873,779 

Public deposits “Gnelnding Exchequer, 

Dat oni 

Sit cet Dive’ Acoust) ,734,959 | 7,248,023 | 8,237,911 | _ 8,780,499 
Other Deposits .. coe «| 17,847,021 | 17,583,972 | 16,789,161 | 16,925,585 
Seven day and other bills oe - 490,463 423,722 502,283 466,514 








43,171,364 | 43,641,055 | 43,922,192 | 44,599,357 
Government Securities engin 

Dead Weight venpeapind oe .-| 18,111,068 | 13,111,068 | 13,111,078 | 13,111,068 
Other Securities .. ooo ° 18,045,819 | 18,653,252 | 18,604,404 | 18,876,738 











Notes oT) 125030,405 | 10,893,845 | 11,187,475 | 11,577,815 
Gold t andSilvercoin ...  .. 


984,027} 982,890 | 1,019,245 | 1,083,736 








43,171,364 43,641,055 | 43,922,192 | 44,599,357 








THE EXCHANGES. 





Mar.1. | Marchs, | March 15. | March 22. 


Amsterdam, short on oon on 164 17 173 
Ditto 3 months 1 “ 183 19} 194 
Rotterdam, ditto... .. a ae 19} 19} 
Antwerp, ditto ... e ooo ese 5 40 40 40 
Brussels, ditto ... one os 40 40 
Hamburg, ditto ... on ° as 9 9} 
Paris, short ... oe eee = 224 
Paris, 3 months ... 
Marseilles, ditto ... 
Frankfort, ditto ... 
Vienna, ditto... 
Trieste, ditto 
PetersSargh, “ditto” 


Madrid, ditto <. 





ee, 


Naples, d ditto... oo ee 
Palermo, ditto ... 
Messina - 
Lisbon, 3 $ months 
Oporto, di aa 











PRICES OF BULLION. 


pes Oz. 
s. d, 
Foreign Gold in Bars (Standard) | 3 v9 
Mexican Dollars ooo | O 0 
Silver in Bars (Standard) ove | O & OF 











Bankers’ Wieeklp Cireulation Returns, 435 


Pursuant to the Act 788 Victoria, ¢. 8 ce. 32; 2; extracted from the Lonpon GazeTTs, 
PRIVATE B BANKS. 





r || Author-| AVERAGE AMOUNT. 
NAME OF BANK. \ ized | 





Feb. 16,| Feb. 23. 


£ £ 
t Ashford Bank 10,331 | 10,290 


2 Aylesbury Old Bank..........ccesee 20,703 | 20,115 

3 Baldock and Biggleswade Bank ... , 18,380 | 18,622 

4 Barnstaple Bank  .......cccocccssesees . 2,939 2,735 
6 Bedford Bank...sccccccoscoccscvecsecees|| | . 29,368 | 28,087 

6 Bicestor and Oxfordshire Bank ...|| H 12,963 | 13,442 
4 Boston Bank—Claypons and Co....| 75 | 60,055 | 60,175 | 57,450 
8 Boston Bank—Gee and Co..........! 14,378 | 14,599 
9 Bridgewater Bank...........seseses. wall ||} 6 9,11E | 7,142 
10 Bristol Bank-.......cccccccccesceccecses|| : 17,983 | 18,003 
11 Broseley and Bridgnorth Bank ...| 7| 13, 367 | 12,957 
12 Buckingham Bank............cessesses 5 17,126 | 17,167 
13 Bury and Suffolk Bank... | 5 50,409 | 49,249 
14 Banbury Bank .......0.ccccesee sete 57| 26,993 | 26,608 
15 Banbury Old Bank  ........ccessesees | 17,721 | 17,888 
16 Bedfordshire Leighton Buzzard Bk. || | 32,820 | 32,240 
17 Brecon Old Bank ......ccccossssseeees| | 6 | 41,825 | 41,641 
18 Brighton Union Bank .........s000 19,200 | 18,213 
19 Burlington and Driffield Bank...... ? 11,234 | 10,666 
20 Bury St. Edmund’s Bank............ 5 | 3,010 | 3,039 
21 Cambridge Bk.—Mortlock & Go. 2316") 12,270 | 12,117 
22 Cambridge and Cambridgeshire Bk. > 41,397 | 42,230 
23 Canterbury Bank .....sccccoececeeeees!| 25,248 | 24,414 
24 Carmarthen Bank .........sescessesses|| 12,102 | 11,714 
BE Chertsey Bank cccccccocccccoscoececeos|| 6 5° 50 
26 Colchester Bank.......0.sesesseessesees|| 25,082) 14,095 | 13,687 
27 Colchester and Essex Bank........./| 9255 | 27,704 | 26,948 
28 Cornish Bank—Tweedy & Co. ...!! || 22, 21,561 | 21,390 
29 City Bank, Exeter..........0.seccesees| | 12,812 | 12,611 
30 Craven Bank—Alcocks & Co. ...| 154! 64,33% | 64,288 
31 Derby Bank—Messrs, Evans & Co. || 9,946 | 95719 
32 Derby Bank—Smith and Co. mae 32,729 | 31,860 
33 Derby Old Bank ............ dian , 26,040 | 26,973 
34 Devizes and Wiltshire Bank ...... | 53779 | 5,557 
Oe ea eae ae 57) 9,870 | 10,19¢ 
36 Doncaster Bank and Retford Bank i , 575733 | £6,139 
37 Darlington Bank ......-ccseseeseeeees|| 8 5» 76,945 | 77,512 
38 Devonport Bank ........+... esstecsee |} 9% 6,225 | 5,858 
39 Dorchester Old Bank  .......eseeeees! ’ 36, 324 | 35,805 
40 East Cornwall Bk.—Robins & Co, || 112,280) ’ 63,561 | 63,573 
41 East Riding Bank—Bower & Co. 53939?) 47,15! | 45,994 
42 Essex Bk. & Bishop’s Stortford Bk. , 33,054 | 37,150 
43 Exeter Bank SE OEE mys ’ 15,697 | 15,289 
44 Farnham Bank .......--seccesseseasees|| 14,202! , 6,629 | 6,704 
45 Faversham Bank ..ccocccccsesssserees|| 6,681) 5,165 | 5,092 
46 Godalming Bank . seveseesee|| 693221] 4 52115 | §,035 
47 Guildford Bank........-ccseccsseeseee|| 14,524|| 105 10,810 | 11,064 
48 Grantham Bank—Hardy and Co..|| 30,372|| 21, 20,802 | 20, 387 
49 Hull & Kingston-upon-Hull Bank .| 19,979 19,060 | 18,409 
50 Huntingdon Town & County Bank | | 325481 | 32,602 
51 Harwich Bank 52149 | 5,088 
52 Hertfordshire, Hitchin Bank ...... 3 31,076 | 30,918 
53 lyswich Bank ’ 17,786 | 17,814 
54 Ipswich & Needham Market Bank 50,369 | 49, 248 
55 Kentish Bank—Mercer & Co. ... 19,678 | 19,285 


| 
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NAME OF BANK, 








56 Kingston and Radnorshire Bank , 


57 Knaresborough Old Bank 
58 Kendal Bank 
59 Leeds Bank 
50 Leeds Union ee 
61 Leicester Bank.........., 
52 Lewes Old Bank ..... 
63 Lincoln Bank 







Preeseseces|| 1 
2 Llandovery Bank & LlandiloBank, 


5 Loughborough Bank 


68 Lynn Regis and 
69 Macclesfield Bank 
7° Manningtree Bank ‘Cocccccsceccecees 
7 Merionethshire Bank 
72 Miners’ Bank hetnestnocccdasdesscoes 
73 Monmouthshire Agricultural and 
Commercial Bank Stnchusnasbdess 
74 Monmouth Old Bank ....:..:ccssees 
75 Newark Bank toe eeeeescecccccecsseecs 
76 Newark and Sleaford Bank 
Newbury Bank.... 
Newmarket _. aaS een: 
Norwich Crown Bankand Norfolk 
and Suffolk Bank ....... eesecead 
Norwich and Norfolk Bank Wadeat 
Naval Bank, Plymouth ..... evccees 
ew Sarum Bk.—Pinckneys, Bros, 
Nottingham Bank 
Oswestry Bank te eeesesecesesseeeees 
Cxford Old Oe 
Cld Bank, Tonbridge............ ° 
Oxfordshire Witney Bank ...... 


te eeeeses 
OP Peeeoreccccccccccccccs 


Oe eee eee ree coecocecccccces 














66 Lymington PT sictchitresnessaia 
7 Lynn Regisand LincolnshireBank 
Norfolk Bank .., 








88: Pease's Old Bank, Hull 
Penzance Bank oP ecececccsccoscccces 
Pembrokeshire Bank ........ écatecs 
Reading Bank—Simonds &Co.... 
Reading Bk.— hens, Blandy & Co, 
93 Richmond Bank, Yorkshire 
94 Rochdale Bank Peccecccccccscccccces 
95 Royston Bank ... cocccececceccocs 
9€ Rugby BaMk...cvccccrcccccossesees..,, 
97 Rye Bank te eseeees weseccccessceceeces. 
98 Saffron Walden & North Essex Bk. 
99 Salop Bank te eeeeseeeecsessecseccseces 
100 Scarborough Old Bank 
‘oO Shrewsbury Old ap 
102 Sittingbourne and Milton Bank . 
03 Southampton Town & County Bk. 
104 Southwell Bank CS eeSsernedeaccescbes 
105 Southampton and Hampshire Bk, 
106 Stamford and Rutland Bank ticle 
107 Shrewsbury and Welsh Pool Bank 
108 Taunton Bank coescese 
109 Tavistock Bank dee00 











Ss 


110 Thornbury Bank......s0rccorerseeee, 
111 Tiverton and Devonshi 
112 ‘“pstone and Kettering Bank. 









Author-| 
ized 
Issue, 
£ 2 
26,050] 18, 668 
21,8251 19,764 
44,6631) 41,984 
539357]| 51,620 
37:459|| 36,830 
3353221) 26,2509 
44,8361) 30, 269 
09,3421 79,802 
325945 18,717 
75359 || 73254 
5,038 2,820 
pels 25,030 
13,917 95797 
15,760]/ 11,128 
7,692]) 5,116 
10,906 3,988 
ae 13,728 
| 
795353]) 23,264 | 
16,385 | 2,349 
28,788]| 20,700 
51,615]! 435311 
36987)| 12,397 
23,098 | 18,026 
49,671! 50,963 
105,519 || 63,966 
27,221] 19,142 
15,659 73520 
31,047]| 23,171 
38471) 6,968 
33,561 
13,183 || 10,100 
11,852|) 7,520 
48,807) 47,197 
11,408|| 6,372 
12,910 | 9,570 
37,519| 24,215 
43.271 || 22,996 
6,886 || 6,182 
51590) 394 
16,393 10,851 
17,250}/ 9,395 
29,864 10,632 
47.646 |) 21,516 
8,585 
23,277 
43,191 |) 18, 504 
4.789 2,715 
18,589|/ 7,098 
14,744/| 7,899 
6,770] 1,985 
31,858 |) 17,135 
255336]/ 14,073 
29,799 || 17,888 
13,421// 7,156 
10,026|/ 6,717 
13,470]| 7,880 
11,559]| 11,430 





AVERAG 


E AMOUNT, 


SE peepee ns = 


Feb. 9. | Feb. 16. | Feb. 23.) Mar 2, 








£ 

18,097 
20,051 
43,217 
51,485 
36,539 
25,069 
29,051 
77,825 
18,046 
7,060 
2,598 
255175 
10, 336 
10,753 
5,171 
3,893 
14,236 


243182 
2,174 
20, 721 
40,200 
11,646 
17,576 


49,029 
63,206 
18,717 
7,027 
22,483 
6,919 
343939 
91520 
7>547 
46,767 
5,875 
9,505 
23,501 
21,845 
6,271 
415 
10,511 
9414 
TO, 370 
21,690 
8, 663 
22,287 
20,462 
2,641 
6,690 
72764 
1,995 
16,284 
13,707 
17,759 
7,016 
7,058 
8,014 
10,993 


z | £ 
18,415 | 18,560 
20,275 | 20,434 
451575 | 45,083 
45,875 | 48,959 
36,323 | 36,905 
23,889 | 23,613 
29,135 | 28,148 
75s 163 | 74,150 
17,364 | 17,541 
6,979 7,085 
2,484 | 2,442 
245343 | 23,923 
9,842 10,140 
31,025 | 10,136 
45971 | 45958 
4,973 3s 902 
135433 | 13,314 
24,381 | 255235 
2,215 | 2,060 
19,645 | 39,359 
39029 | 39,410 
11,825 11,637 
18, 110 17,489 
48,464 | 46,965 
60,292 | 58,749 
18,575 | 18,325 
6,649 6, 620 | 
22,165 22,395 
7,189 7,384 
33141 | 32,190 
95137 9,130 
7,661 | 7,564 
46,800 47,515 
5,885 | 5,833 
8,819 | 8,201 
22,860 22,517 
21,034 | 21,148 
6,445 | 6,252 

384 304 
10,330 | 10,154 
8,930 | 8,581 
10, 023 10,025 
21,784 | 21,684 
8, 145 8,001 
21,318 | 21,166 
20,087 | 20,465 
2,590 | 2,455 
6,515 5,980 
7,671 | 7,884 
1,815 1,723 
16,010 15,385 
14, 380 | 14,804 
17,533 | 17,145 
6,264 6, 197 
75170 | 7,103 
8,249} 7,914 
10,715 | 11,067 












WEEKLY RETURNS OF BANKS OF ISSUE. 437 





— AVERAGE AMOUNT, 
1% 1 
Issue. || Feb. 9. | Feb. 16. | Feb. 23. Mar. 2. 


NAME OF BANE, 








£ £ £ £ £ 
113 Tring Bank and Chesham Bank..|| 13,531|| 12,562 | 12,295 | 12,385 | 12,369 
114 Towcester Old Bank || 10,801]| 5,059 | 4,948 |, 4,908 | 4,655 
115 Union Bank, Cornwall . ++|| 17,003|| 10,768 | 9,541 | 7,999 | 94446 
116 Uxbridge Old Bank ..... | 25,136|| 8,781 | 8,490 | 8,796 | 8,780 
117 Wallingford Bank ....... eannconenea ] 17,064|| 5,390 | 5,220] 5,402 | 5,425 
118 Warwick and Warwickshire Bank)| 30,504/| 18,630 | 18,783 | 17,947 | 18,166 
119 Wellington Bank, Somerset ......|| 6,528|| 2,211 2, 142 2,118 2,123 
120 West Riding Bank ......seccersesee-|| 46,158|| 38,534 | 365366 | 35,235 | 34,530 
121 Whitby Old Bank .......... iemaind 14,258|| 13,961 | 14,128 | 14,235 | 13,972 
122 Winchester, Alresford & AltonBk.|| 25,892|| 10,285 | 9,565 | 9,583 | 9,500 
123 Weymouth Old Bank 16,461|| 14,119 | 13,778 | 13,750 | 13,620 
124 Wirksworth and Derbyshire Bk. || 37,602|| 33,455 | 33,812 | 331450 | 33,399 
125 Wisbeach and Lincolnshire Bank)! 59,713|| 35,245 | 352650 | 35,885 | 34.770 
126 WiveliscombaBank...........+. eeeee|| 75602|| 2,853 | 2,732 | 25795 | 2,766 
127 Worcester Old Bank seseee|| 875448!] 435290 | 42,489 | 41,223 | 40,684 
128 Wolverham. Bk.—R. & W. Fryer!) 11,867|| 8,025 | 7,580 | 7,537 | 75412 
139 Yarmouth and Suffolk Bank 53,060] 36,778 34,950 
130 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229||/ 10,333 8 91492 
596 Week Baek. cccccscsscSccocsses 46,387] 39,468 | 37,778 


| 


JOINT STOCK BANKS. 


1 Bank of Westmorland ..........0.«.|| 12,225 || 9,345 |"10,700 

2 Barnsley Banking Company 9,563 || 95153.| 8,740 | 8,765 

3 Bradford Banking Company . 49,292 || 475027 | 47,729 | 47,695 

4 Bilston District Banking Company|| 9,418|} 8,635 | 8,780 | 8,605 

5 Bank of Whitehaven........ . 32,681 || 30,785 | 29,643 | 28,515 

6 Bradford Commercial Banking 20,084|] 19,687 | 19,669 | 20,387 

7 Burton, Uttoxeter,and Staffordshire 

Union Banking Co. ........... 60,701 || 44,430 | 43,845 | 43,121 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 8,985 | 8,955 | 8,995 

g Cumberland Union Banking Co....|| 35,395|| 342365 | 34,246 | 33,584 

10 Coventry and Warwickshire Bk. Co.|| 28,734|] 14,044 | 14,103 | 13,€69 
11 Coventry Union Banking Comnpany)| 16,251 |] 13,337 | 12,905 | 12,826 
12 County of Gloucester Banking Co.|/144,352|| 98,418 | 97,544 | 96,464 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 26,193 | 25,106 | 24,547 
14 Carlisle City and District Bank ...|| 19,972|| 19.224 | 19,833 | 19,547 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 27,313 27,896 | 28, 313 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,245 | 18,905 | 18,cor 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 19.451 | 21,100 | 22,234 
18 Gloucestershire Banking Company||155,920||!28,984 |£27,910 |125,935 
19 Halifax Joint Stock Bank 18,£34/| 19,093 | 18,386 | 18,335 
20 Huddersfield Banking Company...|| 375354/|| 311597 | 34,025 | 36,112 
21 Hull Banking Company 29,333|| 27,183 | 28,647 | 29,429 
22 Halifax Commercial Banking Co...|| 13,733|] 13,678 | 13,767 | 13,146 
23 Halifax & Huddersfield Union Bk.|| 44.137 40,981 | 40,840 | 41,323 
24 Helston Banking Company 1,603|| 1,510] 1,481 | 1,501 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 245574 | 24.712 | 24,922 
26 Lancaster Banking Company 64,311 || 551442 | 63,640 | 64,602 
27 Leicestershire Banking Company...|| 86,060 || 50,118 | 49,813 | 51,610 
28 Lincoln and Lindsey Banking Co..|| 51,620|| 49,390 | 49,068 | 48, 504 
29 Leamington Priors and Warwick- 
shire Banking Co. .ssc.se.ees0e|| 13,875 |] 122773 | 12,272 | 12,296 

30 Ludlow and Tenbury Bank.........|| 10,215|| 8,590 | 8,585 | 8,411 
31 Moore & Robinson’s' Notts. Bank...|| 35,813 || 26,748 | 25,113 | 25,222 
32 Nottingham and Notts. BankingCo.|| 29,477 || 29,693 | 28,189 | 26,757 
33 North Wilts Banking Company ...|| 63,939|| 435141 | 42.714 | 43,636 
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NAME OF BANE, 


| Issue. 


Author 
ized 


AVERAGE AMOUNT. 





Feb. 9. 


| Feb. 16, 


Feb. 23. 





34 Northamptonshire Union Bank ... 
35 Northamptonshire Banking Co. ... 
36 North and South Wales Bank..... 
37 Pare’s Leicestershire Banking Co... 
38 Sheffield Banking Company 
39 Stamford,Spalding & BostonBk.Co. 
4° Stuckey’s Banking Company ...... 
41 Shropshire Banking Company...... 
Stourbridge and Kidderminster Bk. 
Sheffield and Hallamshire Bank ... 
Sheffield & Rotherham Jt. Stock Bk. 
Swaledale and Wensleydale Bank.. 
Wolverhampton & Staffordsh. Bk.. 
Wakefield and Barnsley Union Bk. 
Whitehaven Jvint Stock Bank ... 
West of Eng.& S. Wales District Bk. 
Wilts & Dorset Banking Company 
West Riding Union Banking Co.... 
Whitchurch and Ellesmere Bk. Co.|| 
Worcester City and County Bk. Co.|| 
York Union Banking Company ...|| 
York City and County Banking Co. 
Yorkshire Banking Company ...... 


| 








# | 
84,:56)| 
26,401 
63,951 
59,300} 
35,843)| 
55,721 )| 

356,976) 
47, 951) 
56,830)| 
23,524|| 
525496 || 
545372 || 
35,378 || 
14,604 || 
31,916) 
83,535) 

+ 76,162 | 
34,029 | 

6,848 | 
71,240 | 
94,695 1 


rom 


| 


£ 
56,722 
18,158 


55,820 | 


495485 


49, 593 


397,974 


26,782 


54,049 | 
22,806 | 


54,065 
48,245 


18,790 | 


13,978 
22,420 
74,281 


73,840 


31,363 
4,782 

591 
66,684 
86, 736 


122,532 ||120,007 
| 


| £ 
545301 
17,612 


54,716 


| 43,914 
355599 | 
| 49,209 | 


36,466 


|304,556 


26,714 | 


51,645 
23,017 
| 47969 
| 19,272 
| 13, 600 


| 22,849 | 
71,308 | 
75423 


31,760 
4,782 


86,195 
121, 306 





52,799 | 


656 | 
| 56,016 | 


£ 
£4,418 
18, 008 
53,510 
47,370 
355231 
49,360 
|301, 080 
25,707 
| 48, 748 
23,052 
52, £10 
49,284 
17,976 
13,300 
23,342 
71,070 
731845 
32,250 
4,708 
563 
66,276 
86,424 
122,153 


| 
| 
| 
| 





trish anv Srated ‘Circulation Returns, 


Average Circulation, and Coin held by the In1su and Scorcn Banxs during the four 
weeks ending Saturday, the 2nd day of March, 1867. 


IRISH BANKS. 


120, 120 








. NAME OF BANK, | Cireulation. 


| Authorised | 


ending as above. 


Average Circulation during Four Weeks 





~ @5and 


upwards. 


Under £5. 


Total. 


| rere Am, 
oid « Sil- 

ver Coin held 

during Four 


} Weeksending 


asabove, 





4 
13,738,428) 
927,667) 
281,611| 
243,44¢ 
311,075 
852,269 


Bank of Ireland ........4...... 
Provincial Bank of Ireland 
Belfast Bank ....ccccccccceese 
Northern Bank ... 

Ulster Bank........... a 
The National Bank............ 


I| 
|| 
|| 





| —z 


£ 


1, 489,375 F 9072,725 2, ».. 100 


409,996 
186,606 
118,963 
222,692 


£56,406 


53°, 009 | 
352,857 
330,337 | 
360,687 


515,450 1, 


940,005 


449,301 
583,279 
o71, 856 | 


| 


| 5392463 | 


£ 
582,521 
383,76 
338,133 
282,942 
3531694 
5€7,80t 





Torats (Irish Banks) ...|6, 354,494 2,933,938 (3,162,065 


SCOTCH BANKS. 


Bank of Scotland ..........+.| 
Royal Bank of Scotland ... | 
British Linen Company 

Commercial Bk. of Scotland, 
National Bank of Scotland..) 
Union Bank of Scotland vs) 
Aberdeen [own and Co. Bk. 
North of Scotland Bk. Co... 
Clydesdale Banking Co. ... 
City of Glasgow Bank ...... 
Caledonian Bunking Co. ... 
Central Bank of Scotland... 


300, 485) | 
216,451) 
438,024 
374, 88c 
297,024 
454346 
79, 133, 
1545319. 
274,321 
72,921, 
539434 
42,933 


| 





167, 833 | 
186, 429 
169,758 
196,496 
171,835 
212,481 
65,007 
107,817 
1§2,570 
146,632 
22,993 


305,566 
331,700 
297,984 
373,670 
305, 666 
393,217 
79226 
113,930 
235,985 
215,539 
47,120 





23,600 


33,103 





4735399 
§18, 129 
467,742 
570,167 
477,501 
605, 698 
144,233 
221,748 
388,555 
362,172 

70, 113 

56,703 


6,146,004 la, 508,859 


234,175 
424,743 
2495415 
3295564 
297,538 
292,668 
86,265 
87,549 
185,952 
336,967 
359437 
37,635 





Toracs (Scotch Banks)... 





2+749,27! 





1,623,451 (2,732,706 |4,356,160 


2,647,913 





CIRCULATION RETURNS. 


439 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\Fixed Issues. | 
131 Private Banks ......+0 
56 Joint-Stock Banks ... | 2,738,640 


| Feb. | ‘ Mar. 2. 
|£4,032,616 |£2,735,251 |£2,703,154 £2,660,:58 |£2,643,103 
2,306,053 | 22999956 | 2,287,944 | 2,277,956 


Feb. 16. | Feb. 23 





TER ..cccseus 


Average Weekly Circulation of these Banks for 
the month ending March 2 :— 
Private Banks... ove vce «+. 22,685,416 
Joint-Stock Banks a eco eo 2,292,977 


187 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... = oem pid ... £4,978,393 
On a comparison of the above with the Returns 
for the month ending February 24, it shows:— 
A decrease in the notes of Private 
Banks, of... ss ost a a 
A decrease in the notes of Joint-Stock 
Banks, of... re wu ee ee 35,539 


Total decrease on the month... 


£125,230 


«. £160,769 


| | 
| 6,771,256 | 5,041,304 | 5,003,TIO | 4:948,102 | 4:921,059 


And as compared with the month ending 
March 8rd, 1866, it shows :— 
A decrease in the notes of Private 
Banks of ... ase - o eco 
A decrease in the notes of Joint-Stock 


SB, OL we one ose ose 


£164,814 
215,198 


Total decrease, as compared with the 
same period oflast year ... .. £380,012 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues ot ons ose «+» £1,347,200 
The Joint-Stock Banks are below their 
fixed issues 445,663 


«+. £1,792,863 


one wee eee one 


Total setow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 2, 1867, 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending March 
2nd, when added together, give the following 
asthe average weekly circulation of theso Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £6,146,004 
Average Circulation of the Scotch Banks 4,356,160 


Total AverageCirculation ofthese banks 
for the past MONth  4.....scesseseseeeeee410,502,164 


On comparing these amounts with the Returns 
forthe month ending 2nd Feb. last, they show-- 
A decrease intheCirculationof Irish Banks£40,659 
DecreaseintheCirculationof ScotchBanks 49,171 

Total decrease on the month ......... £89,830 

And as compared with the month ending 
March 3, 1866, they show— 
DecreaseintheCirculationofIrishBanks £6,713 
Increase inthe Circulationof Scotch Banks 61,611 


Total increaseon the year .......... £54,898 


The fixed icsues of the Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, alluwedtoissue 2,749,271 


18 Banks inall, allowed to issue 

The following oem, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issn¢ £208,490 
Scotch Banks are above their fixedissue 1,606,889 


Total above the fixed issue ........0...4- £1,398,399 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,508,859 
GoldandSilverheldbytheScotchBanks 2,647,913 

Total of Gold and Silver Coin......... £5,156,772 

Being an increase of £21,067 on the part of the 
Irish Banks, and a decrease of £25,289 on the 

art of the Scotch Banks, on thesev amounts 





eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 2, 1867. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 2nd March, 1867: 


Circulation of Notes for the Month ending 2nd March, as compared with the previous month:— 


Feb. 2. 
Bank of England (month ending Feb. 27) | £23,085,120 
Private Banks ove 2,810,646 
Joint-Stock Banks ........... sulinssnenalibeniontetie ° 2,328,516 





Increase, Decrease. 
- £503,525 
125,230 


Mar. 2. 
£22,581,595 
2,685,416 _ 
2,292,977 ~ 








seeees 


Total in England 
and.. coceee 
Treland 








28,224,282 
4,405,331 4, 
6,186,663 


27,559,988 _ 
356,160 _ 


664,294 
49,171 
6,146 ,004 





United Kingdom 
The comparison of the month endin; 





£38,816,276 


g March 3rd, 1866, with the month ending March 
1867, shows an increase in the Bank of England circulation of 21,804,063, a 








£38,062,152 - £754,124 


2nd 
decrease .n Private Banks of 


£164,814, and a decrease in J oint-Stock Banks of £215,198; being a total increase in England of £1 


while in Scotland there is an increase of £61,611; and in 
showing that the month ending the 4nd March, 


824,061 ; 
Ireland a decrease of £6,713. Thus 
as compared with the same period last 


sents an increase of £1,424,051 in England, and an increase of £1,478,949 in the United a 
The return of Bullion in the Bank of Ly for the month — February 
aggregate am 825. On a comparison of this with 


ount in both departments of £19, 
ith ending Jan’ 


uary 30th, there appears to be 
£5,690,171 as compared with the Simne poset last 
The stock of specie held by the Banks in 8 


, gives an 
the Return for 
an increase of £100,408; and an increase of 


ear. 
cotland and Ireland during the month ending 2nd 


was £5,156,772; being a decrease of £4,222, as compared with the Return of the previous 
ii - 


month,and an increase of £443,208 as compared witb the 


period year, 
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Waterlow and Sons, Printers, Carpenters’ 
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